Lecture 9: Gross domestic product
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What does GDP represent?
A) Total value of all goods and services produced within a country in a specific
period </
B) Value of all foreign investments only
C) Total taxes collected by government
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Which of the following counts toward GDP?
A) Paid home cleaning service </
B) Unpaid home cleaning by family member
C) Exchange of a used item between two people
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If a good is produced in Egypt and sold to a foreign company, its value:
A) Counts in Egypt’s GDP ¢/

B) Counts in the foreign country’s GDP

C) Does not count in any country’s GDP
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Which of the following is a component of GDP formula?
A) | (Investment) &7
B) Taxes only
C) Exports without subtracting imports
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The difference between real GDP and nominal GDP is:

A) Using base year prices vs current prices <

B) Including or excluding taxes

C) Measuring industrial output only
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Nominal GDP measures output at:

A) Current year prices &/

B) Base year prices

C) Any random year
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A limitation of real GDP is:

A) Does not consider product quality </
B) Fully includes informal economy

C) Measures personal happiness directly
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If exports exceed imports, net exports are:

A) Positive &7

B) Negative

C) Zero
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Intermediate goods are excluded in GDP calculation to avoid:
A) Double counting &/

B) Lower GDP

C) Measuring income only
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Which of the following is not included in GDP?
A) Unpaid household production </

B) Car factory production

C) Paid consulting service
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GDP per capita indicates:

A) Living standards </

B) Exchange rate

C) Inflation rate
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A limitation of GDP is that it:

A) Does not measure environmental quality </

B) Measures all goods and services fully

C) Always measures unpaid household production
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GDP includes all goods and services produced within a country over a specific
period. &7
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GDP does not include used goods. &7
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Real GDP is measured in current year prices. X
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Unpaid household production is always included in GDP. X
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Net exports can be negative if imports exceed exports. </
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Nominal GDP is measured at base year prices. X
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Including intermediate goods in GDP inflates its value. </
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GDP does not fully measure citizens’ welfare. </

XA\L\.S 482, W\ (5 st uSay A_)Aﬂ GJLAA\J\ Gl;.d\ c.su\

GDP per capita reflects living standards perfectly. X
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The informal economy results in a lower estimate of GDP. <7
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GDP can be measured using expenditure or income approach. &7
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GDP does not consider environmental quality or damage. </
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