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Abstract

This research examines the impact of financial inclusion on poverty reduction and
inequality mitigation in the Arab Republic of Egypt during the period 2011-2020, a decade
characterized by significant economic transformations and structural reforms. The study
adopts a quantitative applied methodology based on annual time-series data analysis
using multiple regression models via SPSS23. The independent variables representing the
four dimensions of financial inclusion include: the number of bank accounts per 1,000
adults, the number of ATM machines per 100,000 adults, the size of the microfinance
portfolio, and the ratio of digital transactions. The dependent variables measuring poverty

and inequality are represented by the national poverty rate and the Gini coefficient.

The research findings indicate a statistically significant impact (a < 0.05) of financial
inclusion on poverty reduction in Egypt. The expansion of digital payment services and
microfinance directed toward women and rural areas significantly reduces inequality gaps.
The study recommends strengthening digital financial infrastructure and developing a
comprehensive national financial inclusion strategy targeting marginalized groups and

rural regions, alongside investment in financial literacy as a critical mediating variable.

Keywords: Financial Inclusion, Poverty, Inequality, Gini Coefficient, Microfinance,

FinTech, Egypt.
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(Abstract) Gl gaila ;(3) Galall

This research examines the causal impact of financial inclusion on poverty reduction
and income inequality mitigation in the Arab Republic of Egypt during the period
2011-2020. The study employs a quantitative applied methodology using multiple
regression analysis (SPSS23) with four independent variables representing
dimensions of financial inclusion: bank account penetration, ATM density,
microfinance portfolio size, and digital transaction ratio. The dependent variables
are the national poverty rate and the Gini coefficient.

Results indicate that financial inclusion variables collectively explain approximately
84.7% of the variance in the poverty rate (R? = 0.847), while their explanatory
power over income inequality (Gini) is moderate at 61.2%. Notably, microfinance
and digital payments are the most effective tools for reducing inequality, while mere
bank account ownership shows no statistically significant impact on Gini reduction.
The study recommends directing microfinance toward the most vulnerable
populations, accelerating digital financial infrastructure, and investing in financial
literacy as a critical mediating variable.

Keywords: Financial Inclusion, Poverty, Gini Coefficient, Microfinance, FinTech,
Digital Payments, Egypt.
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