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Abstract

This study aimed to identify the impact of investment incentives, in their four dimensions
represented by tax incentives, financial incentives, regulatory and legislative incentives, and
infrastructure and economic zones incentives, on the foreign investor's investment localization
decision in the Kingdom of Saudi Arabia in light of Vision 2030 objectives. The study relied
on the descriptive-analytical approach, and the questionnaire was employed as the primary tool
for data collection, where it was distributed to a convenience sample of foreign investors
operating in the Saudi market, and the number of questionnaires valid for analysis reached (364)
questionnaires. The data were statistically processed using the SPSS program, through simple
and multiple linear regression analysis, Pearson correlation coefficient, and Cronbach's Alpha
coefficient. The study concluded that there is a statistically significant impact of investment
incentives with their combined dimensions on the investment localization decision, as the
dimensions of the independent variable explained 76.4% of the variance in the dependent
variable, and infrastructure and economic zones incentives came at the forefront of the
dimensions in terms of impact, followed by regulatory and legislative incentives, then financial
incentives, and finally tax incentives. The study recommended the necessity of adopting an
integrated systemic approach in designing investment incentives, deepening legislative reforms,
linking financial incentives to measurable performance indicators, addressing regional
disparities in attracting investment, and enhancing the national brand of the Kingdom as a
distinguished investment destination.

Keywords: Investment Incentives, Investment Localization Decision, Foreign Investor,
Kingdom of Saudi Arabia, Vision 2030.
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