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Abstract

This study aims to explore the pivotal role played by banks in financing small and medium
enterprises (SMEs) and the impact of such financing on economic development in the Kingdom
of Saudi Arabia. The research aligns with recent economic directions focusing on supporting
the private sector, diversifying income sources, and achieving Saudi Vision 2030. The study
highlights the challenges faced by SMEs in accessing bank financing, such as stringent
conditions, high-interest rates, and the lack of financial and managerial expertise among
entrepreneurs.

The study draws on theoretical frameworks related to entrepreneurial finance and agency theory
to understand the relationship between banks and entrepreneurs and the resulting challenges.
Using descriptive analysis, the research examines the financial tools and programs offered by
banks, evaluating their effectiveness and impact on the growth and expansion of SMEs.

The findings indicate that bank support significantly enhances SMEs' capacity for growth and
expansion, which contributes to job creation and supports the national economy. However,
entrepreneurs face considerable challenges in securing financing, underscoring the need for
flexible financing policies and administrative and technical support for entrepreneurs.

The study recommends developing financing policies that meet the needs of small businesses
and enhancing awareness and training for entrepreneurs on how to apply for funding.
Additionally, it emphasizes the importance of banks adopting innovative and diversified
financing programs to meet the varying financial needs of these enterprises

Keywords: Banks — Small and Medium Enterprises
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