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Abstract

The issue of credibility of reporting on sustainability activities is
currently receiving great attention at the academic and professional
levels, given the impact of sustainability information on investment and
financing decision-making, attention is also turning to internal
auditing as one of the corporate governance mechanisms and its ability
to play an effective role in supporting the credibility of this type of
reporting. Therefore, this study aimed to develop a proposed
framework that defines the assurance and advisory role of internal
audit in supporting the credibility of reporting on sustainability
activities, while examining the challenges facing internal audit in this
field, and ways to confront these challenges. The study used both
theoretical analysis and field study methods. The field study relied on
an opinion poll of 154 members of boards, heads of executive
departments, internal auditors in Egyptian companies, external
auditors, and researchers. The study measured the stability and
credibility of the survey list through the Cronbach’ Alpha scale, and
described the data using the arithmetic mean and standard deviation,
in addition to Apply the Kruskal-Wallis test to verify the significance
of the differences between the study groups. The study concluded that
internal audit, with its expertise and its presence in a distinguished
position in the company, can perform a range of assurance and
advisory services that support the credibility of the report on
sustainability activities. However, performing this role is exposed to
several challenges, including the lack of expertise in the field of
sustainability activities, and the use of the traditional approach to
auditing, and the lack of unified and binding standards for disclosing
sustainability activities. These challenges can be met by forming
multidisciplinary audit teams, providing the necessary training courses
for internal auditors in the field of sustainability, in addition to using
modern audit approaches such as the agile audit approach. The study
proved that there are no significant differences between the groups of
respondents regarding the role of assurance and advisory services
performed by internal audit in supporting the credibility of the report
on sustainability activities, the challenges that internal audit faces
when providing its services, and ways to confront those challenges.

Keywords: Sustainability activities, report on sustainability
activities, the assurance role of internal audit, the advisory role of
internal audit, challenged and ways to face them.
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