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The production possibilities frontier is the
boundary between .
o those resources that are limited and those that are
unlimited.
¢ those combinations of goods and services that
can be produced and those that cannot.
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The production possibilities frontier has
e upward sloping and reflects tradeoffs in choices.
e negative slope and reflects tradeoffs in choices.
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The production possibilities frontier
e depicts the boundary between those
combinations of goods and services that can be
produced and those that cannot given resources
and the current state of technology.
e is a graph with price on the vertical axis and
income on the horizontal axis.
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The production possibilities frontier itself
shows .
¢ the maximum amount of resources available at
any given time.
e the maximum levels of production that can be

attained
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¢ the quantity of one good; and the quantity of
another good
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Which of the following is NOT true concerning a
society's production possibilities frontier (PPF)?
e Tradeoffs occur when moving along a PPF.
e Consumers will receive equal benefits from the
two goods illustrated in the PPF.
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Which of the following is NOT illustrated by a
production possibilities frontier?

e scarcity

e who gets the goods
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When producing at a production efficient point,

e we can satisfy our all wants
e we face a tradeoff and incur an opportunity cost

@ 513 350 (PPF) Uy cililSa) g o Adads 4
s adads

Any point on a production possibilities frontier
(PPF) itself is
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e cfficient.
e inefficient.
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The figure illustrates that if this country wishes to
move from its current production point (labeled
"Current') and have 10 more tons of food, it can
do this by producing

¢ 5 more tons of clothing.

e 5 fewer tons of clothing.
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Suppose the country produces only jets and corn. If
the country cannot produce any more jets without
giving up corn, we say that the country has
achieved

e production efficiency.

e the highest opportunity cost.
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The figure shows Roger's production possibilities
frontier. Point a is an

o efficient

e inefficient
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1. The production possibilities frontier itself
illustrates the combination of goods and
services that can be produced inefficiently.

False
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2. Production efficiency occurs when production
is inside the production possibilities frontier.
False
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3. Harry produces 2 balloon rides and 4 boat
rides an hour. Harry could produce more
balloon rides but to do so he must produce
fewer boat rides. Harry is producing on his
production possibilities frontier.

True
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4. As we increase the production of computers,
we find that we must give up larger and larger
amounts of DVD players per computer. This
situation illustrates increasing opportunity cost.

True
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5. A society that is producing inside its
production possibilities frontier is fully
utilizing all of its productive resources.

False
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6. A country that must decrease production of
one good to increase the production of another
must be using resources efficiently.

True
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7. Any production point on the production
possibilities frontier is inefficient
False
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8. Ifan economy is operating at a point on the
production possibilities frontier, then society's
resources are being efficiently utilized

True
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9. Points on the frontier are more efficient than
points inside the frontier.
True
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10. A point outside a production possibilities
frontier indicates an output combination are
unattainable.

True
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11. Scarcity is represented on a production
possibilities frontier figure by the fact there are
attainable and unattainable points.

True
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12. If production point is outside the production
possibilities frontier production is in the
"unattainable" region.

True
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**4, 5laiY0L) 4es ill):** The Production Possibility Frontier (PPF) shows all possible
combinations of goods and services that can be produced using available resources and
current technology.
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**4y 5laiYh) daa ill):** Points on the Production Possibility Frontier (PPF) represent
efficient use of resources.
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*Hay ulaiYl) dasill):** Points outside the Production Possibility Frontier (PPF) are
unattainable due to limited resources.
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**45 3yl dea yill):** Points inside the Production Possibility Frontier (PPF) represent
underutilization of resources.
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**4, 5laiYL) dea ill):** Scarcity is the concept that resources are limited while wants
are unlimited.
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**4, 5laiYL) dea ill):** Opportunity cost is the units sacrificed of one good to obtain
additional units of another good.
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**45 5a3YL) s ill):** The negative slope of the Production Possibility Frontier (PPF)
illustrates opportunity cost.
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¥4y jalaiYl) e ill):** Economic growth causes the Production Possibility Frontier
(PPF) to shift inward.
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**4, ulaiYl) desill):** Technological progress allows the economy to produce more
goods with the same limited resources.
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**4 5laiYL) dea ill):** Human capital accumulation is one of the key factors that lead
to economic growth.

**C.»A **::*A:\maj\ L\AY\

*rday pall &8 ¥ * (Slide Number 31)

koY) OLilka) Aade **1 (A all) JIsad) (PPF) W) 83k ) ae Al dua Hall A8ISS 80l ) sy ynia
**4, 5laiYL) dea ill):** The Production Possibility Frontier (PPF) is concave because the
opportunity cost increases as the production of a particular good increases.
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**4, jalai¥l) e ill):** When moving from one point to another on the Production
Possibility Frontier (PPF), an increasing amount of one good must be sacrificed to
produce more of the other good.
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**4, 5laiYL) dea ill):** Points inside the Production Possibility Frontier (PPF) represent
inefficient production because resources are not fully utilized.
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**4, 5lasYL) Aes ill):** If 3 country is producing at a point inside the Production
Possibility Frontier (PPF), it can increase the production of one good without sacrificing
the production of the other good.
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**4, 5laiYL) 4ea ill):** The Production Possibility Frontier (PPF) only shows the
combinations that can be achieved using available resources.
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**ay jlaiYl) e ill):** Points outside the Production Possibility Frontier (PPF) can be
achieved if resources increase or technology improves.
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*%35 3alaWh) s yill):** Economic growth causes the Production Possibility Frontier
(PPF) to shift outward.
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