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Abstract

This study aimed to explore the role of Saudi commercial banks in financing small and medium
enterprises (SMEs) and to analyze the factors affecting these enterprises’ ability to obtain bank financing. Data
were collected through a questionnaire distributed to 150 respondents including SME owners and bank

employees, in order to assess the reality of financing, challenges, and banking policies affecting access to funds.

The results indicated that the challenges faced by SMEs significantly affect their access to bank
financing, with a correlation coefficient of R = 0.721 and a coefficient of determination Rz = 0.520, indicating
that 52% of the variation in financing is explained by the size of the challenges. The study also found that the
clarity and flexibility of banking policies positively influence financing, with R = 0.735 and Rz = 0.540. Credit
record and collateral requirements also had a significant effect (R = 0.702, R? = 0.493), while government
support and guarantee programs contributed to enhancing SMEs’ benefit from financing (R = 0.768, R =

0.590).

Based on these findings, the study recommends improving and simplifying bank financing procedures,
enhancing transparency and flexibility in banking policies, and expanding government support and guarantee
programs such as the “Kafalah” program. Additionally, it recommends developing financial advisory services
and promoting partnerships with investment funds and digital platforms to monitor challenges and enable
SMEs to access financing more effectively, thereby supporting sustainable economic development in the

Kingdom of Saudi Arabia.
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