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1.2.2 (Rustiarini et al., 2022). “Does Green Innovation Improve

SME Performance?”
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1.2.3 (Hervés—OIiver et al., 2021). “The drivers of SME innovation

in the regions of the EU”
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1.2.4 (Fitriati et al., 2020). “The role of innovation in improving small

medium enterprise (SME) performance”
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1.2.5 (Games et al., 2022). “ The impact of trust, knowledge sharing,

and affective commitment on SME innovation performance”
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1.2.6 (Hervas-Oliver et al., 2020). “SME open innovation for process
development: Understanding process—dedicated external

knowledge sourcing”
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1.2.7 (Love & Roper, 2015). “SME innovation, exporting and growth: A

review of existing evidence”
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1.2.8 (Fithri et al., 2020). “Factors influencing SME innovation in local

government: The case of SMEs in Nagari”
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Abstract

In the context of rapid changes and ongoing technological advancements,
innovation plays a crucial role in enhancing the competitive performance of small
and medium-sized enterprises (SMEs). Saudi Arabia is among the countries
striving to foster entrepreneurship and support SMEs as part of its Vision 2030,
which aims to diversify the economy and reduce dependency on oil. This study
focuses on assessing the impact of innovations on the performance of SMEs in
the kingdom, considering how innovation improves productivity and profitability
while enhancing competitive capacity.

A survey was conducted via social media platforms using Google Forms,
gathering 434 valid responses for analysis within Saudi Arabia. The study
employed SPSS for descriptive data analysis and tested nine hypotheses. The
results indicate that innovation positively contributes to increasing the
productivity of SMEs, enhancing their profitability, and boosting their
competitive edge in both local and regional markets. It was also found that good
access to funding, protection of intellectual property rights, provision of training
and government support, along with advanced infrastructure and a conducive
regulatory environment, play a significant role in promoting the adoption of
innovations. Furthermore, entrepreneurial orientation positively affects the
relationship between innovations and the performance of SMEs as a mediating
variable.

The study offers practical recommendations for improving policies and
procedures that support innovation and entrepreneurship in the kingdom,
aligning with the goals of Vision 2030. Recommendations include strengthening
government support programs, enhancing the intellectual property
environment, and developing innovation-supportive infrastructure. This study
contributes a comprehensive framework that can be used to evaluate the level
of innovation in SMEs and to foster sustainable growth and economic
development in Saudi Arabia.

Keywords:

Innovation — Entrepreneurship — Business Performance — Small and Medium
Enterprises — Saudi Arabia
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