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Research Survey: Autolease (ljara) in Saudi Arabia

283 responses.

Publish analytics
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Have you used ljara 4l to a vehicle?
283 responses

® i/ Yes
162 (57.2%)
® ¥/No
121 (42.8%)

a sl / Age
283 responses
® 20-29
104 (36.7%)

® 30-35
98 (34.6%)

® 3640
46 (16.3%)

@ 41+
35 (12.4%)

B e Ly el g Jy sl WA iy A A el (6 il Ul
| am satisfied with the flexibility currently provided by my lease-to-own
(ljara) arrangement.

283 responses

® 34/ Agree
87 (30.7%)

@ 54J1¥/ Disagree
82(29.0%)

@ sae/ Neutral
114 (40.3%)

3a A 0 gl o D 3y e S .0 A8 a3 0 A it 8
Having the option to switch vehicles during the lease term would increase
my ion with this I (ljara)
283 responses

@ i)/ Agree
241 (85.2%)

@ Jiyl/Y / Disagree
15(5.3%)

® s/ Neutral
27 (9.5%)

9] Y13 g0 i 99 L0 sy  Ablenall 336 Anghiad Swne U
1 am willing to track and periodically disclose my vehicle’s mileage in
exchange for the option to switch vehicles during the lease term.
283 responses
G#yl/ Agree
224 (79.2%)
3#5 1Y / Disagree
17 (6.0%)
sas / Neutral
39 (13.8%)
& G p U 8 3o e

It will be annoying, but if needed

Midoit
3(1.1%)

Total Responses

283

a <all / Gender

283 responses

@ S5/ Male
252 (89.0%)

@ il /Female
31(11.0%)

B e 553 /7 Monthly Income

283 responses

6,000-7,999
35 (12.4%)
8,000-14,999
106 (37.5%)
15,000-24,999
90 (31.8%)
25,000-29.999
20(7.1%)
30,000+
32(113%)
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1 feel that being tied to a single vehicle throughout the lease-to-own (ljara)
contract is limiting, and | would prefer the flexibllity to switch vehicles without
owning them, while maintaining the same monthly instaliment.

283 responses

©® i/ Agree
167 (59.0%)

@ ¥y 1Y/ Disagree
47 (16.6%)

© o/ Neutral
69 (24.4%)

n WY 3 e J gt Sk &y 9ad) Agmall 4 g s Jand dmdna U

1 am willing to assume responsibility for routine vehicle
maintenance in exchange for the flexibllity to switch vehicles
during the lease term.

283 responses.

14.5% | ® i)/ Agree
201% 185 (65.4%)
@ JH)l1Y/ Disagree
41(145%)
® ifaa/ Neutral
57 (20.1%)
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| believe this concept should be introduced as an actual product in the market.
Current: (ljara) requires customers to keep the same vehicle until the end of the
contract, while operating leases allow vehicle replacement at a higher cost.
Proposed: Add a vehicle exchange or return option to lease-to-own (ljara) under
specific conditions at a lower cost.
283 responses
© JHslAgree
18% ©® ¥, Y/ Disagree
5(1.8%)
ﬁ ® s/ Neutral
—_— 29(10.2%)
O A pald Sy gl Sk s
AN A G e

Alease-to-own option that competes with operak-

ing lease, and | can switch my vehicle If |
fwish
1(04%)




Abstract  yasll-

This study addresses the gap between ljarah Muntahia Bittamleek (lease-to-own) financing and
operating lease in the Saudi vehicle financing market. While the former offers relative cost efficiency
with limited flexibility, the latter offers greater flexibility at a relatively higher cost. The study proposes a
hybrid financing model that allows customers to substitute their vehicle during the contract term under
conditions agreed upon by the bank and the dealer, in exchange for the customer's commitment to
regular maintenance and mileage tracking, without violating the Shariah principles governing ljarah

Muntahia Bittamleek contracts.

The study adopted a mixed-methods approach, combining document and regulatory analysis, an

applied numerical financial simulation on two vehicle categories (conventional and electric), and a field
questionnaire actually administered to a sample of 283 customers. Descriptive results showed that a
large proportion of the sample (83.7%) agreed that a substitution option would increase their
satisfaction with the product, and that majorities (68.2% and 84.5% respectively) were willing to accept
regular maintenance responsibility and mileage tracking in exchange for this feature, while 88.3% of
the sample supported introducing the proposed model as an actual market product. At the inferential
level, only one sub-hypothesis (H1b) was statistically supported (r =-0.152, p = 0.011), while the main
hypothesis and the other sub-hypothesis were not statistically significant in this sample, likely due to a
ceiling effect from the concentration of positive responses. The financial simulation showed that the
model's feasibility varies substantially by vehicle category, with electric vehicles requiring a higher risk

margin and longer contract term given their documented rapid depreciation.

Keywords: ljarah Muntahia Bittamleek, operating lease, residual value, financial innovation, Islamic

leasing, Saudi market.
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