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1. A price ceiling .
o makes it illegal to charge a higher
price than the specified price
o 1s more effective when it is higher
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2. To have an effect, a price ceiling must be
set .

below the equilibrium price

above the equilibrium price
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3. Arent ceiling set above the equilibrium
rent

has no effect.

restricts both the quantity demanded and the

quantity supplied.
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4. A price ceiling, such as a rent ceiling,
results in a shortage if the ceiling price is
less than the equilibrium price.

always results in a surplus.

Opral) ) it Addiaal) <l 8l o gusd AN (e N3
SIS gyl G S

u=aildp
Jola) e Sl sl jo

5. Which of the following is NOT a
potential impact of a rent ceiling set
below the equilibrium rent?

o asurplus
o an increase in search
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6. Price ceilings, such as rent ceilings, set
below the equilibrium price.

decrease producer surplus.

do not affect producer surplus.
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7. Arent ceiling creates a shortage. As a
result, there is.

a decrease in the producer surplus in the

housing market.

an increase in the producer surplus in the

housing market.
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8. Arent ceiling results in a shortage of
apartments. As a result, there is.
a loss of both consumer and producer

surplus.
a gain of both consumer and producer surplus.
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9. Assume that your state government has
placed a price ceiling of $.20 per
kilowatt hour on electricity. The
equilibrium price per kilowatt hour for
electricity is $.25. The government's
action will result in

a deadweight loss.

a surplus of electricity in the electricity market.
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10. A sales tax is divided so that the
sellers pay the full amount if demand is
perfectly elastic.

buyers pay the full amount if demand is
perfectly elastic.
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11. The more elastic the demand for a good,
the

less a sales tax paid by buyers.

more a sales tax paid by buyers.
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12. The elasticity of demand for chocolate
chip cookies is 0.6 and the elasticity of
supply for these cookies is 1.9. If a tax is
imposed on purchases of chocolate chip
cookies, then the
o consumers would pay more of the

tax.
o producers would pay more of the tax.
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1. Among the factors that create a
deadweight loss and inefficiency are
minimum wages, rent ceilings, and taxes.
True
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2. Arent ceiling creates a shortage, as a
result there is a loss of producer surplus,
and loss of consumer surplus. True
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the price of a good True.
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demand curve of cigarettes leftward.
True
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.A price ceiling is the legal maximum price for a good or service **:(&_ulaiyl) daa jill**

**G‘** **:" 3 S‘ L}é?‘**




Lecture 6:
(A sSall Jaail Sl

(Slide Number 3) **:day il o8 y**

Gl b Sae 5% A (sl Sl e el ) s s o813 % (R pally) JIped®* 2

If a rent ceiling is set above the equilibrium rent, it leads to a shortage in **: (4 ulaYh) 4es plI**
.the market
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If the minimum wage is set below the equilibrium wage rate, it has no **:(&_slaiyl) das jill**
.effect
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If the demand for a good is perfectly inelastic, buyers pay the entire tax **:(4 laiyl) das jll**
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If the supply of a good is perfectly elastic, sellers pay the entire tax **: (A ulaYl) das plI**
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A rent ceiling set below the equilibrium rent leads to an increase in **:(4 alaiyl) daa P>
.producer surplus
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If a tax is imposed on sellers, the price received by sellers decreases by **:(a_adaiyl) das all**
.the full amount of the tax
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