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If a firm supplies a good or service, then

the firm: O dadd g dalu Uil 48 )i cuald 1)

148 )
(LealiY L ol 633l g 2 ) sall Lgaal 4
5 ealii) e salainy) eiSay 2
ini Lezn g Leality saase ddad Gy 3

3. Has made a definite plan to produce and lexs Ll s —
sell it. A ) dale e Aagaall 4l
38 JOA Leanl () gatiall alady Al 4paS))
O s A 43 )

1. Has the resources and the technology to
produce it,

2. Can profit from producing it, and

The quantity supplied of a good or service
IS the amount that producers plan to sell
during a given time period at a particular

\_ price Y,
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« The law__of supply 1 b L

states: -

» Other factors being Price ’ Sl ol A A »
constant (cetris crsases: I Eoraes cetris ) s AY
peribus), price and a———— sl e cperibus)
guantity supplied of any SUPPLY RPN RPN Aaasl
good and service are | Il < Lo glaos ) dale
positively _related _to T and) Lecansy ila]
each other. )

Y,
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« The law of supply states:

greater is the quantity supplied.

= The lower the price of a good, th
smaller is the quantity supplied.

= The higher the price of a good, the

b b e paadl (sl paly

2\;4})’.&\:\:\&\ QJ\) cw\)m@jj\ws o

Ay yrall Sl G bl e msdl LS o
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- The law of supply is e e (YA (e gl Gl gl ol

IHlustrated by:

» An upward-sloping supply
curve drawn with the quantity
supplied on the horizontal 150 |
axis and the price on the
vertical axis

» The slope is positive to
show the positive relation

between P & Os

250+

Price (dollars per bar)

Bl g e oS e i e inie >
Il sl

200+

1.00 +

O AoV Al ey an el
laSl) g yaidll

0.50

| | | | |
0 5 10 15 20 25
Quantity supplied [millions of bars per week)
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> The Price of the good is the only one o Ak gl gl daal) ga daludl e
factor that affects Quantity Supplied AP AP — AQS 4a g zall dsasl)
— AQs
CEVC I SN | IR Y VIR U1 V0N R* SOV &
Change the Price of the good — Change in dsb Ao dall ) o laa diagmal
. . wand) Aada
quantity Supplied — Movement along the Ll Lmliadl L) om el oaliad) e
Supply curve Slo diny daill I a5 Lae iy el
wardl gaie Jsh
» Pl— Qs |— Move down along supply Ll gy ) son el gl
curve. e oY dadll ) gah lee da g paall

all iaie
\_ > P1— Qst— Move up along supply curve saall Gais Jsh y
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Price (Rs) Q supplied g =
(kgs) s
0.5 1
1.0 2 i
1.5 3 i
2.0 4 |
2.5 5
3.0 6 0 1 ;2 3 4
3.5 7 as
AP — AQS 4w g mal) dpal o A5 ol am gl Jalall g2 daled) s 3>
» The Price of the good is the only one factor that affects Quantity Supplied AP —
. AQs y
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 When price is constant, as the < i pas (G pall L;Msﬂ Ledie
other Factors that affects the 5, 5, 5 e s Al gAY Jal sall
supply of the good changes, pom—— aall Ly caludl e
Supply will change ?fﬁ,fﬂl de a pl) Aada JAL) )
- Shift Supply curve at given D s 6 s
price Ievel Decrease in Increase in (éj‘ L;Jy d‘“‘j‘d\ ‘—“),-PU >
» Factor changes— S 1— eply PPl M‘-\jw:j U" )’\j ‘ B.JL’;J.
Shift Right . ﬁj‘jfff o
» Factor changes— S |— Decreosen & FERC o~ A
= Dbl LA‘ a_ad) (e
k 0 Quantity )
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- At given price level, the Main factors that JiiTg pdd Al L] ) Jof g2 iGpra spw dic
change supply are: sl iada
* | nputs (-) Qoo Y CMaLe .
« N umber of suppliers (+) OOOOO Y Cpaiial e e
S tate of nature (-) @ dandall o
* I echnology (+) L sl il o
« E xpected future prices (-) N I : N : S T E : P” Aliial) HlauY) adgi o
* P rices of related goods produced) NS sl il s AV addl jlad o
» (substitute (-) or complementary (+)
\. /
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1) Inputs (-VE)

o If the price of a factor of production
or materials needed to produce a good
rise,

o The minimum price that a supplier is
willing to accept for producing each
guantity of that good rises.

o the costs of production increases

o This exerts a Negative effect on
the supply curve shifting it leftward.

So, the price of a factor of
production has a Neqgative
relation with supply curve.

Y COA A (1

a1 o) gall ) Lyl cMAne aal e aii ) 1)
(Lo dalis sy

zitall 5 2 sall (sS A peull oY) aall ol
Aadull 528 (pe 4SS LY 4l gl dlaeind) e
. oy

o Gla dld iy lee, ZlBY) S a8 i
bl A JEid el nia

-”

gda e Al ZUY) CMAM aw o Y
Al dada

~




MIDOCEA \

UNIVERSITYl

Chapter Change in Supply
03
4 \
2) Number of suppliers (+VE) il 335 (2
o The larger the number of suppliers of o ) .
a good, the greater is the supply of sl 2 e alud Gatiall e A5 LS
the good. Axlud) (e
Jiind G ) Gnde o Lulag) @l iy Laa o
o This exerts a positive effect on Opal) g

the supply curve shifting it rightward. iniey dplay) 4Ble Al Gpadiall 2ae f8 X
| o=l
So, Number of suppliers has a

positive relation with supply

curve.




MIDOCEA \

UNIVERSITYl

Chapter Change in Supply

03

4 )

3) State of nature(-

VE :\.’....\,\H\ 3 o
_) w\gﬂ\@.«;w\ﬁbwo
o The state of nature includes all Ja s Gl oY) e S Ll
the natural forces that influence - ’ <Ll
prodtl;]ctlon—for example, the saliall Y Al &S sax e
weathet. Sl N el e ) 5 gl
_ G dle ADle Ll daghll Als b JA .
o A natural disaster decreases i Ll i

supply and shifts the supply curve

| [P o RS |

So, the State of nature has a
Negative relation with supply
curve.
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4) Technology(+VE)

o When use Advances in technology or L 3 ‘-BJ-‘JM‘ (4 -
Achieve Improvements in machines and b Dliend Gaiat gl Ll il e‘ff“‘ féﬁ_ﬁa .
production leads to o :.éiwgu}ib f—ﬁ‘W\

o Increase productivity and create new - Gilatie ¢LA) 5 @f‘f‘?‘ w\p .
products Al i) ) 46lSS (add e

o Lower the cost of producing existing gy o all siade Slo lad IS5y i s
products. Ol )

o This exerts a positive effect on the

supply curve shifting it rightward ) ) .
sinia Aplay) A L LaglSill s 0d
So, Technology has a positive a )

relation with supply curve
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5) Expected future prices(-

o Ifthe expect\é%lfuture price of a
good rises, the supply of the
good today decreases and the
supply curve shifts leftward

So, Expected future prices of
goods has a Negative relation
with supply curve

Sl Jaul) 845 (5

L_A.\S.\MAS\ )a...uj\ QA.\)J u\ @M\wu\ﬁ \J\ °
sl Aaldl e msall b e daldl
Dbl () G ) (e Jainy 5 (asdy

e alal ujm\ ALl ,Lu‘y\ ol ‘m .
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the same resources

©)

vice versa

03 Change in Supply
6) Prices of related goods produced: ; ; A
s AY alud) el (6
Substitute goods (-VE) .
- A substitute in production for a good is — il _—
another good that can be produced using e g Al Aada g La Aalul gIY) 2 dpd)) -
(sl (i aladiuly Lealid)
- The supply of good increases if the price of ~ G s catdd) W) daludl ga gagaad 303 -
a substitute in production falls. e uSad) g cl-u?i.‘ .gﬁ
P. coffee| — Qs. coffee | — supply. tea 1 (el o GRlidd) o
o Adecrease in the price of a substitute(coffee), (GLall Ge s mall sy A 2 o
increases the supply of Tea oSl 5 el () gLl e Anie Ji o
o The supply curve of tea shifts rightward, and ==
dales ABMe A2 AL adud) jraw ol 1A

So, the price of substitute goods has a
\_ Negative relation with supply curve.

Al iaie

_/
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rises.

(sugar),
o decreases the supply of Tea

Chapter Change in Supply
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6) Prices of related goods produced: s AY) gld) Jlad (6
Complementary goods (+VE) AlaSal) adadl)
- Goods are complements in production OSN3 U B dlaSa alus A AdaSall aldl -
If they must be produced together. G Lgalil) cpe
- The supply of good increases if the ALaSal) daled) e adii ) 13) aded) e M3y -
price of a complement in production U e
(LSedl) ALl dalid) jras (lids) o
P. sugar| — Qs. sugar | — supply. tea | Gl e g diy o
o A decrease in the price of a complement oSl 5 ¢l I slal) (mpe aie Jiy o
@M
o The supply curve of tea shifts leftward, i » i o
So, the price of Complementary goods & Al A0 ‘u‘u.as,m df“” S O3
oAl Hada )

. has a Positive relation with supply
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The supply curve & the willingness -to-sell

 Asupply curveis aminimum-supply-

price curve, because the minimum price

IS:

The lowest price at which supplier is
willing to sell an additional unit of
output.

As a result, the price is the marginal
cost (MC) of the last unit produced at
this level of output.).

« (Minimum. P = MQC)
For any fixed quantity of a good
available, the greater the quantity
available, the higher Mc

190 Gun re ) (uSay ) s

BLJ@QQEGE\A\ ji JJJA\ &_K;ﬁj,.u‘fj
A V) e Adls)

(MC) dpaali adlsill a0 prall (8 N daiis
e ssimall 138 aie Aadiall 3 AVl saa ol
e

) ) Ll cdalio dals (e 405 A0S (Y duailly
Laal) A8l @l ddalia) )

~
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-? 3.00 -
:.. Supply of
- If available quantity of good 10 3 ol s
_ _ 8 10 dalddl e dalidl dus)
units, the producer is WTS = MC * 20} WTS = zidl s g
C)xe MC=P=1.50
— P — 1.50 (At C) 150 L.)A XA&M :\7}45]\ ) na | \..J;\
- |f available quantity of good ol Ziall o5 @l b ) dalld)
decreases to 5 units, the producer B) xeWTS=MC =P =1(
ISWTS=MC =P =1 (At B) 050
0 I|0 1|5 EIO{ 2|5
Quantity supplied (millions of bars per week|
/
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A Change in the Quantity Supplied Vs a Change in Supply

Movement Along the Supply
Curve

When the price of the good
changes and other influences on
sellers’ plans remain the same,
the quantity supplied changes

and there is a movement along
the supply curve.

Price

Increase in

quantity
supplied
o

Decrease in

quantity
supplied

Quantity

o) dals Jsh o & Al
Se sl GAY Jal gl
S A LS el ks

warll Gaie Joha e

~N
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i 5 So 5 .
A Shift of the Supply Curve I oa ) Hada U
. . uanti ' (PXN )Luj\ 5 13 o
If the price remains the same 3uppne*5x. uﬁﬂ;f RPN hidja -
but one of the other Factors S A ‘”’w == ’;"’
y ecraqse in noreasa in ¢ . i: i: - » s
on sellers’ plans changes, - wim =) S e ‘ij\}
supply changes and the & == J)’d‘
supply curve shifts. - — o=
quantity
supplied
0 Quantity
J




(w

Chapter
03

MIDOCEA

UNIVERSITY

A Change in the Quantity Supplied Vs a Change in Supply

hat happens to the quantity of energy bar
supplied and the supply of energy bar if the
price of energy bar falls?

o If the price of energy bar falls and all other

factors are constant, then the quantity of

energy bar supplied will decrease and there is

a movement down along the supply curve for

energy bar.

But, the supply of energy bar remains

unchanged, and the supply curve does not

shift.

o Because price does not influence or lead to
shift in supply curve, price is the only factor
that leads to change the Quantity supplied
and cause a movement along supply curve

Ui pal) S GBI e (ye g jaall el Chaag 13
S e (b 13) A8 e (ye

Jalgall pen i€y Al e e (sl 1)
Uit A g yrall A8l e 4S8 A5G 5 AY)
saall Saie Joh e JiaY an s o &

REDAFETN

JEiy Yy om0 Al miw (ape by Sl
U.A‘)aj\ . .

d\s.u\sl\ddj.mj\ y\J):_uJ\u‘Y\JL.\ .

Lﬁdj.-.‘ Lﬁﬂ\ J:\;jj\ d.a\.sd\ EL) ):_...J\ u}é ‘Uéj’d\
e Aol Gy Aa el LSl s )
el Finie Jsh

~
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Price

duza g mal) Aasl) 3 oAl il
Change Quantity supplied Change Supply curve
s e AY) Jal sall Ll ae el i die o 5 sall (s AY! Jal sadl yurd ey (BlS el () S5 Laie
Cadny g ol a8 dia g yrall el 3 sl ) 25 Las (paall i YY) Ll 8
sl iaie Jsb e d e s (5 shasa die (i jal) il
o Other factors constant, as the price * When price is constant, as the other
change, Quantity supplied will factors on producing plans change,
change at same direction , Supply will change, Shift Supply curve
Movement along supply curve at given price level.

CRuantity

o Quantity
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The quantity supplied of a good or service is the
amount that------------

A) producers wish they could sell at a higher price.

B) is actually bought during a given time period at a given
price.

C) people are willing to buy during a given time period at a
given price.

D) producers plan to sell during a given time period at
a given price.

The "law of supply" refers to the fact that, all other
things remaining the same, when the price of a good

A) the supply curve shifts leftward.

B) the supply curve shifts rightward.

C) there is a movement up along the supply curve to a
larger quantity supplied.

D) there is a movement down along the supply curve to a
\smaller guantity supplied.

~

___________ g\@ﬁ\@hsjiw@ujﬁd\w\
ol s Lo e 1Sy o 0 il 2 ) |

e o Az e ) 358 O Jadll a5l )l o) @

s Aae Aol ) 58 JOA o)l slaaiad e i) 5 )
Cra ey Adma Agia ) BB MR anll ¢ gaiial) Jabad)

Jalgad) asan sliy & Al dida )" Gaad) sl udy

Dbl () (m al) e JM) j

el ) G el Saia Jaiy) o

28 Aas ) gl dade Job o oV dsa did) 7
Al g s

el 1€ ) el imie sh e Jd 3Sa @)
Al 5 yra

W,
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A supply curve shows the relation between the
guantity of a good supplied and-----------
A) income. Usually, a supply curve has negative

slope. il dae gl aid S L Bale, Ja) |
B) income. Usually, a supply curve has positive e se ae g el Gl (55 Lesale, Jaall) o

S|Ope QMJMUAJQ\MUJSJ\A(:J\L W\N)C
C) the price of the good. Usually, a supply curve has 90 Jae g ad) Aadal 098 L sale . datud) EME

negative slope.
D) the price of the good. Usually, a Supply curve ¢ - .y e Job e o el pL5) Gl Jl0y Y o sl

has positive slope. b il il sy |
: : : : grekimn|
Which of the following is NOT held constant while U"“ ) &
moving along a supply curve? M J"“') d
A) expected future prices gyl dalse Jlad) 2

B) the number of sellers
C) the price of the good itself
\_ D) prices of factors of production )
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--------------------- Gl iaia e Ak S Jias

A) the highest price buyers will pay for the good. . Axlud ‘,j*uf,w*“n b s el) |
B) the lowest price for which a supplier can o s A B g 4o pon O) el [ dpgall (S e B)
profitably sell another unit. Lo
C) the lowest price buyers will accept per unit of Anlud) e 3an 5 JSI (5 yidiall b jeus JB)) =
the good. Osom baay IS ade Jgandl Cpeilll Sy e lel) o
D) the highest price sellers can get for each unit L gl
over time.

______ day pad) il o) asUaa aas 3Ly

An increase in the number of fast-food Ao pudl il ) Q@é)ﬂéﬂ);

restaurants------- )

; . | a6l il oy 3
A) raises the price of fast-food meals. fa Tu):i “T i u," j.“h " A J;Ui) -
B) increases the demand for fast-food meals. el Slaa sl Sling 0 pBsadd G0 wF)
C) increases the supply of fast-food meals. Ang pual) Slan sl Slia s il e llall e 3 55)

D) increases the demand for substitutes for fast-

\food meals. | )
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Which of the following decreases the supply of

popcorn? sl U‘U“JML:‘J“‘&*‘-“LS‘
A) a decrease in the price of popcorn 0 ‘ P uabfa\) \
B) an increase in the price of popcorn PISv1| BETIVE LR, e
C) a technological advance in the production of DLl L) (A o o Sl paill)
popcorn Jhadl) Aadie s alddd)) o
D) a decrease in the number of popcorn

producers CLERY Cpa g ral) e b (b Laa

Which of the following increases the supply of SLadl e saly ) o

popcorn? barl res et wie
A) a decrease in the price of popcorn ) Cﬂd‘\’i@ A P'\:R d
B) an increase in the price of popcorn Jdl) aiie dae (alindl) 5
C) atechnological advance in the production of

popcorn

D) a decrease in the number of popcorn producers
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A change in which of the following
would NOT shift the supply curve for
sneakers?

A) an increase In technology for making
sneakers

B) an increase in the price of rubber,
used to make sneakers

C) an increase in the price of sneakers
D) None of the above, that is, each
change shifts the supply curve.

A Gha ) dade JEE ) g3 Y b Lea
Pzl )l
LY delia 4 dexdiudl Lagdgsill sy (0
Apdaly )
Ll delia (8 aadiudl Lladl e 30 (@
Apaly )l

Al ) Apdal) e 8305 (7
Jusl ) gam e IS o) ) (G lae g8 Y (2

el (L

~N
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JURE)VATCYG (VN AP (e (IR

In the figure, what is the T .

minimum supply price for the 3 Supply of e A (el (el e
Second gallon of ice cream? a 3 TS oY)
A) $2.00 2 A) $2.00
B) $3.00 = B) $3.00
C) $4.00 £ C) $4.00
D) $5.00 D) $5.00

0 1 2 3 4 <]

Quantity (gallons of ice cream per month)
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The figure shows supply curves
for soft drinks. Suppose the
economy is at point a. A
movement to point c could be the
result of

A) a decrease in technology.

B) adecrease in the relative price
of a soft drink.

C) an increase in the relative price of
a soft drink.

D) an increase in the money price of
a soft drink.

Price (dollars per soft drink)

Quantity (soft drinks)

papll clisie JSA i
O Gl LJal) g sl
GOS8 (g) ddadll) A alatBY)
J Al (¢) Adalll) ) Juaiy)
L sl il ala (!

eedd) ) #ﬁ oAl (@

‘\.\JM\ u\.UJuAﬂ
‘;u.u.\j\ )’...J\ @ oJ\_\J (C
4_1)\.:.5\ g_ﬂ_tj).umﬂ
Lfm‘ )u.d\ & o.J\_iJ (.J
MJ\.’J\ L_ﬂ_ij).umﬂ

~N
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The figure shows supply curves
for soft drinks. Suppose the
economy is at point a. An
Increase in the price of a soft
drink is shown as a movement
from point ato

A) none of the points that are

Price (dollars per soft drink)

sasall clpaie JSal
ol pasil Ayl t—\bwmﬂ
eld )l jela | (a) ibadl e JLaBY)
e AS a8 ol il
& () il
A) none of the points that
are illustrated.

illustrated. B) point b.
B) point b. C) point c.
C) point c. D) point d.
D) p Ol nt d - Quantity (soft drinks)

.

~N
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Each point on a supply curve represents
the highest price for which a supplier can
profitably sell another unit. False

agyngsgwuhwmuzﬂ\u:‘m‘;?mds
T 4 g A daag A

A decrease in the quantity supplied is
represented by a movement down the
supply curve. True

A Jal) ) & ety Al g mall Apast) (alddd) (sl
AR ke

A decrease in the price of Apple leads a
movement along the supply curve of
apple. True

S dada Ao djad ) AWl e galddd) oy
_Cl.iﬂ\

Auto workers negotiate a wage increase.
This leads the supply of cars increases.
False

s 1 Al Bl Ao bl Jlee (i gl
) 2 e (A B

~N
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Growers expect that the price of a bushel of
wheat will increase in one month. This belief
results in a decrease in current supply of
wheat. True

KT AN dal g el DA mall) e adl O Qs ) el éj.\:\
el Al o all b (alids) ade il sliieY)

Over the past decade technological
improvements that have lowered the cost of
producing an automobile have decreased the
supply but not the demand for automobiles
False

Disastrous weather that destroys about half of
this year's orange crop shifts the supply curve
for oranges. True

A decrease in the price of meat used to
produce hamburgers shifts the supply curve of
hamburgers. True

Cuzdl ) o ol giSEl) it il ¢ dalall Gl s o
llal) ‘“,A o OS89 paad) g& oalddl) ui\ 5 sl CC\.‘\ 441<3
_Q\Jw\u.b

Joana diai Jdiga jadi Al 48 S el cgplall a5
JE ) (2 e Aade JUEDI ) aladl 134 JUES )

JUL) &l L) B daddiual) agalll jaw (@l oo gy
Fo pa e ada b

~
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If a producer can use resources to produce  dalul) 5 A dalod) ZUY 350 50 aladie) gilal) Gl S 1)
either good A or good B, then A and B are FUY) (2 pard) lpard Adase alw bt B 9 A O B
complements in production. False

A bakery can produce either cakes or e o)) 1) L gSaal) g clasl) Lo iy o) Jadal (S
cookies. If the price of cookies rises, then Sheal) ) lagl) (a pe ade JEiad oy gl
the supply curve of cake shifts leftward.

True

An increase in the number of suppliers in a o) Aade JULH ) (§emd) (8 Cpaiiall aae a5 (5335
market result in a leftward shift in the Sl A
supply curve False

A technological advance shifts the supply waad) dada JUL) ) o gl IS a8l a5y
curve. True
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The Law of Supply states that Ca dua g rall dgast) o) Ao Gl ) 0 9i8 aly
the quantity supplied of a good ) B ) aa 313 35 La Al
Increase as its pricerises. True
A change in the quantity A Ladie daday Al g pall Al B il
supplied occurs when other 9 Lol pisil) Jia ) g (5 AYY Jal gl
factors, such as technology or il _puall
taxes, change. False
A movement along the supply B 1585 Jiay (2 pll bade o ddall) & s
curve represents a change in oa_adl
supply. False
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An increase in taxes on a product leads to pad) palddld) ) gas miladl Ao il pal) 304
a decrease in overall supply, shifting the bl A paad) Hada JU] Jgadg A
supply curve to the left. True

Willingness-to-Sell means producers’ i) 25 (Willingness-to-Sell) gl 4 4
readiness to increase supply as prices rise. Sl) Cadl ) LalS (g mal) Bab 3 caaiiall
True

When producers use new technologies OB ccllaal) Q8T Afaa, il ) gadital) ardiiy Ladie
that reduce costs, the supply curve shifts Ol A Jaih (2 ad) o

to the right. True
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A change in supply means the entire A JAlIL (gl dade JUESH ey (gl el A gl
supply curve shifts to the right or left. Sl g Cppadl
True
An increase in the price of a product ok o ad) Bal ) A Ladla gas ile jraw £LAG )
always leads to an increase in supply, s AY) dig ol ge il
regardless of other circumstances. False
In the interactive market game, the A g pal) el 4 35 o)) g Aleliil) g gud) dad B
quantity supplied should increase when ) paddly Ladic
the price decreases. False
The supply curve shows a negative drasll g jrd) Gy ApSal) AB3al) ) gay (a 2l) Aata
relationship between price and quantity da g pall

\ supplied. False )
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As we conclude our lecture on supply, it's
important to take a step beyond the
theoretical concepts and explore how supply
theory is applied in real-life situations —
particularly in the fields of business decision-
making, public policy, and even consumer
behavior.

Understanding the distinction between a
change in quantity supplied and a change
In supply, as we just discussed, allows us to
predict how producers respond to price
changes versus external factors. But how
does this knowledge translate into action in
the real world?
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1. For Business and Entrepreneurs:

For business owners, understanding the supply curve
is crucial in planning production and pricing strategies.

For example, if a firm notices that the cost of raw
materials is increasing, it can anticipate a shift in its
supply curve to the left, meaning it will supply less at
every price level. This may prompt the firm to either
find cheaper alternatives, invest in cost-saving
technology, or raise prices.

Similarly, anticipating future market conditions (e.qg.,
expecting government regulation or tax increases) can
help businesses adjust their supply strategies early,
avoiding potential losses.

During seasonal periods or times of expected high
demand, businesses can increase supply in advance to
capture greater market share. This kind of decision-
making relies heavily on understanding the dynamics of

supply.
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2. For Policymakers and Government:

From a policy perspective, governments use supply
theory to manage economic stability and ensure
sufficient provision of essential goods.

For instance, if the government aims to increase the
supply of staple food products, it might lower taxes on
agricultural inputs or offer subsidies to farmers. These
actions shift the supply curve to the right, encouraging
producers to supply more.

Similarly, governments often invest in infrastructure or
technology in strategic sectors to reduce production
costs and expand supply capacity — for example, in
renewable energy or public transportation.

Understanding the behavior of supply helps
policymakers avoid unintended consequences. For
example, setting a price ceiling on a product without
considering its impact on supply may lead to shortages.
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3. For Consumers and the General Public:

Even individuals who are not directly involved in
business or policy can benefit from understanding how
supply works.

Knowing that an increase in supply leads to lower
prices, consumers can make smarter purchasing
decisions — such as buying fruits and vegetables in
season, when supply is high and prices are low.

Consumers can also interpret market signals more
effectively. For example, a sudden increase in prices
may not always indicate greed or exploitation — it
could be the result of supply constraints caused by
external events such as natural disasters, fuel
shortages, or international conflicts.

With this understanding, consumers become more
informed and less reactive, enabling them to better
manage their spending and plan their consumption.
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« "Understanding supply isnt just about
curves and graphs — it's a practical
framework that helps us navigate real-world
economic decisions. Whether you are
running a business, designing public policy,
or simply making daily purchases, supply
theory offers valuable insights that help you
act with greater awareness and strategy."
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1. Supply sasall 1
2. The Law of Supply el osE 2
3. Change in Quantity Supplied A g prall sl & il 3
4. Change in Supply Curve parll e A sl 4
5.  The Supply curve & the willingness -to-sell. il Gde s aell Saie 5
6. A Change in the Quantity Supplied Vs a el Qe A g peall Apasl) (8 il 6
Change in Supply ol A
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Thank You




