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Introduction:

Entrepreneurship is considered one of the most significant economic drivers in the
modern world, as it greatly contributes to job creation, innovation stimulation, and
enhanced competitiveness. The Kingdom of Saudi Arabia has placed great emphasis on
this sector within its Vision 2030 framework, aiming to diversify income sources and
reduce reliance on oil. Today, Saudi Arabia’s entrepreneurial ecosystem is among the most
dynamic and rapidly growing in the region, supported by government initiatives, funding
institutions, and incubators. This research aims to examine the reality of entrepreneurship
in Saudi Arabia, analyze its contribution to achieving the Vision 2030 goals, explore the

challenges faced by entrepreneurs, and identify future opportunities in this vital field.
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Research Problem:

Despite the significant efforts made by the Kingdom of Saudi Arabia to support
entrepreneurship, entrepreneurs still face various challenges, such as difficulty in
accessing funding, limited managerial expertise, and unequal support across regions.

Moreover, there exists a gap between government initiatives and the actual needs of

entrepreneurs on the ground. These challenges may hinder the full realization of the

entrepreneurial potential in the Kingdom and limit its contribution to the national
economy. Thus, the research problem emerges from the need to understand these
challenges, analyze their impact on entrepreneurship, and identify ways to address them

to ensure the sustainability and growth of this vital sector.
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Research Objectives:

This research aims to achieve a set of objectives that contribute to understanding the state
of entrepreneurship in the Kingdom of Saudi Arabia, including:

1. Analyzing the entrepreneurial environment in the Kingdom within the context of Vision
2030.

2. Identifying the main challenges facing Saudi entrepreneurs.

3. Examining the role of government and supporting institutions in promoting
entrepreneurship.

4. Evaluating the impact of entrepreneurship on national economic growth.

5. Proposing solutions and initiatives that support the development of this sector.
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Research Significance:

The significance of this research stems from the importance of its subject matter.
Entrepreneurship is one of the key pillars on which the Kingdom of Saudi Arabia relies to
achieve its Vision 2030. This study sheds light on the challenges and obstacles that may
hinder the development of this sector, helping decision-makers formulate policies based
on real data and analysis. It also serves as a valuable reference for researchers,
entrepreneurship enthusiasts, policymakers, and investors seeking a deeper

understanding of the entrepreneurial landscape in the Kingdom.
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Research Questions :

This research seeks to answer several key questions that form the core of the study,
including:

1. What s the current state of entrepreneurship in Saudi Arabia within the context of
Vision 2030?

2. What are the main challenges facing entrepreneurs in the Kingdom?

3. How do government bodies and support institutions contribute to empowering
entrepreneurs?

4. To what extent does entrepreneurship impact the national economy?

5. What solutions and initiatives can enhance the entrepreneurship sector in Saudi Arabia?
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Research Hypotheses :

Based on the research problem and its questions, the following hypotheses can be
formulated:

1. There is a positive relationship between Saudi government support and the growth of
entrepreneurship in the Kingdom.

2. Financial challenges are among the main factors hindering the development of
entrepreneurial projects in Saudi Arabia.

3. There is a direct relationship between entrepreneurship and the achievement of Saudi
Vision 2030’s economic goals.

4. The availability of incubators and business accelerators significantly contributes to the

success of entrepreneurial ventures.
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Previous Studies:

Below is a brief review of several previous studies that addressed entrepreneurship in
Saudi Arabia, to support the theoretical framework of this research:

1. Al-Harbi (2020):

This study aimed to measure the impact of government entrepreneurship support

programs on the success of startups in Saudi Arabia. The results showed that financial




support and managerial training have a direct influence on project sustainability.

2. Al-Otaibi & Al-Shammari (2019):

This study focused on the challenges faced by female entrepreneurs in the Kingdom. It
found that the main obstacles were related to societal culture, limited access to funding,
and lack of managerial experience.

3. Al-Ghamdi (2021):

This research examined the role of incubators and business accelerators in fostering
entrepreneurship. It concluded that a supportive and motivating environment increases
project success rates by 65%.

4. Smith et al. (2022):

Aregional study that assessed entrepreneurship in the Gulf region, concluding that Saudi

Arabia is a leader in creating a supportive ecosystem but still needs to enhance

entrepreneurial education and link academia with the labor market.
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Theoretical Foundations of the Study:

This study is based on a set of theoretical foundations that form the intellectual framework

for understanding entrepreneurship in the Kingdom of Saudi Arabia, summarized as




follows:

1. Entrepreneurship Theory:

This theory considers entrepreneurs as key drivers of economic growth through creating
new opportunities and developing innovative products and services.

2. Human Capital Theory:

This theory assumes that skills, experience, and education play a central role in the success
of entrepreneurship. Investment in education and training increases the likelihood of
entrepreneurial success.

3. Entrepreneurial Ecosystem Theory:

This theory views the entrepreneurial environment as an interconnected system that
includes government policies, educational institutions, funding, culture, and technology.
The more integrated the ecosystem, the greater the chance of entrepreneurial success.

4. Innovation Theory:

Closely tied to entrepreneurship, this theory emphasizes innovation as a fundamental

factor that distinguishes entrepreneurial ventures and serves as a foundation for

sustainable competitive advantage.
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Research Methodology:

This study adopts the descriptive-analytical approach, which is used to understand

phenomena by accurately describing and analyzing their components and influencing




factors. This methodology was chosen due to its suitability for the topic of
entrepreneurship, which requires studying the current reality and analyzing available data

to draw logical conclusions.

Data Collection Tools:
A questionnaire was used as the primary tool to collect data from a sample of
entrepreneurs in Saudi Arabia. Secondary sources such as official reports, academic

articles, and previous studies were also consulted.

Study Sample:
The sample consists of male and female Saudi entrepreneurs from different regions of the
Kingdom. They were selected randomly to ensure diversity in backgrounds and business

sectors.

Analysis Methods:

The collected data was analyzed using descriptive statistical methods such as frequencies

and percentages, in addition to examining the relationships between variables to draw

accurate conclusions that support the research objectives.
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Research Instruments:

This study relied on a primary data collection tool, the questionnaire, as it is an effective

means for collecting quantitative information from a |arge sample in a short period of




time. The questionnaire was carefully designed to align with the study’s objectives and

research questions.

1. Structure of the Questionnaire:
The questionnaire consisted of three main parts:
* General Information: Includes demographic data such as gender, age, educational level,

type of business, and years of experience.

* Closed-ended Questions (Multiple Choice): Designed to assess participants’ views on the

state of entrepreneurship, government support, and challenges.
* Likert Scale Questions: Used to measure the degree of agreement or disagreement with

specific statements regarding the entrepreneurial environment.

2. Validity and Reliability of the Instrument:
The questionnaire was reviewed by a panel of experts in the field of entrepreneurship to
ensure the clarity and relevance of the questions. A pilot study was also conducted on a

small sample to test the consistency of the responses.
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Results and Analysis:

Based on the data collected through the questionnaire, the results were analyzed using descriptive

statistical methods. Below is a summary of the key findings:

1. Demographic Characteristics of Participants:

* 58% were male, and 42% female.

* The most represented age group was 30—39 years (47%).

* 62% held a bachelor’s degree, and 25% had postgraduate degrees.

2. State of Entrepreneurship in Saudi Arabia:
* 71% reported an improvement in the entrepreneurship environment in recent years.
* 64% agreed that government support is evident, though still insufficient.

* 48% faced major difficulties in securing funding for their projects.

3. Challenges Faced:

* Key challenges identified by respondents:
« Complex government procedures (32%)
« Lack of managerial experience (28%)

« Difficulty in accessing finance (26%)

4. Impact of Entrepreneurship on the Economy:
* 77% believed that entrepreneurial projects contribute to job creation.
* 69% felt that such projects help diversify the national economy.

* 53% said their businesses have positively impacted their local communities.
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Recommendations:

Based on the study’s results and data analysis, the researcher presents several




recommendations to strengthen entrepreneurship in Saudi Arabia:

1. Enhancing Access to Finance:

Simplify procedures for obtaining funding for startups and expand the scope of
government financial support programs.

2. Improving the Regulatory Environment:

Reduce bureaucratic complexity and streamline government procedures related to
business registration and operations.

3. Strengthening Training and Development Programs:

Develop specialized training programs for entrepreneurs in management, marketing, and
finance.

4. Supporting Technological Innovation:

Encourage technology-based and innovative ventures and offer incentives for creative
initiatives.

5. Linking Universities with the Labor Market:

Involve educational institutions in entrepreneurship through university incubators and

collaboration programs with the private sector.

6. Focusing on Entrepreneurship in Developing Regions:
Direct more support to underdeveloped regions to reduce geographical disparities and

promote balanced growth.
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Study Limitations:

Despite the efforts made in conducting this research, there are several limitations that may
affect the generalizability of the results, including:

1. Geographical Limitations:

The study was limited to entrepreneurs within Saudi Arabia, and thus, the findings may
not be applicable to other countries or contexts.

2. Time Frame Limitations:




The study was conducted during the first half of 2025, meaning that future changes in the
entrepreneurial environment could impact the results.

3. Human Limitations:

The sample was limited to a specific number of male and female entrepreneurs, which

may affect the comprehensiveness of the findings.
4. Methodological Limitations:
The study relied solely on a questionnaire as the data collection tool, which may limit the

depth of analysis compared to qualitative methods such as interviews.
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Conclusion:

In light of the theoretical content and data analysis presented in this research, it is evident that
entrepreneurship plays a key role in achieving sustainable economic development in the Kingdom of
Saudi Arabia, particularly under Vision 2030, which seeks to empower the private sector and diversify
income sources.

The results indicate noticeable progress in the entrepreneurial ecosystem, supported by government
and funding institutions. However, challenges related to financing and administrative procedures still

exist and require practical solutions.

This research offers a modest academic contribution aimed at highlighting the reality of
entrepreneurship in the Kingdom and providing applicable recommendations to support entrepreneurs
and promote sustainable development of the entrepreneurial sector. It is recommended that future
studies explore this topic more deeply using diverse methodologies to address aspects not covered in

this study.
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