Lecture 2: Demand
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When the price of a good decreases, the quantity demanded usually:

A) Increases 7
B) Decreases
C) Remains the same
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An increase in income usually increases demand for normal goods and:
A) Increases demand for inferior goods

B) Decreases demand for inferior goods </

C) Keeps demand for inferior goods unchanged
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If consumers expect higher future income, current demand:
A) Decreases

B) Increases &

C) Remains unchanged
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Expected higher future prices usually lead to:
A) Decrease in current demand
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B) Increase in current demand </
C) No effect on demand
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If the number of consumers in a market increases, the demand curve:
A) Shifts left

B) Shifts right </

C) Does not shift
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A good is considered a complement when:

A) It can be easily substituted

B) Its consumption is linked with another good </
C) Its demand is unaffected by other goods
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If a product becomes more popular, the demand curve for it:
A) Shifts right </

B) Shifts left

C) Does not shift
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The substitution effect occurs when:

A) Consumers choose a cheaper good instead of a more expensive one 7
B) Income decreases
C) Product quality improves with no price change
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When income decreases, demand for an inferior good:

A) Increases <7
B) Decreases
C) Remains constant
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If a good becomes cheaper relative to substitutes, demand for it:

A) Increases 7
B) Decreases
C) Remains unchanged
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Increasing taxes on consuming a certain good usually leads to:

A) Reduced demand &/
B) Increased demand
C) No change in demand
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If income and consumer preferences improve, demand for normal goods:
A) Decreases

B) Increases
C) Remains unchanged
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A decrease in price usually decreases quantity demanded.
/ False XUaa / Answer: Y
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For an inferior good, demand rises when income decreases.
| True &/ z= | Answer: 4iaY)
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Expecting future price decreases lowers current demand.
~ ITrue Jz=/ Answer: LY
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The substitution effect means replacing a cheaper good with a more expensive
one.
/ False XUaa / Answer: 4y
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An increase in the number of consumers shifts the demand curve right.
| True &/ z= | Answer: 4iay)
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Complementary goods are consumed more when the price of another good falls.
| True &/z= | Answer: 4iaY)
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Increasing taxes on a good usually increases its demand.
/ False XWaa / Answer: 4aY)
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If product quality improves without a price change, demand usually increases.
| True &/ z== | Answer: &Y
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A decrease in income always reduces demand for all goods.
/ False XUas / Answer: 4ay)
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A substitute good becomes more demanded if the other good's price rises.
| True &/ z== | Answer: &y
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Increased popularity of a product does not affect its demand curve.
/ False XUas / Answer: &lay)
Al allall oy 5y a8 L) J3all 80l ) 285 12
Expecting higher future income can increase current demand.
| True &/ z= | Answer: 4iaY)
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