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After studying this chapter, you will be able to S 1538 (585 i gau ¢ Jaadl) 138 Al 3 ny

What is the relationship between
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international trade and the nation’s standard 2 S O 5AS T 0 O o
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Which country produces which good(s)? 3 aill S yanll e ulal g A peal) iy il il
Analyze Tariffs, and Non-Tariff Distortions to

Trade
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1) The relationship between international trade and the nation’s standard of living
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- Some countries rely on international trade Jguasl) &gl 8yl e Jol jans daial o
to obtain_ many products that it does not a9 LS Y al Oleiadl oo Judall Je
produce and some minerals of which it has Lo Olboliis elliad Y (3 Oolasll

no reserves. 3 ,..s,-‘“,quwsgawm@wmpm o
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- So, Interdependence in the world economy
is reflected in the flow of goods, services,
labor, and capital across national
boundaries, which lead to increase the
nation’s standard of living.
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2) Classical International Trade Theories
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* The doctrine of Mercantilism Believed that a country’s
wealth was based on how much gold and silver was
held, Because gold and silver circulated as money

D)

A country could increase its wealth by: Exporting more
goods than it imported. (EX>IM) because:

= Exports created inflows of gold and silver
= |Imports created outflows of gold and silver.

= So, when a country’s exports exceed its
imports (EX>IM), wealth increased its stock of
gold and silver rose, and the country’s.

1) Mercantilism. O g2)l=d!
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1) Mercantilism. {9yl
*» A Favorable Trade Balance: ) S Olsa s %
o The Mgrcantllls’Fs advoc.ated _— 8yl ‘Mkw J.l )and.\ les ©
regulating international Wier | 320 Wola e diyday ddgull
trade in a way that would | mporte |— [ e dodly 8BSl wholiall aum iy
promote large exports and | L Bo Al Baby)  wlylgdl (e

small imports to increase Olayyadl Jio dgull pluseiwl

wealth by using restrictions osasdly &S e
as Tariffs and Quotas .
2 5l o) ) gua 8
¢ They assumed Trade is: . .
o lgilasadnl =

= Zero-Sum-Game

= Win-Lose- Game
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2) Absolute Advantage (Adam Smith)(Cuew pof) dillac)! §nel!

¢ It is the ability of the country to produce aladiudy adud) Zla) o 4dgal) 508 A
goods using: S8 ajlga o
o Fewer resources (uad j) Jij) ddllae 481K

o Lower cost (Cheaper)
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»* Main Assumptions:
1. two-nation

2. two-commodity

3. two-factor world

4. no trade restrictions

Adam Smith and other classical economists
advocated policy of laissez-faire, or minimal

government interference with economic activity.
5. perfect mobility of factors within the nations

but no international mobility -

6. perfect competition in all commodity and
factor markets —

7. no transportation costs

2) Absolute Advantage (Adam Smith)(Cuew pof) dillac)! §nel!
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2) Absolute Advantage (Adam Smith)(Cuew pof) dillac)! §nel!

Table 1 : One Labor per day produces

Machines Cloth
U.S 5 10
India 2 15
Machines:

In U.S: 1 labor produces 5M

In India: 1 labor produces 2M
Cloth

In U.S: 1 labor produces 10C
In India: 1 labor produces 15C

Y

YT 0 iy Jale ) Baaidl ALY Sl 8 e

1Y i dele ) gl b
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2) Absolute Advantage (Adam Smith)(Cuew pof) dillac)! §nel!

o an absolute advantage in machine production (M) Lo Busiall LY )l o

o an absolute disadvantage in cloth production (C) I zl] § ddllae e
o dall ZUS) § Bl e o

e India has )
o an absolute advantage in cloth production (C) el L) % .
o an absolute disadvantage in machine production =YY Cl"-"c.%d-lh"’u*" .
(M) "
Machines Cloth
<Y uiSla
U.S 5 10
India 2 15
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2) Absolute Advantage (Adam Smith)(Cuew pof) dillac)! §nel!
So, Trade occurs between U.S and India Byall B3y wiglly Buswiadl Yol o Byltll i ol
according to absolute advantage as: :JWI gzl e dillanll

o US specializes in producing machines

VY ZL] § Sasviedl WY )l yaasd
= Exports (M) to India ¢ éw\d\ow\im .

= |Imports (C) from India 2igl (o ke 3ygind o

ol ZU3] (§ Wigll paases o
busiadl WY ol I Godall jduas o
= Exports(C) to U.S sl LY gl po YV 3ygud @
" Imports (M) from U.S

o India specializes in producing cloth
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e Both nations can gain from specialization, N3 G o L4 cpe ALY cpaldl M oSas @
as T ¥ ey ealladl gl Bal) ae Bkl Guulsa
e Gains from Trade as World output el ¢pe 8L 0 g
increase by 3 machines, and 5 yards . )
of cloth
Machines Cloth
U.S +5 -10
India -2 + 15
Change in world output +3 +5
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If one country has an absolute advantage in the

production of both products, and the other country

has absolute disadvantage in the production of both

products.

e According to Adam smith, No Trade occurs
between two countries and No Gains.

But According to David Ricardo a country could have
an absolute disadvantage in the production of a
product relative to another country and still has a
comparative advantage in the production of the
product, so Trade occurs

\_

2) Comparative Advantage (David Ricardo) duwd! 8ol
(9080 deiv)

SOl 9 el DS L) é ddllaoe e Bu>lg dgo M O 13
B39 ,cpomiiall HIS Wl § 3lae cus o QWS 5yl Ayl
By (,SUg .o Vg At gull oo Byl ool Y cuons p3Y
ZWl § Blas e Ao W 050 OF oSy <98y e
ZUS] @ A Baey e JIS Vg (3 Agd drandlly bo i

Byl Gavel 1 ]l
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2) Comparative Advantage (David Ricardo) duwd! 8ol
(950 duisd)
Machines Cloth
U.S 5 15
India 1 5
According to an absolute advantage (Adam smith) (Coroun paT) diillanll 800l B3y
o U.S has an absolute advantage in both goods (M) 5§ ddlas Bines Buswiedl LYl Al ©
and (C) YV pudledl o0
o India has an absolute disadvantage in both goods o S G Flhe cum Wy gl o
(M) and (C) SNy GuShel]
o So, there is No Trade occurs between U.S and Gl gu Bylxd ‘éi Gl Y U o
India and No Gains. wlSe i Vg wiglly Buxiall

o But According to comparative advantage theory
and David Ricardo, trade will occur. How?

daisd g Al Bnedl doyla) Bdg o9 o
s Byl Grasuiuw 9)8)
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2) Comparative Advantage (David Ricardo) duwd! 8ol

(9280 duiad)

It is the ability of the country to produce goods
at :
o Lower opportunity cost which is:
= amount of one good that a country
must forego to produce each
additional unit of another good

S8 Ay doyd AaK aludl ZW) e gl 8yud g
ZUSY e sl Aol e Gz Buslg dabus S 1 29
banl s dalis 3l W) (6,57 dakeo 0 &dls] By S

(999 AV daludl (e gl oy aiad
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2) Comparative Advantage (David Ricardo) duwd! 8ol
(93)50) dudsd)
““Wheat I Cloth opporiunity cost of Wheait:- opportunity cost of
SW=15C Cloith
U. s S 15S_(=5)F— 1W=3C _(¥+3) —)— 1C=1/3 W
rL.K 1 5 1W = S5C 1C = 1/ W

o According to a comparative advantage

(David Ricardo):

(560 vudsd) dnandl Beoll Ladg
gl Z US| (§ dud Bpey Buiadl OLY 9l i ©

o U.S has A comparative advantage in W))

wheat production (W)

el Z 5] (§ Al Saen Bueiall Al xS ©

o U.K has A comparative advantage in C))

cloth production (C)
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(980 daisd)
Wheat Cloth opportunity cost of Wheat: opportunity cost of
SW=15C Cloth
U. S 5 15_(+5)7— 1W=3C _(+3) —L~ 1C=13W
U.K 1 5 1W =5C IC=15W
o So, Trade occurs between U.S and U.K according to A Brall B3y ilasly usiedl WYl Byl @5
comparative advantage as: ;U g=dl Yo duddl
= US specializes in producing wheat Whabally el zU5| (§ duiall Gl asasas
v’ Exports (W) to U.K L] 00(C) @laylglly Lili) JI(W)
I(C) Olyaball; u,w)hd\ L) Lg Il PEY-L ViR
v Imports (C) from U.K d a
dzwiall LY ol W 13)14)lg ol LY 4!
= U.K specializes in producing cloth ° S 0e(W) wlylgls & =L
v/ Exports(C) to U.S ¢Oiadead) WIS 2 3llaa e gl 1 alad) o) Ga a8 1) e
v Imports (W) from U.S uDlal) L) (B Al B ey i gl )

Although U.K has an absolute disadvantage in both goods,
\ U.K has a comparative advantage in cloth production )
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The Mercantilists believed:

A. that international trade was a zero-sum game.

B. that international trade was an n-sum game.

C. that maximizing a country’s imports would
improve its welfare.

D. that exports were detrimental to a country’s
economy.

1Oguiiay (ylxidl Cddall $LST O

o Wliass duad Aol Byl OF o

0 ikams &) A Bl 0

gore s ol sl oo Wl Wilyylg (“‘-f’b"" Ol e
gl aliaidl a5 wlypslall ol e

: Syl cadall $LAT eew
The Mercantilists did not support: Qs gl pety o

8 yoed! Byl

A. Free trade uﬁwf s;b'

D ©)

B. Increase exports | | Juaidlly I Ledd! O5landl «S1y3 8303

C. Increase accumulation of precious metals (gold ‘ L d§
G

and silver)’
D. All of the above
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The Mercantilists advocated that each
country should try to create balanced trade
by having exports equal to imports.

False

The Mercantilists believed that international
trade was a zero-sum game.
True

The Mercantilists believed that imports were
“bad” because they led to an outflow of gold
and silver from the country.

True

Bl D9 S Jglos Of J) duyloed! & ylad! Gloeel Lo
1)l glue Wilhysball Jaz NS o di)lgie 8yloxs

Uas

P A9l Bylaxd! Of Hgddiay gyl el gLl O

(Gt

Olylgll O Oguiias G)ylxill caddedl ool OF

DL J] Ladlly caddl 3545 J] (6055 LY " dio"

(G

OMI
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Specialization and trade by countries based on absolute
advantage results in:

A.
B.
C.

D.

A faster depletion of the world’s resources.
Products produced at higher cost.
The world using its resources more efficiently causing

an increase in world output, and welfare.
The world using its resources more efficiently causing
a decrease in world output.

Absolute advantage is a trading principle that states

that:

A. differences in resource endowments determine
comparative advantage.

B. differences in incomes determine comparative
advantage.

C. absolute cost differences determine the basis for
trade.

D. relative cost differences determine the basis for

trade.

~N

:d) 83§ dallas! Bnell pelel (e Ol cp Bylxidly (asasd!

Wl 3yl gal &l Gliiial o

Aol da Gl z3)

ZU 8oLy (Jl 608 e ST BelaSH boylge) @lladl pluseiwl e
A Jlg oIl

B (olassl J] 608 e ST 8l oylge) @lall plascil o
Wl

y

101 e pak @)ld Tuae (p dillacl! Bl

Al Badl 353 3ylgell 3ylge 3 EWSYI o
) Bnall 3am Jesll 3 B! o

Byl | yoleol 481§ dallag)l BMWSYI S o
Byt yoleo] 21§ A UMY s @
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When country A uses fewer resources to produce a
product than another country, then:

()Lé c‘SJ.‘i'i

A. country A has a comparative advantage in the gl L] (§ A By S Talgul o
production of the product. gl Z ) (§ dillae Bres aieis T dlgull o

B. country A has an absolute advantage in the E*MJ‘ ) d o s o S T dlgll e
production of the product. aal) 3] § 3llas e o (5 T gl o

C. country A has a comparative disadvantage in
the production of the product.
D. country A has an absolute disadvantage in the

production of the product.
:d& ....n "BM ..." 2‘3)53 o o

Smith’s theory of absolute advantage is based on: dylge Ggadstiug I Yoo Jhall. (dasdll Joal 3\3)144 .
A. the labor theory of value. (Labor are productive )8

so they use lower resources) Abadl Ao o)l o JES e
B. opportunity costs. Aillao)l Aol 4yla5 o
C. absolute theory of value. Aodl] Jdl puly doylas
D. capital theory of value.
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statements is correct?

juice

juice

(C) Both Korea and Japan got disadvantage in the
two goods

(D) Neither Korea nor Japan has absolute advantage
in any good

Think
According to the table, Which of the following S dony AW Cslylad! oo c,?i cJguel wg
Byddl ¢ 8 ddlhao 8] YLl .
(A) Japan got absolute advantage in both corn and ) e S 3 e de O chas
Juaxlly
(B) Korea got absolute advantage in both corn and Byl e S <3 dillas B30 (Ao L’Jﬁs ‘-"*L@T *
J‘.‘~$4’J. 9

Table: Production of one working day

onialedl § cue e 0bWI9 bysS (e S clia>
daban T & dallan By OLLI Vg LysS wias Y o

Japan Korea
Corn = 1
Tuice 3 2

Specialization and trade increase the
world’s output of goods and services. True

\_

BT le.aJ\ Cl.u! Oe Ol 3ylxidly Hasased! O
e (OledSdlg alud
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Opportunity cost is:
A.
B.
C.

the dollar cost of producing the goods.

the dollar price paid for final goods and services.
the dollar price associated with using one good in
place of another.

he alternative tl be given up in ord
get something else.

According to the theory of comparative advantage,
which of the following is not a reason why countries
trade?

A) Costs are higher in one country than in another.

B) Prices are lower in one country than in another.

C) Exports give a country a political advantage over

other countries that export less

D) The productivity of labor differs across countries and

\industries.

o A oyl 23S

&l Clﬁu}’ dyYoull Aol o

A3l Oleusdly adudl Jolie Seduall )Vl jaudl
Sy e I dada plasials Jadyell )Yl yadl
e Jpaxdl Jof o die (Lol com I budl o
. . ‘ c &

3

P G ud (b Loo (8T ol Binadl doylar) B39
§8)lxdb Jou!

Sy Ugd 3 lgie o Dgo @ el adBW) T

&3 Ugs § e Lo dgo 3 JBT Hled) &

3 Joull o Aol Bie Aol zwind Whyoball) z
L8 s

leliyally Joul e Alasdl L) Caliss) o
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A country’s ability to produce a specific good
with fewer resources than another country
determines whether it has a comparative
advantage in producing the good. False

If a country has an absolute advantage in the
production of all products, then it makes no
sense for it to trade with other countries. False

Comparative advantage is based on the
opportunity costs of producing particular goods.
True

3l g3 Ay daluw Z | (e Lo A9 8yad Ol

Baes aiall C 13) Lo duoe (g3 g (e JBI
Uz daleud) U5 (§ s

dsscb.:l d dillao Byes e Lo dgo CO8 13|
Joo &o?l» g|l.€J @a.ol’ 4.:‘.9 ¢l
Ua.> LS)-"‘

Ayl 201 BT o il Bl ot
e Ao adew ZUGY

~N
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s import quota
A i) paas —
- VERs adaill 3 g
. Ao gl
Tariffs 48 jaall 4 gl
. Technical, administrative Ay Y)Y g Autial) 4 audl) - )
Trade Barriers " and other regulations A 2 L jH Ay jlaill 3 gl
Non-Tariffs — A€ paal) 4 agdll
— Cartels Ju el =
- Dumping Ubl B
platll clile)
—  Export subsidies )
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1) Tariffs 4S ozl 3 g4dll
Definition: oyl
e isataxlevied on the traded commodity WB)ygas dis dgliall aluudl A ()5 dod (£ @

as it crosses a national boundary,
There are two types of tariffs

Ol il ope Olegd U g cddo gl 59l
S yoxll

- — . L "

#d.a.aﬂl i .rJ':‘

21 2! Sl

s ptiaall aded) o jm gy 5l Ay e A

sl ] gally Ula s jlat L€l g ¢ S5 ) ) gincall o o B 5 lane

S ghnall adod) o gy 5 Ay o
A4S pealldd willle gu B lCnl) 1

da Sall il gl 318l
Import Tariffs Export Tariffs
An import tariff is a tax or duty levied on imported | An export tariff is a tax on exported commodities.

commodities.

This is the most common form of tariff,

Prohibited by the U.S. Constitution, but occasionally
practiced in developing countries to generate
government revenue.
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1) Tariffs duSpozxdl 5 gadll

Functions of tariffs: 4wl clas ! (25U

1S 0aAT (A durg ) A paad) Ay el
@dl.\h.a "'"YZ‘JQMMMQHJU
bl )

dasaa (A dpilaad) 48 panll 44y il
dudliad) pa Adaal) dolial) 4jlasd
LdaY)

“~e L

M@Mu\@ﬂ\@}m

Sa = &la o) Jeal

Revenue tariff

Protective tariff

Prohibitive tariff

-An import tax levied on a good that is
not produced domestically to raise
money (revenue)

- a tariff designed to protect a domestic
industrv from foreign competition

It is so high tariffs to keep
Imports =0

-It is used in developing countries
because:
e The alternative methods are
income tax or sales which require
a certain level of efficiency to be
effectively collected.

It is used in a middle- & high-income
country to:
e Protect comparative advantage
industries from import
competition.

\




Types of tariffs: 48wzl Colds il 83.31

daasall 42 il dadl] 49, yadl badsall gy ]
basaall A yaill g JS e o . . T
ey u lad o dilh i gla dacd . .. ,
Aol 4dy i) c.(.....l ) ’ a o al ol dalod) e Baa g S0 Sl i il
sadll gy ol g g5 3 by Klaiida o iy
004 + 2 ) e JR /56 0 el o 4 004 @ . 5
- @ [T * 3 * Alia
4y ghesall dalud) ek (e Sgma B/ $6 0 J
Al clatiall 3 alasiny) Al sk ddaa ;s o L a8l g1l o) Jendl 0 @ i Sgaal
doel ) clatiall Jia ) Lo Lai & Ll
- .Ul*-—". \.TJ'.-“J 3 Jimwclullﬁ.\bulh_] . . iden o gl
8 ol s bl *
Specific tariff Ad valorem tariff Compound tariff
Definition A per unit tax on imported goods. A percentage of the value of the A mixed of both
(Fixed) imported good. (Fixed+ Change)
(Change)
Example e 68 per Car e 4% of the value or price of a o 65+4%
car

advantages

-Easy to administer
-Work best on Homogenous/ same
products

-Not Regressive in nature:
(Fair) as poor play less than the rich as
tariffs 1s a (%) of the value of a good.

-Common on products
whose prices fluctuate
(Agricultural products)

Disadvantages

- Regressive in nature
(Unfair) because the impact of specific
tariffs on poor will be more than rich people
s .
- price of goodT
- The impact of tariffs |

- Not easy to administer
It requires valuation of the good

MIDOCEA

UNIVERSITY
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2) Non-Tariff Distortions to Trade 8)lxil) 48wl e pliidl
1- Import Quota:

e A direct quantitative restriction on vzl 1-

the amount of a commodity § . i}

allowed to be imported, imposed ' A4S ULG ".«'n“"*" ‘L""Su" 3949 (P pasadl

by importing countries Olakdl g 55 ‘L“'J*"“’tf’ "C3f":""‘" ?L“J'
e are used to protect: il sl pusting 83y gl

91/ 9 cddoeadl dsly g cdudseall dsliyall

- domestic industry e aBucl! o 5 Gl
Olegddall Ol Blass Ol

- domestic agriculture,
- and/or for balance of payments
reasons.
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2- Voluntary Export Restraints (VERs):

It is a voluntary quota imposed by exporting
countries to reduce its exports voluntarily,
under threat of higher trade restrictions

VERs allow industrial nations to appear to
support the principle of free trade.

Less effective in limiting imports than import

quotas because exporters tend to fill the
quota with higher quality, higher priced
goods over time.

2) Non-Tariff Distortions to Trade 8)lxil) 48wl e pliidl

e ghatl puadll 35,52

JI Lpduah Faewuedl daludl duS e ol (Sud (»
CEd Cus Byduanll J9l IS ope (2,85 (5,51 dgo
o0 W@hobe paas e 631 Jgll 83) ginadl Jo !
el dolés &)l 598 ol Codd ¢"duslgb" daduw
dj..\.u cﬁw Mjhj‘ .Jj.a.&]\ 0lR Csraw ...\5_9
_yadna]! p.sJJU.@.hAJeyJLQMMGJ\ ducluall
Byl 8yl Tued JBYI e

OY sl jasas> e DIyl e dsdl (3 ddlad 3]
Liholo oo dodl s Lagy Jadd 33193 §yduanll Joull
Ol>g: egrara> sde J) bl Y1 Og)uasll da
39 yg s iiall (pa haw Jely Bagr el
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3- Technical, Administrative, Other
Regulations

Domestic country’s national
standards for

o Health regulations

o safety regulations

o Labeling requirements
that the country uses to raising the
costs of imported products to protect
domestic industries.

2) Non-Tariff Distortions to Trade 8)lxil) 48wl e pliidl

W pe g dyyloYlg doddl 5gaall 3-

)l gl e Judadl ddeddl Bylsdl (Beas
o % € o 9 ) 9
iJeiidy sy duylaYig

(3L eSI! Slaralls o) Ladadl 39.8)
L“;e.,a.n CL.QU dual J%Eﬁ
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4- International Cartels:
Organization of suppliers from different
nations that agrees to restrict output and
exports of a commodity with the aim of
maximizing or increasing total profits.

For example, OPEC (the Organization of
Petroleum Exporting Countries)
guadrupled the price of crude oil between
1973 and 1974 by restricting production
and exports.

2) Non-Tariff Distortions to Trade 8)lxil) 48wl e pliidl
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2) Non-Tariff Distortions to Trade 8)lxil) 48wl e pliidl

Chapter

5- Dumping:
e BV 5-
D - - s "l.s , IR wi e
umping is the export of a i 51 AR yo B dals o 55 By
commodity at below cost, or the koo dis ) § R

sale of a commodity at a lower
price abroad than domestically.
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5- Dumping: 3!,&!
daxiall g & Jssay gl ﬁ‘ﬂ

2) Non-Tariff Distortions to Trade 8)lxill 4Ssezedl AL yldill

Al 31 EY)

dald aklldl fudall
,JM1$LEEF31LQEHE;
287 1y 90 dalud) il i i

Aalaall el

g Al e J dalid CBipall Al

G g g g A ) i

Gatad | adl Sinall peaaall Jud
e Ayl rh ) (e i el
B3l g Loy daldl s s

Il Joal

dals ol

Tvyvpes of dumping:

Persistent dumping

Sporadic dumping

Predatory dumping

The continmous tendency of a
domestic monopolist to maximize
total profits by selling the
commeodity at a higher price in the
domestic market.

The occasiomal sale of a
commodity at below cost or lower
price abroad to unload surplus of

the commodity without reducing
domestic prices.

The temporary sale of a
commeodity at below cost or a
lower price abroad to drive

foreign producers out of
business.
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6- Export Subsidies:
the Payments and incentives offered to
export producers,
or subsidized loans to foreign buyers
intended to raise the nation’s exports.
Export  subsidies are illegal by
international agreement

2) Non-Tariff Distortions to Trade 8)lxil) 48wl e pliidl
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The purpose of a protective tariff is: 198 dblasd! ddy yadll e o 43!
a.to protect domestic consumers from harmful Byl Gliiadl oo cpdoead! 1 Slgiadl Llas, 1
products. Ad gl Byl (pilgd dilos>, O
b.to protect the international laws of commerce. QY Axd8e Wlshz] o Y Dol dles.
c.to protect the foreign country from anti-trust AN dudliad! (o crudoead! cpsiad! dolos, &
actions.
d.to protect domestic producers from foreign Bodsee WLyl Juass ok
competition. Jasd Lelyall Ol e,

rdd AsVuuall wlxiwel de. o

Specific tariffs are collected: Jaad HUadll Juad W wlmiiadl Yol

a. onlyonindustrial products. LeJolS @ B9 S JWl pe ol AusS. S

b. only on pharmaceutical products.
c. only on products that arrive by train.
d. as afixed amount of money per unit traded.
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a. a specific tariff.
b. a percentage tariffs.

C. an ad valorem tariff.
d. acompound tariffs.

A tariff of ($250/import + 15% of the C.I.F.

value/import) is known as a(n)
a. nonspecific

b. ad valorem

c. compound

d. specific

\_

A tariff of 20% on imported goods is called:

______tariff.

~N

153y gicso] pdell (A£20% uunds dS ol s yaidl o
Bl 3.35}09 &.n::).a.'i i

Agie dady &Spazr Wl O

ASpe ASpaz Olayyad,

+15% Syl /G0 sal 11993(250 ASpasel diyyard] Cya
O A yaS unly) Sl i dasd (pe
Ao AL, @

A8y

R T )

|




MIDOCEA

Think UNIVERSITY

Limitations on the number of specific products that may be 97 A1 Badmmall Wltindl sue e didgaall 59,8l

imported from certain countries during a given time

Lo duin) B9 IS diumn OIUL 0 S| il

A) quotas ol e

B) free trade Byl Bylnt)l o

C) specialization oasasall

D) factor endowments Jolgall 3)lge o

Dumping by a firm can be defined as: : JUl gl e A% Jad oo BlLyEY! iyl us»“

a. afirm selling a product at a price below its cost of Bgw § 4] S e U8 o Betie & a8
production in a foreign market. ]

b. a firm selling a product in a foreign market at a price lower saadl o U8 ja dwis] Bou & Urine gus s o
than the price charged in its home market. A=)l g8 o (§ oLolaT Sl

c. the discharge of waste products into the environment. Al @ Q;,leu,_m il @

d. bothaandb ) bsa

\
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Which of the following is not a type of dumping? CELEY £1g oo g dms Y (b e S
a. A sporadic dumping &m"ébgl .
b. predatory dumping oefle Blye] e
c. complex dumping 2o By o
d. persistent dumping sodane Qhe]
Which of the following does not cause lasting? $Ess BLE o Y "’b kf‘ 6:
a. sporadic dumping M‘ﬁ]
b. persistent dumping T d";‘

e Qe

c. predatory dumping G o S
d. all of the above
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Like tariffs, quotas result in:
a. additional government revenue.
b. anincrease in consumer surplus.

higher i L ori

d. more imports.

If Canada imposes a tariff on bananas and if
none are grown in Canada, this tariff has
A. only revenue effects
B. only protective effects
C. both protective and revenue effects
D. neither protective nor revenue effects.

] panasd! 355 cAuSyacndl Collsyadl Jio
L) g ool |

gl (258§ 8aLy, &

Sl paw gLyl =

Iyledl e dusadl, o

dely) pia @ 1319 Hgall (Ao duSpaxr dlnyal IS Cudyd 1)
L@&SJMJ‘ 4.0.:_,:.&.” RV uL‘) cMaSél.@wod‘

dadd dany / oyl OIS, §

bad ddle> 0wl O

danyg ddle> I,

Ay Vg Ale> GG Y, o
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The purpose of a protective tariff is:

A) to protect domestic consumers from harmful
products.

B) to protect domestic producers from foreign
competition.

D) to protect the foreign country from anti-trust
actions.

C) to protect the international laws of commerce.

198 Agilaadl 48 pand) Ay il (e ()
Bkl clatidl e cpadaall Sl dlaa (i
Al dudlial) (e Cpdaal) cpaiiall s (o
A sall 3yl il 68 dles (7

A AadlSa Sl ya) (e Apial) Al gall dlas (o

~N
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Table: Production of one working day N
Japan Korea
corn 4 1
Juice 2 3

Which country has an absolute
advantage in the production of
corn?

a. Japan
b. Korea

Korea must specialize in the
production of --------
a. Corn

b. Juice suasl

\_

3,0 C&\@MSMMHJA%\

-------- ZU) A pawd o) LS Ao

b. okl .a
LS b

BJﬂ\a

sl b
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True or False

* Predatory dumping is a foreign firm pricing its Jodoeiy duia 45 & old o2 uAldadl BLEY! e
product in such a manner to drive domestic ) ddoeall ) aduS s yhay (gilxiie ylae]
firms out of business. True Tuowe (Ggdl (o Z9 !

A quota restricts the imports of a product to a S S giey il g pasaell sud o
certain quantitative level. True xS

GeS 108 VER dxs ghaddl piuaill 3948 dni o
S| il Zgounall dadudl &S’ e ibeo
(Lasa>) Uas 5 giual| Jgudl dus a3 (sl

 VER s a direct quantitative restriction on the
amount of a commodity allowed to be
imported, imposed by importing countries
False (Quota)
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* The relationship between international trade and

. . Ao Lian (S giwng Al gl Byl fyo B! o
the nation’s standard of living 2R S ghunng AL 91 0) oR

* Classical International Trade Theories SN dd gud! 8yleid) ol s
* Mercantilism oyl e
« Absolute Advantage (Adam Smith) Caronw p31- ddllaall Bl o
e Comparative Advantage (David Ricardo) 980y dndd- dunddl Brall o
. Trzid: Bi;rlers oyl 39l
arttrs &S yo | olasyadly Y°5'“’J'J‘ .
* Non-Tariff Distortions to Trade 5y oail) 48 | e ol e
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