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Abstract

This research aims to analyze the role of financial collection on the financial stability
of the private sector in the Kingdom of Saudi Arabia for the year 2024, by examining
the relationship between collection efficiency, cash flows, and bad debts. It also
provides practical recommendations for enhancing financial efficiency in light of the
variables of the Saudi economy. The study was conducted in the Kingdom, focusing
on listed and unlisted private sector companies, relying on data and reports issued by
the Saudi Central Bank and other official bodies. A descriptive—analytical approach
was used, through a systematic literature review of the latest local and international
studies, in addition to analyzing financial performance indicators related to collections
in Saudi companies. The results showed a strong positive relationship between
financial collection efficiency and improved cash flows. They also revealed a direct
impact of regular collections on reducing bad debt rates, which positively impacts
financial stability indicators. The study also emphasized the importance of managing
receivables, implementing credit policies, and relying on accounting software to
enhance efficiency. The study recommends adopting strict receivables collection
policies, activating early warning systems for defaults, and using smart accounting
systems to improve collection processes. This supports financial sustainability and

contributes to achieving the goals of Saudi Vision 2030.

Keywords: Financial collection, financial stability, cash flows, bad debts.
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