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Abstract

The small and medium-sized enterprise (SME) sector is considered one of the
most important sectors supporting the economy of the Kingdom of Saudi Arabia and
contributing to gross domestic product (GDP). It also serves as a major incubator that
provides vast employment opportunities; therefore, this sector must be supported by all
available means, including knowledge-based approaches. From this perspective, the
present study aimed to clarify the role of entrepreneurship in enhancing competitive
advantage in the small and medium-sized enterprise sector in the city of Riyadh, using
a quantitative, descriptive, and analytical approach with a sociological survey
methodology and relying on a questionnaire as the primary research tool. Data were
collected from 384 owners and managers of small and medium-sized enterprises .

SPSS was used to analyze the data, beginning with verifying the reliability of
the study instrument using Cronbach’s alpha coefficient and its internal validity by
calculating the correlation between each item and the total score of the dimension to
which it belongs. The study concluded that there are relatively high levels of the
dimensions of entrepreneurship and competitive advantage, with areas for development
and improvement. It also concluded that the “opportunity” dimension has the greatest
impact on the dimensions of competitive advantage, and found that

the impact of the “risk management” dimension is limited to cost and has no
effect on quality and excellence. The study revealed statistically significant differences
resulting from age in favor of males, as well as, to a limited extent, educational
qualification in favor of bachelor’s degree holders, and differences in experience among
those with more than 10 years of experience; no other statistically significant
differences were found. In light of the results, the study recommended improving risk
management efficiency in small and medium-sized enterprises in Riyadh and
encouraging organizational innovation through investment in modern technologies .

Keywords: Entrepreneurship — Competitive Advantage
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