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Abstract

This study aims to examine the role of Saudi commercial banks in enhancing the
financing of small and medium-sized enterprises (SMEs) and to analyze the risk
management practices associated with providing such financing. SMEs are considered
one of the main pillars of the Saudi economy, as they contribute significantly to job
creation and economic development. However, these enterprises often face several
challenges in obtaining appropriate financing from commercial banks, which limits their

ability to grow and expand.

The study adopted the descriptive analytical approach to analyze the relationship
between commercial banks and SME financing. Data were collected through a field survey
questionnaire distributed to 100 employees working in small and medium-sized
enterprises that deal with commercial banks in the Kingdom of Saudi Arabia. The study
focused on identifying the key factors affecting SMEs' access to bank financing and

examining how commercial banks manage the risks associated with lending to this sector.

The results of the study indicated that commercial banks play a significant role in
providing financing to SMEs, but several challenges still exist, particularly strict
collateral requirements and relatively high interest rates. The findings also revealed
that risk management policies adopted by commercial banks significantly influence
financing decisions. Despite the availability of financing, these requirements may limit

SMESs’ access to financial resources.

Based on the findings, the study recommends that commercial banks adopt more flexible
financing policies, including reducing collateral requirements, lowering financing costs,
and providing financial advisory services to SMEs. Additionally, expanding the use

of Islamic financing solutions could provide suitable alternatives that align with the needs
of SMEs. Implementing these recommendations may strengthen the role of SMEs in

supporting sustainable economic growth in Saudi Arabia.

Keywords: SME Finance, Saudi Commercial Banks, Risk Management, Financing

Policies
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