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Abstract

This study aimed to investigate the impact of financial risk
management dimensions (market risk management, credit risk
management, liquidity risk management, and operational risk
management) on enhancing investment efficiency in Saudi financial
sector companies. To achieve the study objectives, the researcher
adopted the descriptive-analytical quantitative approach, employing a
questionnaire based on a five-point Likert scale, distributed to a
purposive sample of (384) employees working in departments related
to risk management and investment. Data were analyzed using SPSS
V.26.

The findings revealed that both the level of financial risk
management practices and investment efficiency in Saudi financial
sector companies were high, with overall means of (4.10) and (4.05)
respectively. Multiple regression analysis confirmed a statistically
significant 1mpact at (o < 0.05) of financial risk management
dimensions on investment efficiency, collectively explaining (78.2%)
of the variance in investment efficiency. Credit risk management
exerted the strongest influence, followed by liquidity, operational, and
market risk management, respectively.

The study recommended strengthening advanced credit assessment
models, developing cash flow forecasting systems, investing in modern
technological infrastructure, expanding hedging instruments, and
adopting an integrated Enterprise Risk Management (ERM)
framework.

Keywords: Financial Risk Management, Market Risk, Credit Risk,
Liquidity Risk, Operational Risk, Investment Efficiency, Saudi
Financial Sector.
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