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Abstract

This study aimed to analyze the impact of government policies, with their various
dimensions (investment incentives, regulatory and legislative environment, infrastructure
development, and political and economic stability), on creating an attractive environment for
foreign direct investment (FDI) in the Kingdom of Saudi Arabia. The study adopted a
descriptive-analytical methodology, and the sample consisted of 138 participants working in
the economic and investment sectors within the Kingdom.

The results revealed that government policies have a statistically significant and
strong effect on shaping an attractive environment for foreign direct investment. The
correlation coefficient between the variables was (R = 0.842), and the coefficient of
determination was (R? = 0.709), indicating that approximately 70.9% of the variation in the
attractiveness of the investment environment can be explained by the four dimensions of
government policies. The findings also showed that political and economic stability ranked
first in terms of influence, followed by infrastructure development, then the regulatory and
legislative environment, and finally investment incentives.

The study concluded with several recommendations, most notably the need to
continue developing the system of investment incentives and link them to productive
performance, enhance legislative transparency and legal oversight, and expand public—
private partnerships in infrastructure projects to sustain the attractiveness of the investment
environment.

Keywords: Government Policies — Investment Incentives — Regulatory and Legislative
Environment — Infrastructure — Political and Economic Stability — Foreign Direct Investment

— Kingdom of Saudi Arabia

73



c.?‘).U doild

A yall 22000 a L

dl sl ¥ L) sladas i 3 deSsxdl 595 (2021) . Jaslluae (5 8ol s

sl polall alilis - (ad¥l dasl> Axe 2017 - 1996 8L Awlid Aylan cplasuld

http://search.mandumah.com/Record/1198537 :ya p>rluse 329-290 . 28 2570

Bl 85929 AungSandl ilusliad! (2023) sgezme Sl el 9 ccpaplall o sl cesl @
607 « 865 « I ¥ A Araladl Anll as,S Bl 8Ll Al Aalys 16l iyl (3 2yl
http://search.mandumah.com/Record/1373925 y» p> s 672 -

A g8l cilaolad! 595 .(2024) Jiebows) &Ml Jielows) cilinge g el dama slony cdai ™
poladl alili - cluhully g dd a550 cabasedd Woo 3 Jlgadl Juud dasy> A=dSa 3
oo amdes 244 - 201 . 2 39z ielasWly  dslusyl
http://search.mandumah.com/Record/1470068

Bao,l Jilgall 195 3 Bualys aladl lasliadd) @unds (2021) .l e Jleal 5 cciangs cJlopsl ™
oo amius 260 - 238 . 25 35z 1 ihall Aasl caldys bl
http://search.mandumah.com/Record/1166851

el Gl 555 (2023) oualyl wlim JLias cBtalydl 5 e silim o oSl @
Sl @ Alae s tlarug Iasie grolindl bzl delall Slulead! pis J>1e &
oo prus Lpe  (Lpe  Aaale (Bsdde e sheaSs Wl ddsl
http://search.mandumah.com/Record/1467800

@i2¥ Hlatlad] 593 .(2024) Vg ccalbs g Ladl> e cpay (Glardl (o9 gt Byliy @
240-209 . 3p (5;Lxlly sLaziM Anelall alll aliid Algot) goliaid¥l gaill jams § ;LI

http://search.mandumah.com/Record/1509402 ys ST

74



BslSL Ul o) S0 Caidigs 3 RuesSll Slaliad! (2024) s wige i «ilutand]
o0 psins 2142194 35 2720 Aslui ¥l pslall dsuslall Al .3 ladl § cdylasll e
http://search.mandumah.com/Record/1529753

Aaitd) 3uazxs § doladl Slusliadl 593 .(2024) . Jaallie (§5 8505 sal 9 ccdnngy e e caulyd]
¢ 635 (Ala¥ly Agslall cluelyuld Byl Alses Auida wlall dus oSl bl (3 dolazull
http://search.mandumah.com/Record/1534466 4 p>rus 67 - 54

SLedlddl louzmag adly (2022) Srem ilias corus 9 gy o el e aadd]
|31 23Lazd¥l aslall SLa¥l Axels dlne (2004-2019) soell Gloadl 3 ,aLLI ¥l
http://search.mandumah.com/Record/1270364 (s p>Aus 60-34 18 14ze

Aok o loadl p Uaill e § BungSnll laaliadl 193.(2022) b o Audas |y copase
Ao Leadly 1A Adoull Al LS 59 jme o 25lae Adidons Aulys tbigysS Axile> wlielus
oo amws 87 - 61 . 3 A6me  .aslaalls
http://search.mandumah.com/Record/1352742

Buler olall claloadl Bains § e Jels€ LagSall e wlalaill (2022) e o lete
810-795 . 25 70 cuclaraVly 2uigilall aglall Alone Ly 350 Lolall Apassll o] 3 il
http://search.mandumah.com/Record/1274175 ¢ys S

Aaladl W3lell e @eadl aadyS (8 A sSerll Slaclead! 431 .(2024) ad) ez Gila < e
o pmss 420 - 389 ¢ 235 24ge csLati¥ly Huliudl Alma pmn (e Audidat Lulys
http://search.mandumah.com/Record/1516139

B LetLadl 2l ol ige Jabms ((2022) ae (Lols lazie colbadl 5 colee Tua o biols
¢ 54 (gl 6olard¥l Alxs 2021-2017 el Gloall 3 il HLeiladl > @ Laygag

http://search.mandumah.com/Record/1360698 (s p>sluse 100 - 45

75



Bralls 4280 (§ AgSonll wlulewdl H9s (2025) A Juclows| clinye g ¥ (papis ™
oo pmsius 16 - 3 ¢ 4 A5ze Bl Al Alell aubaadall aazmll @ Al
http://search.mandumah.com/Record/1624167

.

Llextl (2023) oo cudall Gliaw yolallae 9 dgrun (p e (p S (Syoall

sl loe Tl ) qio¥1 Ll L5805 Sl e a8 Laygng gind) yetluell 2l5))

o

Ao 458 - 425 ‘ 1¢ 18z Aggilall

http://search.mandumah.com/Record/1465623

Aonlemi| Aalll an (L

Arteaga-Alcivar, Y. (2024). Tax incentive policies and attracting foreign investment.
Revista Académica y Cientifica VICTEC, 5(9). https://doi.org/10.61395/victec.v5i9.176
Baci, N., Mulla, G., & Xhyheri, K. (2022). Foreign Direct Investment and Its Drivers: an
Empirical Comparative Study on Developed and Developing Countries. Wseas
Transactions ~ On  Environment  And  Development, 18,  992-1004.
https://doi.org/10.37394/232015.2022.18.95

Du, Z.,Wang, B., Chiu, Y.-H., & Chang, T.-H. (2022). Environmental regulation and foreign
direct investment attractiveness: Evidence from China provinces. Review of
Development Economics, 26(2), 899—917. https://doi.org/10.1111/rode.12871
Elhabashi, R. M., Kortam, W., & Abdelaziz, G. S. (2022). The Impact of the Government
Practices to Brand the Country as a Destination for Foreign Direct Investments. The
Academic Journal of Contemporary Commerical Research, 2(2), 78-93.

https://doi.org/10.21608/ajccr.2022.245007

76



Inam, B. (2022). Foreign Direct Investments and Tax Policy Current Evaluations for OECD
Countries. Saudi Journal of Economics and Finance, 6(12), 422—430.
https://doi.org/10.36348/sjef.2022.v06i12.004

Jovanovi¢, M., Domazet, |., & Marjanovi¢, D. (2023). Quality of Government as an
Attracting Factor of FDI - Evidence from Chosen Southeastern Europe Countries.
Economic Analysis. https://doi.org/10.28934/ea.23.56.2.pp1-18
Nguyen,B.H.,Vu,T.A, &Le, H.P. (2024). The Economics and Finance Letters. Economics,
11(4), 261-272.

Shahnawaz, S. (2022). Foreign Direct Investment and the Robustness of Host-Country
Commitment. Review of Economic Analysis, 14(2).
https://doi.org/10.15353/rea.v14i1.3582

Taghiyev, A. (2023). The Role of Public Policies in Increasing Foreign Direct Investments.
Journal of Applied Business, Taxation and Economics Research, 3(1), 96-108.

Zhang, ). (2024). The Impact of Tax Policy on the Attractiveness of Foreign Direct
Investment (FDI): An Analysis of National Strategies and Economic Effects. Advances in
Economics, Management  and Political Sciences, 105(1), 145—-157.

https://doi.org/10.54254/2754-1169/105/20241970

77



S




MI DQC EA I
Ol 8y ladiws!
H SR FPCSPRCA PSS YO |

LasySIl 51/ 00,1 (&
cdag dgdo Al

Hily A A § AxagSall Sluliadl 293 eld Js by shorly oxim bl asiy

Lagad! dppall ALl § dudiedas dulys : paldl qia¥l jLaiiudl

Jgsadl Jabs el g ouigas Auall 13 Aloall pslly Apalall 43,0l (o Sl U TLass
©Suly elsly Sl UM o el (o 1e¥ Al Slaglall adg3 3 Bucludly Ogall e @Sia

Sk g (0 Aalill ALY e bl

of Lele oLzl 1ia LT § 1Sz § Lealuall pually ,Sadl Jojom @ Sl pamed auasly
lia (olyel st puzind oy (2l Ly Jolaiw @Sio Lple Jgvam!l @i & SUlLd! aax

Al el o) LIS Il Aalyutl o geiliny @Sa93 CBgaog izl

plis¥ g puadll 33L8 Jouds Iglindiy

79



E3

230 — 40 (yol]

ASTe 25 50 (e [

Lde cilulya [

Sl 10 =5 oo [

2 15 e OSI

a8, a1 aakal) [

Aasadl Ll Y]

SS3 Fla¥leodl -1

Jsle 4uw 30 [ seadl -2

%40 —50 [

sl [ @l Jasll -3

Jals clgin5 [ Spidl Silgiw -4
15-10 ;e
s [ sladll -5

oAbl [ bl jandldalatl -6

(FESEVSCIRIVEF AN

80




Ol yoleo Lall

LY ol oyl 3 (V) 5] s « BposSill skl 1531 9l

o2yl 3! 5l
ooslae  aglme 38l 4 sl
Budiy By
4 lediwd] 331 g2t

Byaome Aty il AagSorll aas
¥ oy patluel]
oAl mie (3 Egud Aol 185
L) Lediu|
Slegydiall e sy adle 5315 dagSonll pias
B! 2L iud|
z32slls Sramdl sl Slel s ] s
aslaadly
A iy Aeadaiad aid)
zo2slL ASLall 8 2 latia] Aalas¥l ounls
aslaadly
e iy Loy 2Lt Balai¥) do Soull il
Al alyshall as
Bgd> Lles) Ameisly ilan, 45 g5
Y o yedad)
aleslll gudy @aladll wlely2] § g

EBIES

81



350 i

il wlxs @lgi el
Budia
wtww,hs

8yshie wlolsag Gyl ASd ASLall cllies
ERPCIREIASA) (PWES,
8o Auluzrsly el bolie 815w
Slyletiad JLatd
e ey liudsy o lasl cleas ,8lgm
Sl Ay
(Slous calue ABlh) Ay Apizes Al ,81533
Olegydad] dacls
63Lai¥ly gulewd! 5l paiud]
e e gl syt A8kl piess
Slatizl
SLidly 7942 50b olasd¥l olulwd| puds
el
Lol sl g 56 S WaulI I o,19dl 105
Bims Buiis Adle laliun LSl a5

éJL‘aﬁY‘ Oyl gl

82



sl & (V) ByLaf as ¢ Salll o1 SLatiudll Budlor Risy R i1 yomd| £

eyl el

ooslre  dulme 38 Lol

g3 2yaLatsl clogie ALl 3 ,3les
i) Ll Gl e amdd
o35 Jiead @ eS| Slasliadl oud
Go9audl Bl ila¥l s pailudd]
Qe Aadite dpimd 4l ASLL) L845
Ao gl A, Latiad) Al 23yl
Gol (=i Aoy dyn,dd Ay ,81955
el
Shyaredly 2SLek) § 2 LetLea) 2l s
3Lazsls JU
Lol 2uasSaell il 21 (3 Bigpa g
2! 8 A el
& A giio Bylatinl Unyd LagSll il
By Lolasdl clellad
AUl aadly ASLel) 9 Awdlinl) Ao eds
Comediadl o oo ,all 381859
dl Issmsl! g iz satianll piazy

LoladYl obldly laglall

83



ooslre  dslme @8] Lol

pladl nelladll cny Ulad &K1, 4 H3lg0

ﬁé""’:}” Dledind| geud olilly

‘a‘ﬂ:’-}”jﬁ.\.&ﬂ| galls &

84



Mid Ocean University

College of Management MIDOC EAll
b IR

UNIVERSI '|I

Master of Business Administration

The Role of Government Policies in Creating an Attractive
Environment for Foreign Direct Investment: An Applied

Study in the Kingdom of Saudi Arabia

Prepared by:
Al-Anoud Haif Al-Duwish
251002968
Supervision:
Dr. Al-Faisal Abdelhamid Mohamed Hassan
Dr. Fayez Jarad

1447-2025


http://www.tcpdf.org

