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1. What happens when moving from one
point on the PPF to another?

A) Production improves without any cost.

B) A part of one good is sacrificed to gain
more of another. </

C) The amount of available resources increases
automatically.
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2. Which of the following factors stimulate
economic growth?

A) Avoiding the opportunity cost of
investment.

B) Human capital accumulation. </

C) Increasing consumption at the expense of
investment.
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3. Points inside the PPF indicate:
A) Unattainable points.

B) Misallocation of resources. &/
C) Full efficiency of resources
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4. Unattainable points on the PPF reflect:
A) Efficiency.

B) Resource scarcity.

C) Unlimited abundance of resources.
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5. The production possibilities frontier
(PPF) shows:

A) The boundary between attainable and
unattainable combinations given current
resources. &/

B) The relationship between price and income.
C) Profit levels in markets.
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6. If a country is producing at a point outside
the PPF, it means:

A) It is unattainable with current resources. &/
B) It is using resources efficiently.

C) It reflects partial use of resources
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7. Moving from one point on the PPF to
another requires:

A) Sacrificing some of one good to gain more of
another. &7

B) Increasing production without cost.

C) Ignoring the principle of scarcity
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8. Which of the following can shift the PPF
outward?

A) Technological improvement. <7

B) Decline in education level.

C) Decrease in resource productivity.
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9. Opportunity cost means:

A) Sacrificing one good to produce another. </
B) Producing two goods at the same time.

C) The absence of any cost in choice.
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10. If a country can produce more of one
good without reducing another, it:

A) Is not using resources efficiently. </

B) Has achieved production efficiency.

C) Faces absolute scarcity of resources.
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11. Points on the PPF compared to points
inside it are:

A) More efficient. </

B) Less efficient.

C) Identical in terms of use.
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12. Scarcity is shown in the PPF by:

A) The presence of attainable and unattainable
points. &/

B) Unlimited production possibilities.

C) All alternatives being equally possible.
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The PPF model assumes full employment of resources.

| True /== | Answer: &Y
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Movement along the PPF reflects a change in technology.

/ False XUas / Answer: 4ay)
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An economy can achieve production outside the PPF without economic growth.

/ False XUas / Answer: 4ay)
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An inward shift of the PPF indicates a negative economic shock.
| True &/z= [ Answer: 4ay)
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Scarcity is the main reason for the existence of the PPF.
| True &/z= [ Answer: 4ay)
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The Production Possibilities Frontier (PPF) assumes the production of only two goods for
analytical purposes.

| True &/z= [ Answer: 4ay)
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Productive inefficiency implies idle resources.
| True &/z= [ Answer: 4iay)
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Opportunity cost usually increases as production increases.
| True /= [ Answer: sy
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The PPF assumes that available resources are unlimited.
/ False XUaa / Answer: 4y
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All points inside the PPF represent optimal resource use.
/ False XUaa / Answer: 4aY)
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Population growth may cause the PPF to shift outward.
| True &/z= [ Answer: 4ay)
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The PPF reflects only supply-side constraints, not demand.
| True &/z= [ Answer: 4aY)



