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Abstract

This study aimed to measure and analyze the effectiveness of alternative
finance tools in addressing the financing gap of small and medium enterprises
(SMEs) in the Kingdom of Saudi Arabia, through four dimensions of alternative
finance (ease of access, flexibility of terms, speed of procedures, and diversity
of tools) as independent variables, and the financing gap as the dependent
variable. The study adopted a descriptive—analytical quantitative exploratory
approach. A questionnaire was distributed electronically to owners and
managers of SMEs between 9 June and 17 July 2026. After excluding
ineligible respondents through screening questions, the final valid sample was

24 responses.

The results showed high reliability of the instrument and statistically significant
positive correlations between all dimensions of alternative finance and the
reduction of the financing gap, supporting the main and the four sub-
hypotheses. The study also revealed a clearly low level of awareness of
alternative finance tools and weak actual usage among the sample, and
significant differences in perceived effectiveness according to firm size. The
study concluded with recommendations, most notably raising awareness of
alternative finance tools and developing the supporting regulatory and
technical environment. Given the small sample size and the perceptual nature
of the responses, the findings are presented as exploratory indicators that

pave the way for broader studies.

Keywords: Alternative finance, Financing gap, SMEs, Financial inclusion,

FinTech, Saudi Arabia.
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