Lecture 9: Gross domestic product
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Which of the following correctly defines GDP?

A) The market value of all final goods and services produced within a country v/
B) The market value of only intermediate goods

C) The market value of exports only
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In calculating GDP, intermediate goods are excluded to:
A) Avoid double counting v
B) Increase the value of GDP
C) Reduce the value of GDP
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If a Japanese company produces cars in Egypt, the value is counted in:
A) Egypt’s GDP v

B) Japan’s GDP

C) Japan’s GNP
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The term "final" in GDP definition means:

A) Not counting intermediate goods v/
B) Including all intermediate goods
C) Counting second-hand goods
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A restaurant buying flour to make bread is considered:
A) An intermediate good v

B) A final good

C) A durable consumer good
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Final goods are those that:

A) Are consumed or used directly by the final user v/
B) Are sold for further manufacturing

C) Are exported only
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The expenditure formula for GDP is:
AC+I+G+X-M)V
B)C+S+G+(X—-M)
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Which is correct?
A) GDP = Aggregate income = Aggregate expenditure v/

B) GDP is greater than aggregate income
C) GDRP is less than aggregate expenditure

s Al sl milill Cloa 35k a1 9
V2 meieA)

Ol z¢B)

35,4 z¢C)

One method of measuring GDP is:
A) Income approach v/

B) Population approach

C) Wealth approach
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Real GDP is measured using prices from:
A) Base year v
B) Current year
C) Future years
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If imports exceed exports, net exports are:
A) Negative v

B) Positive

C) Zero
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Which is excluded from GDP?

A) Unpaid household production v/
B) Government spending on education
C) Private investments
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GDP includes all goods and services produced within a country over a
specific period. 7
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GDP does not include used goods. &7
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Real GDP is measured in current year prices. X
XK Saa ! sl il ) il Gilay g siaadl e ol zlsy) 4
Unpaid household production is always included in GDP. X
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Net exports can be negative if imports exceed exports. </
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Nominal GDP is measured at base year prices. X
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Including intermediate goods in GDP inflates its value. &7
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GDP does not fully measure citizens’ welfare. 7
AL A8y Ll (5 e Sy 2 Al Maay) sl il 9
GDP per capita reflects living standards perfectly. X
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The informal economy results in a lower estimate of GDP. </
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GDP can be measured using expenditure or income approach. </
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GDP does not consider environmental quality or damage. </



