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Abstract

This study aims to analyze the role of Saudi commercial bank financing for small and medium
enterprises (SMEs) in improving living standards and creating employment opportunities, within
the context of the economic transformations taking place in the Kingdom under the strategic
objectives of Vision 2030. The study’s theoretical framework integrates four main theories:
financial deepening theory, financial inclusion theory, human capital theory, and credit and
development theory. The study adopted a descriptive-analytical approach with a quantitative
design, utilizing a questionnaire as the primary tool for collecting primary data from a sample of
(410) respondents, comprising SME owners, managers, and officials in Saudi commercial banks.
Data were analyzed using SPSS software, employing statistical methods including Pearson
correlation coefficient, simple linear regression analysis, one-way analysis of variance
(ANOVA), post-hoc comparisons (LSD), and independent samples T-test, at a significance level
of (a < 0.05). The results confirmed the validity of the two main hypotheses. A strong, positive,
and statistically significant relationship was found between bank financing and improved living
standards, with financing explaining approximately 52.3% of the variance in this variable (R? =
0.523, Beta = 0.723, Sig = 0.000). Similarly, the results demonstrated a positive and significant
impact of financing on job creation, explaining approximately 54.9% of the variance (R* = 0.549,
Beta = 0.741, Sig = 0.000). Conversely, the findings disclosed a statistically significant negative
impact of financing obstacles (stringent collateral requirements and complex procedures) on
enterprises’ ability to create and sustain jobs (Beta = -0.589, Sig = 0.000), while confirming a
positive role for digital financing solutions in accelerating credit access and enhancing
employment (Beta = 0.512, Sig = 0.000). Furthermore, ANOVA results revealed statistically
significant differences (Sig = 0.014) in perceptions of financing’s impact on living standards
attributable to enterprise size, with medium-sized enterprises exhibiting greater optimism
compared to micro-enterprises.The study concludes that bank financing serves as an effective
developmental tool, with impacts extending beyond the productive aspect of enterprises to
include the improvement of individuals’ and communities’ quality of life. However, maximizing
this impact necessitates structural reform of credit risk assessment frameworks, simplification of
procedures, enhanced transparency and equity in credit distribution, and sustained governmental
support programs. The study recommends that banks adopt credit evaluation models based on
cash flows and project feasibility rather than physical collateral, develop flexible financing
products, and enhance advisory and awareness services. It further urges government entities to
expand guarantee programs, launch national financial awareness campaigns, and establish a
unified digital financing platform. The study also proposes future longitudinal research,
comparative studies between traditional and digital banks, and investigations into the mediating
role of organizational innovation in maximizing the social returns of credit.

Keywords: Bank Financing, Small and Medium Enterprises (SMEs), Standard of Living, Job
Creation, Vision 2030, Financial Inclusion, Digital Transformation, Government Support
Programs, Kingdom of Saudi Arabia.
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