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Abstract

This research investigated the modern activities of internal auditing and their role in the
improvement of financial performance efficiency and rationalization of decisions. The research
problem is represented in the fact that the current development in the economic and financial
activities has affected the efficiency of traditional internal auditing, which has required the
transformation to the modern trends of internal auditing in order to face such developments.
Since internal auditing is deemed as the basis on which the financial performance of banks is
evaluated, with a view to rationalizing the process of making rational financing and investment
and operational decisions, but the traditional auditing has fallen short to acquire such a position.
The research aimed to identify the correlation between the risk management as a modern
activity of internal auditing and the improvement of financial performance in the Sudanese
banks. The research also aimed to identify the correlation between the corporate governance-
based role as a modern activity of internal auditing and the improvement of financial
performance in the Sudanese banks. The research aimed as well, to identify the correlation
between the addition of an economic value as a modern activity of internal auditing and the
improvement of financial performance in the Sudanese banks. The research used the historical
approach to analyze and trace the phenomenon in historical terms, the inductive approach to test
the hypotheses, the deductive approach to determine the research problem and set the
hypotheses and the analytical descriptive approach to form the intellectual framework of the
field study. To achieve the research objectives, the following research hypotheses have been
tested: There is a correlation that is statistically significant between the risk management as a
modern activity of internal auditing and the improvement of financial performance in the
Sudanese banks. There is a correlation that 1s statistically significant between the corporate
governance-based role as a modern activity of internal auditing and the improvement of
financial performance in the Sudanese banks. There is a correlation that is statistically
significant between the addition of an economic value as a modern activity of internal auditing
and the improvement of financial performance in the Sudanese banks. Based on this account,
the research has reached a number of findings, the most significant of which, are the following:
the research findings have proved the effective role of risk management as a modern activity of
internal auditing in the improvement of financial performance of a sample of Sudanese banks in
research question. It is proved that corporate governance as a modern activity of internal
auditing has an effective role in the improvement of financial performance of a sample of

Sudanese banks in research question. The research findings have also proved that the addition



D)

of an economic value as a modern activity of internal auditing has an effective role in the
rationalization of the decisions of a sample of Sudanese banks in research question.

The research concluded with a set of recommendations, including the following: the research

recommended having more attention to activate the modern activities of internal auditing

namely, (addition of economic value and assurance role of advice services) for their effective

role in the financial performance evaluation. The managements of banks should establish a

special administrative unit to combat risk and guarantee the banking integrity and activate the

corporate governance-based role in the Sudanese banks in order to increase the confidence and
maintain the rights.
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