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Abstract

Background

This study aims to understand how different financing methods impact the success of
managing small enterprises in Saudi Arabia, with a focus on a case study of a perfumery
business. Financing is a critical factor determining the sustainability and growth of small
businesses, making the analysis of financing impacts essential.

Objectives

1. Analyze the effects of financing methods such as bank loans, crowdfunding, and
project investment on the success of small enterprises.

2. Evaluate the impact of financing on the performance and sustainability of the
perfumery business.

3. Provide recommendations for improving financing strategies to support small
businesses in Saudi Arabia.

Methodology
The study employs a mixed research approach that includes:

Surveys and interviews with small business owners and financing experts.
Financial analysis of small enterprises to determine the impact of financing on
their performance.

A detailed case study of a perfumery business to analyze the effect of financing on
its success.

Key Findings

Bank loans provide financial stability but may impose a significant financial
burden on businesses.

Crowdfunding offers flexibility and strengthens customer relationships, though it
requires substantial marketing efforts.

External investment can support expansion but may reduce the founder’s control
over the project.

In the case of the perfumery business, bank loans were the most common source of
financing, while crowdfunding demonstrated promising potential for building a strong
customer base.

Recommendations

Diversify financing options to better meet the needs of small businesses.
Encourage crowdfunding as a flexible and effective alternative to traditional
financing.

Provide financial consulting to small business owners to help them choose the
most suitable financing methods.




Conclusion
The study emphasizes the importance of selecting the right financing method to achieve the
success and sustainability of small enterprises. It provides valuable insights into how

financing strategies can be improved to support small businesses in Saudi Arabia and
promote their growth.
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