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Abstract

This study aimed to analyze the impact of risk management and its three dimensions
(risk identification, risk assessment, and risk mitigation strategies) on reducing financial fraud
in financial institutions in the Kingdom of Saudi Arabia. The study adopted the descriptive
analytical approach and utilized a questionnaire as its primary data collection tool, which was
distributed to a purposive sample of employees working in financial and audit departments
within financial institutions. A total of 250 questionnaires were distributed, of which 212 valid

responses were retrieved for statistical analysis, yielding a response rate of 84.8%.

The results revealed that the level of risk management implementation in financial
institutions was high from the participants’ perspective, with "risk assessment” ranking first,
followed by "risk mitigation strategies,” and finally "risk identification." The findings also
indicated a statistically significant positive impact of overall risk management on reducing
financial fraud. Furthermore, each of the three risk management dimensions showed a
significant effect on the effectiveness of fraud reduction. Based on these findings, the study
recommended enhancing risk management units within financial institutions, updating risk

assessment tools, and adopting early fraud detection technologies.

Keywords: Risk Management, Risk Identification, Risk Assessment, Risk Mitigation

Strategies, Financial Fraud, Financial Institutions, Saudi Arabia.
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