Lecture 3: Supply
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If production technology improves, the supply curve:
A) Shifts to the right v

B) Shifts to the left

C) Remains unchanged
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When the price of a good falls, the quantity supplied:
A) Decreases v

B) Increases

C) Remains the same
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An increase in raw material costs generally leads to:
A) A decrease in supply v/

B) An increase in supply

C) No effect on supply
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A decrease in the number of producers in the market causes:
A) A leftward shift in the supply curve v

B) A rightward shift in the supply curve

C) No shift in the supply curve
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If the price of a substitute in production rises, supply of the original good:
A) Decreases v/

B) Increases

C) Remains unchanged
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Favorable weather conditions for vegetable crops usually lead to:
A) Increase in supply v/

B) Decrease in supply

C) No change in supply
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If the government imposes extra taxes on a product, supply:
A) Decreases v

B) Increases

C) Remains the same
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Which of the following represents a movement along the supply curve, not a shift?
A) Change in the good’s price v/

B) Change in technology

C) Change in number of producers
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An increase in wages paid to workers in a factory leads to:

A) Decrease in supply v
B) Increase in supply
C) No change
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When all other factors are constant, the law of supply states that:

A) Higher price increases quantity supplied v/
B) Higher price decreases quantity supplied
C) No relation between price and supply
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If producers receive government subsidies, supply:
A) Increases v
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B) Decreases
C) Remains unchanged
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When transportation costs for goods increase, the supply curve:

A) Shifts to the left v/
B) Shifts to the right
C) No effect
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Higher price always increases quantity supplied.
| True </ z= | Answer: sy
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Technological improvements do not affect the supply curve.
/ False XUaa / Answer: 4aY)
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A decrease in the number of producers usually reduces supply.
[ True Jz= | Answer: sy
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Expecting future price drops usually leads producers to
increase current supply.
/ True &/ z=a / Answer: 4:aY)
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Imposing new taxes on producers increases supply.
/ False XUas / Answer: 4aY)
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Decreased production costs can shift the supply curve right.
| True /= | Answer: sy
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The law of supply states that higher prices usually increase quantity
supplied.
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Improved transportation infrastructure can increase supply.
[ True &/z== | Answer: &Y
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Higher wages reduce supply.
[ True &/z== | Answer: &Y
w2l Faie shb e A8 ja RS (a5 patiall ae (8 sl 10
Changes in the number of producers always cause a movement along
the supply curve.
/ False XU / Answer: 4y
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Bad weather can reduce supply.
| True &/z= [ Answer: &Y
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Government subsidies to producers do not affect market supply.
/ False XU / Answer: 4y



