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Abstract

This study aims to analyze the impact of financial risk management on the stability and
performance of commercial banks in Saudi Arabia. The study focuses on various types of
financial risks such as credit risk, liquidity risk, operational risk, and market risk, and how
these risks affect the financial performance of commercial banks. The study also examines
the role of bank governance and internal control in mitigating risks and enhancing the
stability of the bank. A descriptive analytical methodology was used to collect and analyze
data through a survey distributed to 200 employees from several commercial banks in the
Kingdom. The study's findings show that risk management is one of the key factors
contributing to the stability of banking performance, and that specialized

training and modern technology should be enhanced to improve risk management. It was
also found that banks that implement effective risk management strategies can improve
their financial stability and performance in a volatile economic environment.

The recommendations include enhancing specialized training, improving interdepartmental

coordination, and increasing investment in modern technology for risk analysis.

Keywords: Financial risk management, bank stability, credit risk, liquidity risk, bank

governance, internal control, risk analysis.
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