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The importance of governance and its impact on
Islamic financial institutions

An applied study on Al Rajhi Bank

lal) afac
alaj Jl akige il

ekl B )
242000504

)yl
a5 saallae Juadl) o

il ) alal
2025

[']




[*]




Ll ¥ sl (s ) cladag 1ir (11508 (g ) cpldand) laa (a9 b 1 9 (e
) a9 Ua g Ulila) Guacl) 138 gaa) ca gal) Uia cuig

A ol gl Glg Al Jy e 3 ol alad) ¢ Aale e Gl gally )
SN JS @B (& gk g 1563 Lagd Gl ¥l g saeal) o Al gl A ) J ccian
OLiaY) g

(i g a3 oAl A S olal Walie g olia Lgad g slea Lt gua Allad) Sall g )
placdl a8 15858 (Mia L8 o5 cilalS Y | cuet (pa 3Mall g cCudnia Cpa Ay jallg,

e Culaia) (e oy CSSE Cpa o Gl G dda ) AS 4 daaldl g )
Mﬁ\&ydac‘ghjgiu@‘;m‘i\\& _ijgéusagimugﬁj‘&wb

O St Ll Al 1) adlall g (AR B Ganh o3 JaY) Al cplal) AL )
es:\éaJngumdu\Gﬂmeﬁwjo\dﬂ&ﬁ‘uwjmﬁm
pSl 1538 laay g
999 A pall o B B g S g calall i (A gslal (e cal SI1 SLL )
) ay Juadl) oSl ()\S 388 () fiaY) g paSll) JS e oSt A gl ) dala B S opa
8 _yuisal) ohg,é

Gl 48 (g B el Al calald) 10 JuSES 8 aalug cAda )l oda ual (pa JS )
e oSl o cgaag (A

[¥]




R A
y“wﬁt \Q
ZALLON L)

Il el 7 pal) 138 (i glane daaly ) el g AL alliy aads)
3 aa dgale diy daalad) oda (I b 281 4) elai) Gyl (I (S (o))

6 S8l g Y sall) o aela AN A aadl g < Y1 iadag,

OIS 9 cpgilgun 5 agalas | sl ol ol 8B gall G i) Aisgd GUSRY) IS
Ga g8 Sy padl Las 4 i) (Al a5 g () e i (2 S 50 gl
dac | dpaplal Ay b gi A ) gablus Cpdl) (dy 2y dipgd) sliae ] (e (Sailu
B puuag,

il b daga ddana cuils i Jall (S 3 (0SS Al (i gl daaly
CilaaY) (dad Je ) paYl g cgaailly Gl dra Lgad Cualal Eua (dgalald),

glanl) g juaill aile anny O ) Jlad g colalall g

[<]




(B)eeeneerenereneernnereneerenceeneernseraneernsernseseernsesasesnsessssessnsnnssnnsesnnens sy
- R il g Sa)
(5)eeeeeeerrrnnnnnnunrsnsrerereseesnsssssssssssssseeeesessesessseeeesesesesseens il glaal) (u g
() TR Gl giaal) g g
(7)ereeereeeeereesreereeseessesssesssesseessesssesseesssssonsesssesseessesnnsssnees Jghaal) daild
(B)everereereeeerereeseeesteesessseesseestsssessssessesssessesssesnsesensesssesnes JSEY) (pu

(<) PR paldiua)
(10).veereereereereeressessessessessessesessessesseseesseeseeseessessessesaesseneens Js¥) Jual)
(11)seeeeererreeeeeersesseesseessessessessessessesseesessesssensensessasssessaesanns datial)
(12)ceveeeeneeeeeeeerreeesseeeesesessesessesesssessseessssnssessssesssssessnnes A ) AlSiia
(1) eueeeteeeeeeeeeeeeeeeeesaeeeseeeseeessesesessssesessseessesssessssssssseses Al ) dgan
(15)uveereerrreesressreesseessessseessssesssessssesssessssesssessseesssssssesns A jAl) il aa
(18)eveererrerrerserserseesessessessessessessessessesensessessessessassaenans s ) Y Yl
(20)..rverereererrereereeseseseesessesessessesssessesesessesersessesensensaes doa) ) (yla 9 B
(22).vevevererererrereneresnesessesesessesessesessensenes Gl dlae Y datlal) dpalal) 4, i)
(24).ueeeeeeenrrreeieiirreeeeinrreeesesreeeesssraeessssareeeess sesssssrrasesas (AGN Jaadl
(25).cuveeereeeereeeeeereeeseseessseeessnsesssssesssessssesessessssesans ALl il )
(25).uveverrerrereerernernesessessessssessesessessessesessessesessensesensessessesssensns dasia
(27)ererrererererererereresesenesesesessesseseseseassesesennesesenens Al sl Al 1Y f
(29).uvereereereeeereereesessessessessessenseeseeseeseesesseessessensensens s B Y <Ll
(<7 VRO CIEL Juadl)
(B2)eueerereererueeerseeesseesessesesseeesseessesseessssesssssesessessssssesans Al Al dpngia
(33)ereereerreerueeseeeseesresseeseesseessesseessesesseessesssessnsesnens Eaall (§ kg Lagiall




(B3)veererrerrerrerererresressesseseesessesessessessessessensensesssessessessessens dagial
(<3< ) T Cad) 3k
) R A ) ) g2

(B6) eeeeeeeeeieiiieeeieeiieeeeeeeeeeeeeeerssesesssssennnnsssssnnnssssssssssnnsnsnnns Caall 3 gaa
L) TR Alaay) Jalail) A dasiioual) il g3
7T ) TN & A Juadl)
(50).ereenrerrerreereerseeseessessesssessessessesssessessesssessessessesssesensassassenns dalia
(50)..verererrerrersensessersessersesseaesessessessanssssaessensesesaessensesees libal) Jalas
(51)eeueereererrerserseesessessessessesensessessessessassessessessesensessessessassassens el
(51)eveeeeeeeeaseesssesasasasasasassasasasasasasasasasesasesasesesssesesesesesanens b gl
(53).uvneeneeeeseeneeeeseeneesessessessessenssesesssensensenseneas A ) Aally gl 1Y
(BA).eeuvveerreeeerreeerureesseeeeseeesseessseesssesssssessesssnes Aia ) dallly aa ) yal) Ll

(5B)evvereereereerensensersessessessessessessessesessessensensensessensessesessessens ne @Sl
(57)reeereeerreeereeeressseeeseeessesssessseesseesssesssesssssssseessessses sesensesen ALy
(2).veereererreererressessessesseesessessessessessessessessessessessessessessessessasnns geilal)
(63).eeeeeeeeenrreeeiecerrreeesessreeeeesssseeeesssssseessssssssseesssssssnnes & Selaiyl Cadal)

[*]




rdglaal) daild

K deaad) o gis Al
daiall Jdgd
37 1 3o 1ol e LS gl ks 31 1
38 O s 3 LSyl ks ol 2
39 oS 1 03 Jlnald 8,13l JUI 1Y) g 3 HoS gl 450 3
40 ) Gl JUI I e Aoyt il 4
41 o)) g dpods¥) Ll (o aS gl s 5 o S

[V]




eﬂ) LSJJ?'“ C)‘Jb eaJ
dadall JJ-‘%J‘

40 |31 Byl JUT 1Y e & 1

41 2

ol g duodw! O jLall (uw das gad! Guudas &5 Lo

[A]




s oaliivall

AaDlsY) Adlall s el 8 W il 5 AaS sal) dpan] Jidas ) A all 028 oy
o AaS sl o sgha Al pal) S an) e (B Lkl e 38 51 o
Yy Al el e Wyl saay ol aaly o aDy) Gl
I e ndaill Ll mgiall o dlaieV) &5 Al i) il all
O () Al )l cilia i G geaall olal 5 4aS sl il jlaa (g Al eaza 53l
38 3aly )5 ¢ phlaall Jliis Al 538 (A L) 150 aali S al)
Sl clpasi duall i WS ey Slawsd) b Al cillel
Calaa Yl ity gail) Aalaind Glacal Ay G jladdl &3S gal) Cilujlas
Jae il 5 Lolady)

This study aims to analyze the importance of governance
and its impact on Islamic financial institutions, with a
particular focus on its application in Al Rajhi Bank. The
research explores the concept of governance within the
Islamic framework, its key principles, and its influence on
the financial and administrative performance of Islamic
financial institutions. A practical analytical approach was
adopted, involving a field study of Al Rajhi Bank, where
data was collected and analyzed to determine the
relationship between governance practices and the bank’s
performance. The findings indicate that governance plays
a crucial role in enhancing transparency, reducing risks,
and improving financial efficiency in Islamic institutions.
The study also provides recommendations to strengthen
governance practices in Islamic banks to ensure
sustainable growth and the achievement of both economic

and Sharia-compliant objectives.
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1. Al-Hosaini, F., & Aziz, R. (2020). Corporate governance in
Islamic financial institutions: Principles and
challenges. Journal of Islamic Finance, 12(3), 45-60.

e This article examines the principles of corporate governance
specific to Islamic financial institutions and the unique
challenges they face in balancing profit and Sharia compliance.

2. Almutairi, H., & Qureshi, Z. (2021). The role of Sharia governance
in Islamic banking: Evidence from Al-Rajhi Bank. International
Journal of Financial Studies, 9(2), 110-125.

e This study explores the role of Sharia governance at Al-Rajhi Bank,
analyzing how Sharia compliance is maintained through effective
governance structures.

3. Hasan, Z., & Rahman, A. (2019). Transparency and
accountability in Islamic finance: Governance mechanisms
and their impact. Arabian Journal of Business and Management
Review, 8(1), 87-98.

e This article focuses on how transparency and accountability are
promoted through governance mechanisms in Islamic finance,
and their impact on trust and sustainability.

4. Igbal, M., & Mirakhor, A. (2022). Corporate governance and

performance of Islamic banks: The case of Saudi
Arabia. Middle Eastern Finance and Economics, 25(2), 78-93.

e This paper examines the link between corporate governance
practices and financial performance in Islamic banks in Saudi
Arabia, including a focus on Al-Rajhi Bank.

5. Khan, F. (2021). Challenges of implementing corporate
governance in Islamic financial institutions. International
Journal of Islamic and Middle Eastern Finance and Management,
13(4), 245-260.

e This article reviews the challenges that Islamic financial institutions
face in implementing corporate governance, providing insights
into regulatory and operational aspects.

6. Mohammed, J., & Shamsuddin, S. (2023). Corporate governance
for sustainability in Islamic banks. Journal of Sustainable
Finance & Investment, 15(3), 154-171.

e This study examines how corporate governance can support
sustainability goals in Islamic banks, with a discussion on Al-
Rajhi Bank’s governance policies.

7. Al-Tamimi, H., & Hassan, A. (2020). Corporate governance

practices in Gulf Cooperation Council (GCC) countries: The
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case of Islamic banks. Journal of Financial Regulation and
Compliance, 28(2), 170-189.

e This article explores corporate governance practices in GCC
countries with a focus on Islamic banks, providing a comparative
perspective including Al-Rajhi Bank.

8. Safieddine, A. (2019). Islamic financial institutions and
corporate governance: Challenges in meeting global
standards. International Journal of Islamic Finance, 11(4), 315-
330.

e This paper addresses the challenges Islamic financial institutions

face in aligning corporate governance practices with global
standards, especially in the context of Saudi ba
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This study aims to analyze the importance of governance
and its impact on Islamic financial institutions, with a
particular focus on its application in Al Rajhi Bank. The
research explores the concept of governance within the
Islamic framework, its key principles, and its influence on
the financial and administrative performance of Islamic
financial institutions. A practical analytical approach was
adopted, involving a field study of Al Rajhi Bank, where
data was collected and analyzed to determine the
relationship between governance practices and the bank’s
performance. The findings indicate that governance plays
a crucial role in enhancing transparency, reducing risks,
and improving financial efficiency in Islamic institutions.
The study also provides recommendations to strengthen
governance practices in Islamic banks to ensure
sustainable growth and the achievement of both economic

and Sharia-compliant objectives.
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