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Abstract

This study aimed to measure the impact of social entrepreneurship models, across their
four dimensions: social innovation, social proactiveness, social risk-taking, and income
generation through the adoption of a hybrid business model, on the financial
sustainability of non-profit organizations across its four dimensions: revenue
diversification, revenue adequacy and funding independence, financial efficiency and
discipline, and financial planning and reserves, among non-profit organizations
operating in the Riyadh Region. The study adopted a descriptive-analytical correlational
approach within a quantitative cross-sectional design. A closed electronic questionnaire
comprising forty-one items distributed across eight axes was administered to a
proportionate stratified random sample, yielding 412 valid responses. The overall
reliability coefficient of the instrument (Cronbach's Alpha) reached 0.944, with no
individual axis falling below 0.810.

The results showed that the level of adoption of social entrepreneurship models was
moderate (M = 3.23), as was the level of financial sustainability (M = 3.21). Financial
efficiency and discipline ranked highest among all axes (M = 3.70), while revenue
adequacy and funding independence ranked lowest (M = 2.93); the item concerning the
ownership of an investment endowment (waqf) recorded the lowest mean in the entire
instrument (M = 2.62). Multiple regression analysis revealed a statistically significant
combined effect of the social entrepreneurship dimensions on financial sustainability,
explaining 53.4% of its variance (R* = 0.534, F = 116.50, p < 0.001), led by social
proactiveness (B = 0.316) and least influenced by social risk-taking (B = 0.157). A
statistically significant positive correlation was confirmed between income generation
and revenue diversification (r = 0.463). Statistically significant differences in financial
sustainability were found according to the organization's primary field of activity, its
size, the respondent's job title, and years of experience, whereas no significant
differences were attributable to gender.

The study concluded that the sector has passed the stage of financial discipline but has
not yet reached the stage of financial independence. It recommends establishing
investment endowments as the gateway to such independence, institutionalizing a
permanent funding-environment foresight function, adopting a mandatory operating-
reserve policy, and replacing the donor-acquisition indicator with a revenue-
concentration ratio for the largest single donor.

Keywords: Social Entrepreneurship; Financial Sustainability; Non-Profit
Organizations; Revenue Diversification; Investment Endowment (Wagqf); Saudi Vision
2030.
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