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5-3 Abstract in English
Title of the Study:

The Impact of Credit Risk Management on the Performance of Islamic

Banks

This study aims to investigate the impact of credit risk
management on the performance of Islamic banks by
analyzing the relationship  between risk management practices
such as creditworthiness evaluation, collateral management,
and early warning systems, and financial performance

indicators such as Return on Assets (ROA), Return on Equity

(ROE), and Non-performing Loans (NPLs).

The  study employed a  descriptive—analytical approach
using a structured questionnaire distributed among employees
in Islamic banks in Saudi Arabia. The results indicated a
strong positive relationship between effective credit risk
management and improved bank performance. Moreover, the
use of early warning systems significantly contributed to

reducing non—performing loans.

The study recommends enhancing risk management

frameworks, adopting advanced tools such as data analytics




and artificial intelligence, and training banking staff to improve

credit portfolio quality and ensure financial stability .

Keywords:

Credit Risk, Islamic Banks, Financial Performance, Creditworthiness,

Early Warning Tools.
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