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The economic crisis is defined as a situation in which a country's economy suffers
from a sudden slowdown resulting from a financial crisis, and the world lives
today in an unusual situation, as most of the world's population has not
witnessed events similar to what happens today due to the epidemic known as
(Covid 19), as this situation is exceptional from various Aspects and it will
inevitably constitute a major turning point in the history of all humanity.
Since its outbreak and tampering with the global economy in ruins until it was
paralyzed, it has impeded production, supply and air transport across the world,
weakened global demand, isolated countries and placed them under quarantine,
and others under curfew, and hit the financial, aviation, transport and tourism
sectors with heavy losses.

The sudden economic turmoil caused by the virus is largely devastating, and the
world may witness the worst economic crisis, and this will have major social and
economic consequences to avoid entering into a severe economic downturn.
Although the current economic crisis is "unparalleled" according to the
International Fund, it is not the first, as the world witnessed a number of crises
that struck the global economy, the most prominent of which are:

(Great Depression 1929)

It is considered the worst economic crisis in the world in the twentieth century. It
began with the collapse of the “Wall Street” stock exchange in the United States
of America, on October 29, 1929, with “Black Tuesday”.

The recession resulted from the state’s inability to increase financial liquidity in
the market to keep pace with the increasing demand. The recession lasted for
about ten years and its effects extended to the rest of the world, causing huge
losses in income, record unemployment rates, and a loss in production, especially
in industrialized countries.

The crisis reached its climax in 1933, and nearly half of American banks declared
bankruptcy, and the preoccupation of many countries in dealing with their
economic crises made them overlook the seriousness of what is happening on the

global level in violation of the decisions of the international organization and a
return to the principle of armament and violation of international treaties.
This was how the great economic crisis was a result of the First World War and
one of the causes of World War Il.

(European debt crisis 2009)

It is an era marked by the debt crisis witnessed by several European countries, as
it witnessed the collapse of financial institutions and high debts on the
government.



The crisis began when European countries declared that they were unable to pay
or refinance their government debts or bail out their beleaguered banks, without
help from outside financial institutions, which encouraged high-risk lending and
borrowing practices.

To address the crisis and help solve it, 17 euro countries voted to establish the
EFSF in 2010, and the European debt crisis reached its climax between 2010 and
2012.

With the increasing fear of excessive debt, lenders demanded higher interest
rates in 2010, with high levels of debt and deficits, which made it difficult for
these countries to finance the deficit from their budgets and faced a low
economic growth rate, so some affected countries raised taxes and reduced
expenditures to combat the crisis, which led to Societal turmoil and a crisis of
confidence towards leaders.
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