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Abstract

Study Title :The Role of Corporate Governance in Enhancing Compliance with
Environmental, Social, and Governance (ESG) Standards in Saudi Banks.

Study Objective:

The primary objective of this study is to explore and analyze the role of corporate
governance mechanisms in motivating and enhancing the commitment of banks
operating in Saudi Arabia to ESG standards. It also examines the correlation
between governance structures and the implementation of environmental and social

practices.

Study Setting (Scope):
The study focuses on the banking sector in the Kingdom of Saudi Arabia, analyzing
annual reports and sustainability disclosures of banks listed on the Saudi Stock

Exchange (Tadawul).

Findings:
1. There is a statistically significant positive relationship between the strength of
corporate governance mechanisms (such as board independence and

diversity) and the level of ESG disclosure.



2. Compliance with ESG standards contributes to improving the corporate

reputation of Saudi banks and increasing investor confidence.

3. There is a notable development in the awareness of Saudi banks regarding
the importance of sustainability in line with Saudi Vision 2030, though

application levels vary between large and small banks.

Recommendations:
1. The Saudi Central Bank (SAMA) and the Capital Market Authority (CMA)
should develop more detailed mandatory frameworks for disclosing ESG

practices.

2. Strengthening the role of sustainability committees within bank boards to

ensure the integration of ESG standards into core business strategies.

3. Encouraging green investment and providing financing products that support

environmentally friendly projects.

Keywords :Corporate Governance, ESG Standards, Saudi Banks, Sustainability,

Vision 2030, Social Responsibility.



Ryl Fasia

Dbl g Capeall W) ) amy ol Can ¢ nsngall 2ot i 3 Lyda Ysad jealeall allall gy
Lol 55K (ESG) s gally Lac LWy Al AeSoal) yulae 0 s elisnsgal) 32US aniil 2n gl
S ISl ehadll (Corporate Governance) A sall daSsall aaiy Lo Al dalsinY) (lasal

ehpaall g WSS dulual) cileWaill b dald sasadl julaal) o3¢l gilaindy Sl Jaluail (panay

JRARN P EVIER|

ST 05 g8 AaSon ISl i A sal) o (N (2021 ¢ iaa Ay Sia) Ll i) s
Glsse Ciapal ¢ pmdl) disall' s duallel) cilgasil) dgmia pay Al e Shlaall 5l e 53
Al ASkadl) g Anainally Al Adggunalls aleanll Al (gaal TS Ly e Aulsall Clioal
s Lee ¢ Ll g Uil bty " ehpmdl) duagandl’ B0la e diest 313 "2030 Ly chaal cdpagand)

Al julee A Adgag duidag cilaliainl alel Lugeadl gl

gkl Jally Cal) Alin

5 e ¥ s ((ESG) el (Aedll Gaudaill (g daSsall pulatill (s 890 35m (B AISEA (eSS
23 A Auadli) & s ged (990 dganall 2 Lad)) o ASEN Calad) o st Cjladl) s
Gl el Baga s (Raadiall Glallly Gulad) 2B (o) AaSoad) Sl s dasy Tadgat Lufyal)

pdlill ol JaS e laaVlg
sBauaal) dagdl)

AN Al jpaa day ASLedl) 8 saall Lsnnpil) Bl e 3S5 L3S (e Lgiad Auball 538 2

iyl g Uadll Ol g lial Buas Tas je Lebeny Los «S80 AaSon AaY Cilfiaady aal)



Lyl A<a .2

Lol il il (sae L Al Sllia o V) cASLaall Lgita ) dsadatil) cufaall e a2l e
@ A 1 M Jslall 8 A<sd) sl L(ESG) ulass apliall AN sas lgidl ady e Ladal
daliney) cilallaia (aiad A gasal) Apaal) g Uall) & dwdall daSsall ladaa anlud (g2e
e LaiaY|y Auinl)
aaiaall Y
o eS8 ) ")) il e sl Jigad e (gagead) painall 0035 A 038 dalles ¢
Lo Laa¥) Alggud) 33as cdlganll aliall (o Aaalill Aaig K1) cilbilan) (pe Moy Las "ol Siasall dpaiil
gl dadly dukagll <l slas
) dsar]
(ykaill) Laalal) ZaaaY) |

2530 Apaba) A3y 3 (ESG 5 AeSonll) Chfinn (pnesee Om Jany Comy Bpnpall LK) 6] o

casrall Goud\S dugi

Bpalaall Al Glgasilly HIY) Gallas LI G Al judy (o)las U] waii e
(Ldall) Lleal) LoaaY) .o

oAl dadalall AaSoall milgd joskai AaS Joa Aiha) Gluagy Lageull dgill (620 255 @

PR

Ladatl Aol (g0 auitn (Ll G3pudl Aiag Gasraall (S5all Glidl) Auli)l) cilgall saclise o

Al tial) L)) Caloal 3ieat 3 Lllal) AeSal)



Al Al

$(ESG) dsmunssally ducliia¥ly dsinll LaSonll yulaas Liagaad] cgidl o5 (sine 58 Lo .1
(550 MUY anall) B Gadae Gailiad (G ddlas] AN ) BBle g Ja .2

SAuY] uleas N

€ syl
ALl Calaal
Agaged) gl 5580l 3 (ESG) ules ki daps ks -1
Ll e AV N (ggie o e i€ dusngall AeSeall Ul 5 Jilas .2

ﬁ@\@éﬁbﬁe@&tﬂ\ﬁc@}ﬂ Sdﬁfﬂz\edﬁd\ L_.QJL\AAH df)laz\.jajl;e_gﬁ:! 3

(GRI i) iyl
Al cilallaas

Al oS Al Lafgually 4alaiY) de sana (Corporate Governance) duujall daSsall o
Laladdly Alaad) lecal (d8dadl cld il et Lelly cliad) 55la) p

Jnlee D5 g ((Environmental, Social, and Governance) 1 jLaidl :ESG julaa o
G Lol RY) A At Gl Ll

dap2dly (SAMA) sasaud) 3all il U (e Leadpall Ljlaill Cijladll tduagead) dlgisl o
Al sl b

) lsall e Blaadl aa oY) dligh Laliail) dad algs o il 5,08 48 paal) daluiy) o

cee by ol 3 Laa bl



Sl Uy

i) g Uadl) 8 Ll LaSoall 1 JSY) jsadll

LSoall datly aseha .1

Alen ) g ay Sl e BB ey 4t 4ADIA (e b ol L L sal) daSgal) Capas
Dl damsead deSoal) iS¢ dpeadl) g Uadll g (2014 ¢aaal) ot lany cpaalial Ggin

Les 13y ciliylan skt )" bl aSall ooy Cum cclgial) gl iapas ) i) dagilal

(2003 ¢duyall Cojlaall slasl) Il Sl 6 A& ajenl Aol juleall g oSl

Osinall g paall G 13 L Jon ailall Jglaall # ey Gum SRS A0 dallas & AeSall aalis LS
(2005 cslen) dususgall Ll el plaa 2

1))y ASsall il .2

O (2012 ¢hans) g . aylally 3ol 385l Lgie (bl (0 degana Slo AaSsall adied
Lysne o dxalall plad Caaliy lilid) daia Jon LA (g3atal TSl Jsn &lsall Juladl) (385 (3850
caaal) chhall s3aie Zaasd Lallai aa3 Al Zlaall Cilasleall 835a (e 33a3 Can Uyl 128
(2004

Lal Y5 (ESG) duwsmsgally doeLaiaVlg L) ulaall z 5B jsall

Aagall (a8 dalaia) gaiaagll L]

) ol mbaad 5sla Gllghun Al agale ()l (Al dalgall Gliaas Oy palaal) (g paall 4als
Lolal 1S bl i) Zensilind 3 (ESG) ulas zed o) -(2001 caea) acinl) dnaiig 2l dolas

(2015 cgsmsally (spmsll) Alminal) Lgting Aadaiall Gy Jasys Lensil i)



Ayl sl 5135 e Las¥) Adgiendl) .2
plaa¥) o) Cua cdpda) ylsall Hlal 35 JS5 ESG ulas & (Social) e laa¥l culal) L),

(1999 «(pun) gainall slas clid) a5l e Bats ¥ Toja any Jaall Ly skl (5piull yeaially

alaalls Gl 1y L) 131 A gl

o 80 Wl sl L]

(2011 ¢ty Jagiall) Cijloaall aalma¥) W el oo ESG uleas o5N) Jead oSy ¥
il o (2011 ¢qsanll) el Jadl aigis hyain) o elill )08 vl Jlal) Jolail) ardins
Dbandl) Dlsall Caidags & i) 5} lad (20 Ajpea A painnal) 2ol W july Laas)lly Algaul)

(2001 <5375

zladly L) plall .2

oan o Gagidall e (2013 eBsla) Lleal) cilanbaill (6)S8 ) dgi e Lalaal) Lk adiad
G Lo sa5 (ABIAY) gl gsear A8 Al 530y s L) A8,V dakh pd Byemlaall Ll ol
bl s3a a8 dilasy) ulllY) aladiul of WS (2003 cola) ualaall sulaal) 7 35ail) ae

(2003 ccy9 ATy amlall) Glia e i ARy ) MA3) 3 ) 2ol

Al 5L SN (gpan aui .3

clidl 58 Lexiad (2010 cgyedll) (sabait¥ly Jlad) Jolaill daga B aobiall (g9an anaii lalyy 223
iyl RIS (s Alpe ol S gl (oLl S Laall iy 438 Al puledlls oY)

.(2008 ‘U"’jbi’i «1997 6)LA3J\) ‘)LA:\EMY\ g"_ll.u\:\uj



gl 3 (ESG) Lumlae jupad 8 lajily AaSoal) saahl) ol

(1990 «g3uill) dusgalall yue astlly Cajiny 1yslaia Lnnslaa Tyl bl Aol 1y AaSsal) oy Jasl )
i asale @ly sa Ui geall "daead Bae G Al cililadl) Ge plady) o e AaSpallé
(2001 ¢ygaly daen) L8yl 3dxll

Cpladll Al (sra wfiie IS8 il dea)ell B lénal] daale gl W oY) il of LS

i ST Uk 21 el Lo LWle (ESG) e a3 ) @lgills (2005 ¢ i) S, 4aSsa

N (CIREUTSENPREN N IR g

O el ol gt Alis o s oLl an 3 T cad A el AeSeal) o ans Law ey
Lt i) 5315 (2007 casass gslaall) bl Zslaally (2008 calea) ZlE bl G Jalil)
(ESG) b a5l 53 aBA (e S (53 (goil) DUY) JS L 8 (2015 ¢(gompally orulil)

cosidagll AL el ol yYls Cal ) A81S Baia e L cduagand) gl a

10



L) bl

siradl el A gl AaSsalls dalaiall cluhyall :Jo¥1 gl

Ayl el o daSoall il 3 (il ) Aol ciaa 1(2020 ¢ adiall) duds -1
V) Bl e (gasm o) A Ll B3y udae AL o ) Auball ciliag L Agagand)
A el sl e il Glalll yed a8y puias Canagly ¢

Gl Sy Sl (S o A sl :(Shammari, 2015 & Al-Saidi) 4w .2
Lae g ladl clijlae o Tha 35 LSW 5850 o ) coelal LSl gl 3
ol Jlia dileat dajla aSen Sl 2gag Cangivg

a5y (ESG) wlaas dabeiall culuyall &Y jsadl

8 e lanYly Al uleall co m L)) gy & cingy 1(2021 (0 ATy amild) Aals .1
Sy Lylasl Ji ¥ zladY) (gine of Auhall Cing . W) 0 Gsm b dapad) iS40
ombaall 03¢l dpaS Gl Cdige skl dals lling cBangall )
P @il ded e ESG ulee il cilglss dudle 4l :(Bae et al., 2021) 4a)s .2
ST il e Laia )y Al ulaals Jall 25N il 80 of cadl (19-2858) @la)y!
e e Juadl IS0 Adgul) giad o ciliilag 1asaa
ESG laf aal€ Lagand) dlgiil) 8" 5md¥) Jgall Lo @S :(2022 gadll) duls .3
adabie (8 b Y ormnagall o) ST il Algsnalls Al o 3539 () @bl cuylal
AaSpal) dalails il L)l g linsg (A5Y)
:adingl) sgadlly alal) el
S els Aaonll culglin Al byl 8 8)85 3gag Laadly cdilidl luyall (abetnld PIA (e

Giluball g b Adadl) Beadl) ¢S Asallall Gloud) S ESG e wiiS) (Al clulyyy cduaiia J<i

11



Al 8 dald (ol i 'ESG julew HJEN) 5 e yiaieS A gall LaSeall @l dass )
< & St T
codad sl Auhall et e 525 <2030 45, lolie (D) e dpagand)
Auhall dagia
paiiuall zgiallg Auhall g4 . 1
sty gl A ESG ey duSsall adly Chuash clldy ¢ ulail) gl ggiall Ao duball acias
i) Al ol aasinl gy Y1 Ladala,¥) Ak
auhyall agas L2
(Bsall cduelan¥) dinll) ESG ulaas sl jjad 8 daSsal) 50 tdmguagall agand) o
(J515) Ll Bl Bgud) (8 dnaally Alalad) dlacll i) :AuISal) aganl)
-(2024-2020) (o siaal) dJWY 55l :Ala3l agasd) e
Luhall des paine .3
(185 11-10) dspaal) Aagaad) gl wan painall o
J<8s dugand) Laynling Lgalsind )l 35 Al gul) aaes Jodi dinad due Lad) 5 iddal) e
bl 558 Dl aliie
)l 8laf .4
ol o 3l dearad) "sinal Jilas dila)' ol (Checklist) "gasd daild' 5laf du)all aniius
O UL eal cdpaganad) LWl Boull Lia (e Badiaal) (ESG) ulaag (GRI) dallall - Lady)
W\ )f)\iﬂ\
Zagiall GlehaY) .5

(] ccind) Sl ¢ il D) ESG 4 dileall il s .3

12



(SPSS) lasy! Julaill galiyd lasly bl e .4

e ¢ Cliiall elacl A ¢ ulaall cliacl axe) DA (o Gults 1(AaSsall) Jhiall psial) o
(lelaay) b olall
(E, S, G) & glaall iy Sy " lad) 854" alasinls iy ((ESG) sl piiall o
alilly Basall clylad) 7
G ebially GuanlSY) aeSadl (e degana o (Uil dailE) Auhall 84 aje gaall o
calal e oy Lo uld e Lol lacal 4alnY g deSsal)
"Oaill e Jlaall @l jlas) i (Cronbach's Alpha) "z Lis S Wl Jeles alasinl el o

sl sale) die geibial) Ll (lacal

13



(Sl ydll lasls Ll Chag) Slasy) Jabaill

Sl iy (plenal) Ay Al Cillasgiall) Slas) dabaal) il ) Jsaal sy

alea AN e eSoall A Galal Jlaai¥) las) il ) 28yl bl slae o disal)

.ESG

Slapil) sl wiliny eagll Qi £(1) Joan

Ayl (§5ia Jalaa i)asy) Jaugial) (Lsiall) ) gaal)

Ay | (R) Ly Slxal) )

(Sig)

N il 0.000 0.78 0.65 4.15 Ll Jaial) paial)
& 513Y) Jelas) AaSsall
(cladlly
S5 - - 0.58 4.32 SJEN gl el
& alill (ESG) _ulas
aa pdiye - - 0.52 4.40 | gladyly ASLa) jsae

: g.‘nl.m;\‘!\ ulitl)

LeSoall Sl 5ol o Al Dl (e Dlle dablse ) (4.15) olond) havigiall ded puis o

aged) Wil 3 Ala)

WDl aagd 1duhall Ayl Lacajdl) Js ia Las ¢(0.05) e i1 a5 (Sig = 0.000) ded o

VESG ulaas aliNly Ayl clall 858 oy Ailan) AN il

14



dupl) gl

zlai)) sa5n Gng shalially daahiall Glad LD (D068 Dp3)ka ADhe 25a thlGY) 858 .1
Aasad) gl b e laa¥ly ddull Slaled) oo

(Governance) Luwusall juleall adipe aliill (g5ise Laseadl i) Cjelal :ali¥) (ggia .2
pshilly saill jola 8 (Environmental) )l culsdl g Y i ¢(Social) e laaYly

o Lsna 1o Bllal) Ggul) &y (SAMA) (s350l) §all il ilgungs canls 1 4B 450 .3
AEDU JsY) dhyad) sSlial bayiicl Cun (ESG yulaa il gl ada

Aoand) Cpeent ) (go55 Al nil) )l 8 At b S pwnige op dllia AdlRAY 4
cagall A5 g dsns sall

Al e G el il iligine o Alfis dalsin) olad elis ) dgid) gl Gl .5
oAl olal aca el alge e A

Aoyl Gluags

ESG wlaliady ange (sabiinl dis laal dulhl) cilgal ssea tdplilll) S gk .1
A3ally Gl agean sl Gagmll padl g ladll ala

52Y) Gulaal i iy IS (8 Aliiue "Altind dial JSi0 dnagil) rAaliad) Glad Jadi .2
Ly g all e lialy ll AY) e Lealen 15855 8pdle

palie Joa A2l hally 8))3Y) llae eliac Ayl el ) CRASH sAupdall chadl) Uy .3
A Bl gy A€y AL il hlie " ) dgall

@lily dilatg eal (Big Data) il aladin) e dlgil) mnds iz laly) 4 o850 Joail) .4

Aogindl il Adgise Glecal dille 38y dalnaY)

15



alaall iad (saar Llal) ) Lgid) lalSally Salgal) Jayy 1 ghasall Hlaiiad) juéad .5
2V By ALl ~ L)Y da aaly Al iV Al

Rl Laila

AN 3 (A Apsgall AaSgall Hod e eguall Tulis ) DA e cums Al Al oda Qs
23 o] AeSall o) Joill (s ¢"Bagand) i) & (ESG) duwnssally due Liia¥l Al AaSsal) lans

Bpalaall ddyad) Lo bl dad) canal B o I8 et ) 3jas

Ollae LD 8 dlicie) AaSoall LT dullad ( Ailas) AN 53y Gdig bbbl dga i) il Sl
Y aliall el e duhall adS LS L Aalsiu) uleas 5N B3sa G (acadiall Glallly 3)laY)
Glally 2030 ASlaal) A5 clbaial sl ¢Jggasall Qagaill gad Joaill draals Dagendl Cojliadl)
(SAMA) (sa5null (53Syall Slil)

e Grentl Ll g liay opfinlll Banas T i ey (ki hlat (e 4iedd Ly syl 038 ¢

L I e o Leadyls £l of 3550 bl Clad) a6 daeLaia)s &l el
Ladidll Cluasil) aalus of Zalll Jalig WAoo gil) calylenul) g Adsall Ludlall jail ang¥) Jad)

ALl el Saall Lail) (ginsg gl SLaiBY) 233y Ly AaSpal) cilglan gkt 3

16



sk cilllaiag el ipeadl) g Ul & wnsall oS80 .(2003) Al cijlaal) sl

nal) Cijlaal alasl L Adeall ulead) 3y 4iuslas

cmalall Sl s (1 k) @lSal AeSen (2014) g caal

Dl bl aanal Zasdl) cilagleal) aUai — 2Ll Luslaall toalse .(2004) .o .§ caaaf .

Auralal

Aapal) Lagdll (1 .1) Addsall cbaady o) (2001) . cdasl .
Al Sla L I dulailly 5)3Y1.(2004) g ad g oo Jaial

(1 D) gl (goam anit il b sl ly ) Qilatl) L(2010) . . cgpadd)

slly Ll iy )

ally Ao Llall L)l L daulaall A3y (1990) .0 g «ghedd)

L) Dogall il Slein¥) @bl ) Jaae 20U a1 clalal L(1997) .. slaadl

sl il deLall gnall i (1

casilly Haall Al (1 L) el dalaally 51531 .(2001) - guaTy ey lar) .

aaladl 1 L aleaiiVly )3 slany) .(2003) .p caganag f o eIl 68 o aldl),

Lglly pall

doylats La A1 B)Y) A pales alin L(2015) .8 -0 -) cgpmusally cop T gl

slaa o (1 1) Gamll Adeal) juleall ey aSEllg gaxl ) Jaad) (2012) .z -0 cAaas.

Lglly pall

Omlaall el pand) L Aediial) 3830 anlis L(2001) c0guals o o cAaaa.

17

LAl

.1

10

11

12

13



o Sl il (cuylaill — tsaluall — apaladl) GISHEN ASsa 1 (2005) ¢ o cslas. 14
Garalall Al L Gayladd)

Aaalall L ISl AaSsa .(2008) (g b cdles 15

b Aane Ll ulad) ) t50liall (g pealaall sl #3510 (2003) .5 g cBsls. 16
il ol (1 D) Aalad) ks

D133 ) ddead) clilail) — (gSal) U dpsaalaall Anydail) Jane (2013) . .z cBsla.17
-aoslls il Bl

Ol (1) Al dasladd) and L(2004) . cousala sy T cguplal) ¢z Bgla 18
aoslly Haall aalal)

erlal) KA L5 lsdl 313 (1999) La Ly coman. 19

Aign 1 (1 1) Daallall Claalal) zalic Ll Zaladll L(2007) . casas 9 .o cgslaal .20
aslly pdall

sy il 3ol dnige . dadls saily oY) s ¢ S Jlail) L(2004) a g gl .21

Dl 3hs¥) duasge . Jadls guiilly o) auis paheY W didail L(2011) wa g el .22
a5l

D (1 D) S Cpealiad) mlla 8 Lails Ogdgiaall (g uaall Gslany Ja .(1999) .o ceana.23
ptally e Lkl L)

HLEOU ddgal) Hlall .o gh liadle Lulaal foale (o) g cOublSs el Uas 24
(Oleasio a3 (Gruay s JS) W48l

caalad) Sl 1yl sall LW 3laY s Lagail) .(2008) -5 - coushil .25

sy 5l slaa s (2 1) ) sy 5y (@) LCuAls ez g A2)s.26

Aaayoll b Ly o) dealyes auii pahe Y W) didaill L (2005) 5 g il 27

ualall )

18



Y] I elas davngall 2aSsall (2011) i g clllag o) o lagall .28

19


http://www.tcpdf.org

