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Abstract

The Kingdom of Saudi Arabia has witnessed a radical shift towards enhancing financial inclusion and
digital transformation, in line with the goals of Vision 2030. This shift has been achieved by adopting
alternative payment methods, such as electronic payments and point-of-sale (POS), to reduce the
circulation of traditional cash. This research aims to analyze the role of these policies in reducing
reliance on cash and assess their impact on the national economy in terms of transparency, reducing

operating costs, and combating tax evasion. It also examines the Saudi experience as a successful

regional model. The research focuses on several key areas, including the impact of monetary policies on

the national economy and the importance of developing digital financial strategies to enhance global
competitiveness. It also discusses the pros and cons of reducing cash. The research also examines the
Kingdom's success in rapidly reducing cash circulation through initiatives such as SADAD, enabling
POS, introducing modern payment systems such as SARIE instant transfer, and issuing supportive
legislation, such as imposing fees on large cash transactions. The research relies on an analytical
methodology that combines quantitative and qualitative methods. It analyzes GDP data and the volume
of cash versus electronic transactions before and after 2016, in addition to conducting interviews with
experts from the Saudi Central Bank (SAMA) and financial technology companies such as STC Pay.
Economic theories such as the "demand for money" theory and the "nudge theory" are also employed to
understand behavioral shifts toward modern payment methods. The study concludes that the transition
to a cashless economy in Saudi Arabia has led to increased transaction efficiency, attracted technology
investments, and enhanced financial transparency. However, it faces challenges related to financial
inclusion, particularly for the elderly and digitally disenfranchised groups. The study provides
recommendations for enhancing financial inclusion and ensuring the sustainability of the digital

transformation in the Saudi economy.
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