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Abstract

This study aimed to examine the impact of Enterprise Risk Management (ERM)
Governance on the effectiveness of Enterprise Risk Management (ERM) in medium and
large-sized companies in Riyadh, Saudi Arabia. The study adopted the descriptive-analytical
research approach. The study sample consisted of 384 employees working in medium and
large-sized companies in Riyadh. A structured questionnaire was used as the primary

instrument for collecting data from the study participants .The findings revealed a high level

of implementation of Enterprise Risk Management (ERM) Governance in the surveyed
companies, with an overall mean score of 4.196 and a standard deviation of 0.855. Among the
governance dimensions, accountability and board responsibility achieved a very high level of
agreement, while participation and transparency achieved a high level of agreement.
Accountability ranked first, followed by board responsibility, participation, and transparency,

respectively .The results also indicated a high level of Enterprise Risk Management

effectiveness, with an overall mean score of 4.231 and a standard deviation of 0.786.
Furthermore, the study found a statistically significant positive correlation between the
implementation of ERM Governance and Enterprise Risk Management effectiveness (r =
0.912, p < 0.05). Regression analysis further demonstrated that ERM Governance has a
statistically significant positive effect on Enterprise Risk Management effectiveness at the
0.05 significance level. Specifically, a 1% increase in the level of ERM Governance
implementation was associated with a 0.478% increase in Enterprise Risk Management
effectiveness.

Keywords: Enterprise Risk Management (ERM) Governance; Enterprise Risk
Management (ERM); Medium and Large-Sized Companies; Riyadh, Saudi Arabia. .
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