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Abstract

This study aimed to identify the impact of stock market risk management on
enhancing the financial stability of Saudi commercial banks through an applied
study on Al Rajhi Bank. The study stemmed from the importance of the role
played by commercial banks in supporting the national economy and the
increasing challenges they face due to continuous fluctuations in financial
markets. These fluctuations highlight the necessity of effective risk
management systems that can reduce their negative effects and strengthen

banks’ ability to maintain financial stability.

The study adopted the descriptive-analytical approach due to its suitability for
the nature and objectives of the research. A questionnaire was used as the
primary data collection tool and was distributed to a sample of 120 participants
from employees of Al Rajhi Bank and several Saudi commercial banks. The
collected data were analyzed using appropriate statistical methods to achieve

the study objectives and answer its research questions.

The findings revealed a statistically significant positive impact of stock market
risk management on enhancing the financial stability of Saudi commercial
banks. Effective risk management practices contributed to improving banks’
ability to cope with financial fluctuations and reduce potential losses. The
results also indicated that sound risk management supports liquidity levels,
profitability, and capital adequacy, thereby enhancing banks’ ability to meet

their financial obligations and sustain their operations.

Based on the findings, the study recommended strengthening risk management
systems within Saudi commercial banks, developing policies and procedures
related to stock market risk management, and utilizing modern technologies for
risk measurement and monitoring. The study also emphasized the importance

of training employees in risk management and increasing awareness of its
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significance within banking institutions. Furthermore, it recommended
conducting additional future studies on stock market risk management and its

relationship with other variables in the Saudi banking sector.

Keywords: Stock Market Risk Management, Financial Stability, Saudi
Commercial Banks, Al Rajhi Bank, Risk Management

A
111 Yy

I |
Vv

=




L
.

A
y

MIDOCEAN

UNIVERSITYI'

Midocean University
College of Management
Department/Major: Risk Management

The Effect of Stock Market Risk
Management on Enhancing Financial

Stability in Saudi Commercial Banks: An
Empirical Study of Al Rajhi Bank

Prepared by:

Khaled Fahad Abdullah Alharbi

Academic Student ID: 253001836

Supervised by:
Dr. Faisal Abdul Hamid
Dr. Fayez Jarad

Year:2026

VY

I |
Vv
A

-]




