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Abstract

This study examines the effect of board characteristics on financial performance
from the perspective of subordinates in Saudi industrial joint-stock companies. This
research arises in light of increasing interest in corporate governance, especially

following global financial crises that impacted investor confidence.

Objective: The aim of the study is to analyze the relationship between board
characteristics, such as board size, number of meetings, and educational level,

and the financial performance of joint-stock companies in Saudi Arabia.

Methodology: The study employed a quantitative data analysis approach,
collecting data from a sample of joint-stock companies. The researcher used
guestionnaires to measure board characteristics and financial performance, and

data were analyzed using descriptive and inferential statistical methods.

Results: The results revealed a positive statistically significant relationship
between board size and financial performance, along with the influence of the
number of meetings and educational level on the financial performance of the

companies.

Scientific Contribution: This study contributes to the literature on corporate
governance in Saudi Arabia by providing new insights into how board

characteristics affect financial performance in the context of industrial companies.

Practical Contribution: The findings offer practical recommendations for
decision-makers in companies on how to enhance the board structure to improve

financial performance.

Scientific Applications: The results can be applied in developing corporate
governance policies and can serve as a reference for future studies exploring other

aspects of corporate governance.

Keywords: Board of Directors, Financial Performance, Corporate Governance.
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=$?Ow;_¢f5m
Wi 15 10 on
W e 15 e
Aigal) 3 yall Ch8d g Aisal) Caniial
39 |
Dr. Mona Moustafa Elashry MIDOCEA

UNIVYERS

\TYI'



Glilaiadd Gl g Gaal) @l lddl 4.3

I G B a5 A jall b At ) Gupliall Gl s Baa e i dal (e
Lo sie ol 3l e o Gl Gl ) ALY Fa ol il piate bl deadbsall cililian
cnllall il W8 23 Laiw  Average Variance Extracted (AVE) gosi—wall ol
zebin ahai ) LiCronbach's Flo s S Wl dad (e IS G 33 5h oo Al pall A deadi )

Gl a5 Jglaall g ol jaall 28 jlaa¥l las ) Jiladll

:L.nbﬁ\ gé dandioall cenlial) aa ¢
b ) 4Bl Al ) ol e (el 3 Aeddt el apliall AN BLiY) Baaa JUA] o
Average Variance (AVE) z_ai—wall cplall b uigie il Gaoh e ()Wl Gy all

Extracted

oA s uatall LAWY @l e a5 ke JS Gl 520 40 el 131 GLGY) Gra o

o LY e la JMA (e SLE U LA LAY s Al Caald 1 cal
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S all bl Fluig S Ll ad o) Al ) golill @ edal oY) (ulae (2l _ad e
Composite Sl Gl #Las S Ll 28 .0.865: %, Composite reliability
6(0_876):'5)\.33!\ elaa s ad il e ¢z Hlay) (ulae (il sl JL*-’Y rellablllty
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Ul saill e lly; SPSS-V 28 i
da) ) &l pudtia (s Jalt ) Eblalea 210 Jgaa

£1aY) pala SN Lalai

) ol sl - 3;, _,S?A walaa asal)
4 3 3 3y
.504™ 841" .889™ 897" 1 Pearson
Correlation Lailad
.002 <.001 <.001 <.001 Sig. (2- Calaa
tailed) BN
36 36 36 36 36 N
311 .643™ 719" 1 .897" Pearson
Correlation
A
.065 <.001 <.001 <.001 Sig. (2- oalaa
tailed) 3y
36 36 36 36 36 N
404" 591" 1 719" .889™ Pearson
Correlation cileLaial
014 <.001 <.001 <.001 Sig. (2- oadaa
tailed) 30aY)
36 36 36 36 36 N
619" 1 591" 643" .841™ Pearson
Correlation e
<001 <.001 <.001 <.001 Sig. (2- ol
tailed) 30aY)
36 36 36 36 36 N
1 .619™ 404" 311 504" Pearson
Correlation
<.001 014 065 002 Sig. (2- #133)
tailed) ol
36 36 36 36 36 N

Correlation is significant at the 0.01 level (2-tailed).

Correlation is significant at the 0.05 level (2-tailed).
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Simple Linear bl Jhall jlassy) Jolas Gl alaai ) a3 il s HLEAY
eIV g JE e paieS Al Jaa (Ylaal) 3 0¥ (ulase il o Regression Analysis
U eSS )

Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .5042 .254 .232 .265

a. Predictors: (Constant), s)la¥! Galae pallad
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ANOVA?

Model Sum of Squares df Mean Square F Sig.

1 Regression .812 1 .812 11.581 .002°
Residual 2.384 34 .070
Total 3.197 35

a. Dependent Variable: Sl ¢12Y)
b. Predictors: (Constant), 3,2¥ gulas gaibad

Coefficients?

Unstandardized Standardized
Coefficients Coefficients 95.0% Confidence Interval for B
Model B Std. Error Beta t Sig. Lower Bound Upper Bound
1 (Constant) 727 .163 4.452 <.001 .395 1.058
Bl e pailiad 416 122 .504 3.403 .002 .168 .665

a. Dependent Variable: Sl ¢12¥!

ALl 159 R=.504 5 Gulae aibad
R? = .254

feh L AS YL Jsand) (e s @

Zisai Ay sima ) s les (0.02) oo BB (SiQ) 525 (F) JLiaY 4y sinall (6 sise iy @
(0.02) AV (s st 2ic L) adll oY)

il it (1 (5 8 on 50 B ) 3035 II(R=0.504) Ll Y1 delas e i 0
) el 5 (Yiaal) 5lay)

OSay Al eI Jealall Gl (0 (%25.4) of GI(R? ) Jazall aaaill Jalz juity @
B3oIY) (alas pailiad (5 siue (& Gl JBIA (e oy
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Jae 5,0 (ulae aaa (g 3 bl ClBl adll 138 s ™ Al 2109 9 3009 Galaa
25 eieS Ml ey e Jiae yaiaS Al

cilelaia) G dxilan) A8 cld dlag) Ao 2a g Y 1" 4l e U o @l (a dll 138 (aly @
3V (udae clelaial (5 pluall Dl (2 @l 138 5i5a ™ Alal) £1aY) 5 30 Gudaa
0 S L) oY)y | Jitse pieS A all Jae

aalad Cp Ailian) A ) Aglag) ABe aa g8 1" adl o Gl o il (oo il 1 el @
Jae 5 laY) Galae anled G 5 pilaadl Bl (oa jall 138 i ™ Alal) 210915 300 Gulaa
0 S Il e a1y Jiae yaieS Al

Simple Linear el hall jlas¥) dalaill gl aladinl &5 @l 18 JUAY 5 <

.Regression Analysid
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Model

Model Summary
Adjusted R

R Square

Square

Std. Error of the

Estimate

1

.6432

414

.359

242

a. Predictors: (Constant), 3_12¥) Galas ailed oY) Gulas Slelaial Y gulae aas

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.323 3 441 7.530 <.001°
Residual 1.874 32 .059
Total 3.197 35

a. Dependent Variable: Sl ¢12Y!

b. Predictors: (Constant), s_1a¥) (udaa ailad ¢ )la¥) (udae Slelaial 6oyl Galase aaa

Unstandardized Coefficients

Coefficients?
Standardized

Coefficients

95.0% Confidence Interval for B

UNIVYERS

\wvll

Model B Std. Error Beta t Sig. Lower Bound Upper Bound
1 (Constant) .596 .156 3.809 <.001 277 .914
Bl (ulaa oz -.193- .156 -.261- -1.235- .226 -.511- .125
Byl dae el 131 .136 .194 .968 .340 -.145- .408
5OIY) (alaa aala 512 .139 .672 3.692 <.001 .230 .795
a. Dependent Variable: Sl <))
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