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Abstract

The Study Examined the impact Of risk management On underwriting and Claims settlement in

Saudi’s insurance Companies .The Study aimed to identify whether the risk management Policies in the
Saudi’s insurance companies are Formulated in a scientific way and the risk they face, and to the study the
effect of reinsurance on the absorptive capacity and loss rates of direct insurance companies . The Study
problem focused on the impact of risk management on underwriting and claim settlement . For The
Purposes OF The Study, it way based on several assumption. There is a relationship between risk
management and pricing in Saudi’s insurance companies. In addition to relationship between risk
management and the diversity of insurance portfolio in Saudi’s insurance companies , a relationship
between risk management and reinsurance in Saudi’s insurance companies, There is also a relationship
between risk management and fraud in claims in Saudi’s insurance companies. The Study followed the
descriptive approach and the statistical analysis based on primary and secondary source related to the
subject of the study . The study found several results, the most important of which are Saudi’s insurance
companies that are not committed to applying the rates set by actuaries , the weakness of the insurance
portfolio diversification, and also the good arrangement to reinsurance agreements works to protect the

financial position of direct insurance companies case of severe risks and expand Absorption capacity the
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study also found that the Saudi’s insurance companies are at greet risk of fraud in claims . The study

concluded with a number of recommendations, the mostimportant of which are : the Saudi’s insurance
companies must adhere to applying the rates set by actuaries, not using the price as a factor in
competition, the need to diversify the insurance portfolio, and innovate modern insurance services to
avoid the concentration of risk , urging direct insurance companies on the necessary of properly arranging
reinsurance agreements and making use of reinsurance in training technical cadres and the need to putin

place strong and deterrent legislation for service providers to reduce the risk of fraudulent claims.

Keywords: Insurance companies, Risk management, Underwriting risk management, Risk

.management Investment, Reinsurance.
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