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Abstract

This study aimed to analyze the impact of government policies, with their various
dimensions (investment incentives, regulatory and legislative environment,
infrastructure development, and political and economic stability), on creating an
attractive environment for foreign direct investment (FDI) in the Kingdom of Saudi
Arabia. The study adopted a descriptive-analytical methodology, and the sample
consisted of 138 participants working in the economic and investment sectors
within the Kingdom. The results revealed that government policies have a
statistically significant and strong effect on shaping an attractive environment for
foreign direct investment. The correlation coefficient between the variables was (R
= 0.842), and the coefficient of determination was (R? = 0.709), indicating that
approximately 70.9% of the variation in the attractiveness of the investment
environment can be explained by the four dimensions of government policies. The
findings also showed that political and economic stability ranked first in terms of
influence, followed by infrastructure development, then the regulatory and
legislative environment, and finally investment incentives. The study concluded
with several recommendations, most notably the need to continue developing the
system of investment incentives and link them to productive performance, enhance
legislative transparency and legal oversight, and expand public—private
partnerships in infrastructure projects to sustain the attractiveness of the investment
environment.

Keywords: Government Policies — Investment Incentives — Regulatory and
Legislative Environment — Infrastructure — Political and Economic Stability
Foreign Direct Investment — Kingdom of Saudi

Arabia
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