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Oy Ao gaaa Cinlagy clldg (Y ojlaca) i Statistical Package for Social Sciences)

t oY) sl e el clgilumyig Auhal) Calaaly bl dasds pe canlin ) Adlasy) cullud)
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Abstract

This study aimed to examine the impact of risk management, with its four dimensions of
credit risk management, liquidity risk management, market risk management, and operational
risk management, on financial stability at Alinma Bank in the Kingdom of Saudi Arabia. The
study adopted the descriptive-analytical approach as it suits the nature and objectives of the
research, and a questionnaire was employed as the primary instrument for collecting field data
from the study population, which consisted of (380) employees working in departments related
to risk management and financial stability at Alinma Bank. A stratified random sample of (220)
respondents was selected, of which (208) questionnaires were retrieved, and (196) were deemed
valid for statistical analysis. The data were analyzed using the Statistical Package for Social
Sciences (SPSS) through a set of descriptive and inferential statistical methods, including
simple and multiple linear regression analyses. The study concluded that there is a statistically
significant impact at the significance level (o < 0.05) of risk management dimensions
collectively on financial stability at Alinma Bank, as the dimensions of risk management
explained (71.8%) of the variance in financial stability. Furthermore, a significant impact was
found for each dimension of risk management individually, with liquidity risk management
ranking first in terms of impact, followed by operational risk management, then credit risk
management, and finally market risk management. The study presented a set of
recommendations aimed at enhancing the risk management system and supporting financial
stability at Alinma Bank, most notably developing advanced quantitative models for liquidity
management, strengthening the cybersecurity system, building an integrated institutional
culture for risk management, and integrating sustainability considerations into the risk
management framework.

Keywords: Risk Management, Credit Risk Management, Liquidity Risk Management,

Market Risk Management, Operational Risk Management, Financial Stability, Alinma Bank,
Kingdom of Saudi Arabia.
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