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Abstract

This study aimed to identify the role of the circular economy shift in enhancing the
competitive advantage of industrial companies in the Kingdom of Saudi Arabia. This was achieved
by measuring the impact of implementing circular economy practices, efficient resource
management and recycling, innovation, and environmental sustainability on enhancing the
competitive advantage of these companies. The study adopted a quantitative approach, deemed the
most suitable for the nature of the research. Data was collected using a questionnaire designed for
this purpose and distributed to a sample of YV« participants, including employees and managers
from Saudi industrial companies. The data were analyzed using appropriate statistical methods to
test the study hypotheses and measure the relationships between its variables. The results showed a
statistically significant positive impact of the circular economy shift on enhancing the competitive
advantage of industrial companies. Furthermore, the study demonstrated that implementing circular
economy practices, efficient resource management and recycling, and innovation and environmental
sustainability all contribute directly to improving organizational performance, reducing operating
costs, increasing productivity, improving product quality, and enhancing the competitiveness of
companies. The study recommended expanding the adoption of circular economy practices within
the industrial sector, investing in innovation and clean technologies, developing training programs
for employees, strengthening public-private partnerships, and establishing policies and legislation

that support the transition to a circular economy, in line with the objectives of Saudi Arabia's Vision
Y a T’ v,

Keywords: Circular economy - Competitive advantage - Industrial companies - Resource
management - Recycling - Environmental sustainability - Saudi Arabia.
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