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Abstract

A Proposed Strategy for Developing an Electronic Platform Based on Participatory
Financing to Support Entrepreneurial Projects and Enhance Financial Sustainability

The study aimed to identify the reality of using participatory financing in electronic
platforms in the Kingdom of Saudi Arabia, to identify the relative importance of supporting
entrepreneurial projects in the Kingdom of Saudi Arabia, and to explore the impact of reward-
based financing on financial sustainability in the Kingdom of Saudi Arabia. The study
population consisted of all parties concerned with participatory financing and entrepreneurial
projects in the Kingdom of Saudi Arabia. These can be divided into different categories:
investors, entrepreneurial projects, experts, and supporting institutions. The study sample
involved (384) individuals. The researcher used the descriptive approach as a study method and
employed the questionnaire as a tool for data collection. The results concluded that the level of
using participatory financing on electronic platforms in the Kingdom of Saudi Arabia was high.
The first dimension, donation funding, came in first place, followed by the third dimension,
mixed participatory financing, while the second dimension, reward-based funding, came in last
place. All dimensions of the first axis had a (high) response level. The relative importance of
supporting entrepreneurial projects in the Kingdom of Saudi Arabia scored a (high) level. At
the same time, it was shown that reward-based funding has a statistically significant positive
impact on financial sustainability in the Kingdom of Saudi Arabia. The value of (R) was
(0.682a) with a significance level of (0.000b). Thus, the hypothesis was rejected, as this type of
funding allows entrepreneurs to obtain financial support by providing tangible benefits to
investors, encouraging increased participation by individuals and investors, thereby providing
the necessary financial resources for project development.

The study recommended that there is a necessity for organizing online workshops and
seminars to enhance knowledge about participatory financing and the need to establish clear
mechanisms for monitoring and evaluating projects, which would increase investor confidence.

Keywords: proposed strategy, electronic platform, participatory financing, entrepreneurial
projects, financial sustainability.
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