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Abstract

This study examines the effect of board characteristics on financial performance
from the perspective of subordinates in Saudi industrial joint-stock companies. This
research arises in light of increasing interest in corporate governance, especially

following global financial crises that impacted investor confidence.

Objective: The aim of the study is to analyze the relationship between board
characteristics, such as board size, number of meetings, and educational level,

and the financial performance of joint-stock companies in Saudi Arabia.

Methodology: The study employed a quantitative data analysis approach,
collecting data from a sample of joint-stock companies. The researcher used
guestionnaires to measure board characteristics and financial performance, and

data were analyzed using descriptive and inferential statistical methods.

Results: The results revealed a positive statistically significant relationship
between board size and financial performance, along with the influence of the
number of meetings and educational level on the financial performance of the

companies.

Scientific Contribution: This study contributes to the literature on corporate
governance in Saudi Arabia by providing new insights into how board

characteristics affect financial performance in the context of industrial companies.

Practical Contribution: The findings offer practical recommendations for
decision-makers in companies on how to enhance the board structure to improve

financial performance.

Scientific Applications: The results can be applied in developing corporate
governance policies and can serve as a reference for future studies exploring other

aspects of corporate governance.

Keywords: Board of Directors, Financial Performance, Corporate Governance.
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15 A 10 o s S Anigall agdlyod (ladad ellia ¢l 5 Al pall due (410 9%430.6 Jalxy Le il i
Lo s 15 (e S Aigall gy = 5l 5 (i) 5 @llia Loal 5l all e (40 9456 Jalay Lo s

et (Sl R ia e g8 LS Al pall Ae (40 %13.9 Jala
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Glilatiadd Gl g Gaal) @l lddl 4.3

I G B a5 A jall Al Gupliall Gl s Baa e i dal (e
Lo sie ol 3l e o Gl Gl ) ALY Gl il piate bl deadisall cililiu
cnllall il W8 3 Laiw  Average Variance Extracted (AVE) gosi—wall ol
zebin ahai ) LCronbach's Flo s S Wl dad (e IS G (33 5h oo Al pall A deadi )

Gl a5 Jglaall g ol jaall 28 jlaa¥l las ) Jiladll

:L.nbﬁ\ gé daddioall cenlial) aa ¢
Gk ) 4Bl Al ) ol e (el Aedit aall (apliall AN BLiY) Baaa LA o
Average Variance (AVE) z_ai—wall cplall b wigie il Gaoh e ()Wl Gy all

Extracted

oA s uatall LAWY @l e a5 ke JS Gl 520 40 ey 131 GLGY) Gra o

o LY e Gl JA (e SLE U LA LAY s Al Caald 12 cal)

Jelxa Kaiser (1974) iyl by | agl) aiii il ypaciall 400 da 5l 55 be JS Ay
ALY (e 4l 2 0,500 J8 LY

o Al G bl G il gl lé 4 :Convergent Validity (o)Wl gy all o
OsSEG) exn AVAVE zoaiall o)l gie ladial gaph e @lld g o abidall i
(Hair et al. 2006)J s 0.5 S lgied

a5l Gl V1 ol ,Y1 idlela) o calall diloan ) ilil) e g5 01 Jglaal) =

Bt Braa (ull el LIS da jall 55 5be IS4 0 gn (P- value ads 4 sesdlT

2 Gl Gl AVE it el il Jas st e liadial @i cbla s LAl
1ok WS SEM - PLS, &bl dlabaall 73 503 IS (e elld g ULn3U
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sl g Jiiecal) @l puiall ) Al ‘éA daaiiieall Gunliall o 16 J g

Ol o gia

0.695

0.697 0.735

0.661

0.777

P
Values

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

<l iy
¢ Jl:la.d.“

0.424
0.447
0.554
0.424
0.485
0.717
0.525
0.577
0.615
0.803
0.513
0.697
0.424

0.810
0.447

0.401
0.351

0.604
0.485

0.447
0.554

0.424
0.467

0.604

Jalea
Lol )Y

0.589
0.828
0.749
0.615
0.582
0.737
0.877
0.745
0.846
0.434
0.689
0.677
0.905

0.691
0.832

0.874
0.801

0.636
0.872

0.672
0.798

0.624
0.789

0.837

KMO

0.696

0.683

& jlad)

Al
A2
A3
A4
B1
B2
B3
B4
c1
C2
C3
c4

D1
D2
D3
D4
D5
D6
D7
D8
D9
D10

D11

D12

Sl

Alall #1390

Al ol il Jlas¥) Jalatl il e ol Ul e (e 1 jauadll
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(VG sl (e s @

il e g 8 Dl ) dagi il jlaadl S Il V) CMalas aen 1Bl ulae (il _ad @
Liliaa) A1y <l jlaall Bl )¥) Clalae IS 2 ol () ALaYL 0.7 e ST die | Ll daylil)
o3lal Ly (lall Aol L) 33 (583 238 AN a5 10,001 (e 8 4 sine (5 5iase 2ic
i AVE il il o gie day dlaiall e YU il e @UAS 2500
A da il il o gie b Gl 0,697 5 sl A1 JSS 3 51aY) (ulae il ad
A1) Gl aalad ¢ 3 V) Galas Cileladal ¢ 3 0¥ Galas aan) 3Y) Galas pailad
Al ()l Baall 3aas asd el ey i il (e 10.695,0.735,0.661

DT 1N M 8 N G I PR g S IS R Y, DA PN SIVEN W[4 ) P B Sy
Ll Y Clae S a8 o A AaYU 0.8 o ST ardaie Lddalill i)
(iaa (8a5 28 AT Lads 0.001 e J1 4 gina (5 siue 2ie Lilias) s &l jlall
Ol T s g Ay Ailaiall eV il (pe c@llh €l gall Jdala ) sl
Gia3 2 BI85 0.777 5 Mall elaY) joiiad 4ied o) oy AVE g ASdl
ALl ol Gl
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sd) Al 314 el ¢
L sibale) o8 sl lad S S eyt aae o Glaia) =35 (8 ) En) () gl w) Gl iy
) yarcte (bl Aadditonal) CULE W) L Wl Badae dyie ) ) i JOIA <l e 3ae Aigadl a3l e
ikl 5 rho-A 4ed 5 ,Composite reliability S all bl #la s S Wl ad a2 ) jal)
Ge STABN 4l () 5 ol any ) Halir et al (2010) Ji s SEM-PLS dsbill dabaal) #3 sa
bl LA 38ty (Jae0.7

pd COANL (3l Lad SEM-PLS dxiliall Alaeal) (e da jdiecal) ol 4y g ga AN Jgaal) @
.Composite reliability S el Gl Flig s Wi

LA‘JJM K QA Wi | U-n‘.;é 7 Jsa

Cronbach's alpha <l ) aae il
0.876 4 BJ\J‘}“ u.uxa.a S
0.877 4 odae e Laial ;
3y pailad
0.865 ) e
0.872 4 EJ‘JY\ ( ;.JA.A (5:\33:1
12 LI 224
0.826 12 Sl el

(36-0)  Ailusall Al all il Jlas V) Jlaill s e el dUall dlae] (e 2 jaeaal

b LS A jal) (ualBal i) cdlaleas ad o)) AL Jgaad) (e ity @

S all bl Flig S Ll ad o) Al ) golill & edal Y1 (ulae (2l _ad e
Composite Sl Gl #Las S Ll 28 .0.865: %, Composite reliability
6(0_876):'5)\.33!\ elaa aa ad il e ¢zl (ulae (il sl JL*-’Y rellablllty

43
Dr. Mona Moustafa Elashry MiI DOCEAiﬂ



asill pen o i Lea (0.872):502Y) (e aala ¢(0.877):510Y) Gulae il Laial
(odiall il 3is3 28 Hair et al (2010) Js 0.8 e LS

Composite S yall il L s S Wl ad o dalas) il @ elal 1 ) oY) ulie o
3 Lae Composite reliability S ol Uil #la s S Wl 28 .0.826: 5, reliability
o) i saas a3 Hair et al (2010) Jsés,0.8 (e ST il jaes o

Allal) Al Hall 8 deasinsal Gapliall Gl s aa il Al e YU dilan ) il by
Lgalainnl 5 clgn (5555l 5 Gaaill CLlLELY) o3 Lpadlia 5 Leailis o alaie V) AulSa) Jiny Las

G b Al dalal) eoUlaill o) ja) b

(Gl Al e Alay)) dagd) il piial Lhagll slasll 4.4
roh Lal 38 | SN & yS) abial Bada (pulial) ) 381 Aal) o) 8) L) (L8 o

38 se e Ulsa 38 50
3 2 1

-4 Aaleall 188 g dcaaY) (5\9&“&,114.4;?3.:3\9 ¢
%33=(3+100) (~tual) Jass giall @y 33k e 238 J<I Jiliall sl () 1) s o

b LS dplual) cildau giall A3 18 Jgandl g

ﬁ;"’)l ‘i’:&‘ % () (135l () olad¥l) Al beaal) Jau ial) dad
Aadl o 438) 50 %100 ' %66.67 A 5 1.67 M1 oe
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44

Dr. Mona Moustafa Elashry MiI QOCEAiﬂ



obia Ao alaie WU dpliad) Lol V) 8 Aliaie Al jall @l il pia sl Jalail) U Jsaad) aa
H%@M\L&M\MYM‘;&_\A\ JJM@Q\M@JM\QQ\FYU ‘u_m_d\ u_US:ﬂ
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A Al purial Ay jlanal) cild) a9 dubual) cllaw giall 19 Jgaa

paa¥) s giwa alad) slasy) @ Sl i a3y) (bal) Jau gial) _aiall
0.409 1.17 1
e Gl E:)‘J‘;TA
0.447 126 ool W o=
& e e B Gl s [SREW
0.366 1.28 S R ION]
0.396 142 -
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Al ) il picial Ay jlamall cld) o) g dglaad) cla gially galdd) Jdoby Jgaadl (e sy @
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slai¥) O il Casa o 2(3 1Y) (e pailind) Jiiuall puiall diall Conn 5 milis jelat o
oailiad afi jo (5 siue a3 o Jay Lae dlle 48 gall 4w 4 Al all Ao ila i plall
e (%42.6) als 438) g0 iy (1.28) JSS usiall bl Jass giall 4l Gun 350y Gudaa
oilae paibad Ma dboa gl Adlasy) @l el A (0.366) ke il
oslaa Clelaial 3V alae ana) 500 Gudae paillad el 3N ¥ Gf 5 lY)
438 gall (5 giuse 9 Al all e il e U8 (he Led aladl olasll gla (3,00Y) Ludae alad 5 ,51aY)
& (301 Galae paa)and lead) b gid) G and Gum 4l je Gadi (5 shae 2ie e
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Clelaial) 2 olual) aw siall (0.409) (s ke <3l jad) xie (%39) 48 50 4o (1.17)
Bl (0.447) (s ke i) tie (%42) lss 48150 Lesis (1.26) 58 (531 ol
il ad) die (%47.3) 4850 duaiy (1.42) 5o (301 (ulae aalad Yazal il Lo i)

.(0.396)s bns

o yial alall slady) o gilial) Canza gl 2 (el 1) il puaiall Liml) i 5 7l jelai @

CAS 35 G g3 pall el oY) (o adi ya (5 siusa (aias e oy L ¢ oY1 o Al all die

Gy 48) 9o Aoy (1.26) JSS ariall (lad) Lo giall iy Cum 403 sad) e lial) daalindll
.(0.302) (s ne Gl jail 2ie (%42)

dally ley Lagh A gl) Aplaan ) pbinl) <Ll ol jall G il 4pia ) pilinll Wi g —

Ol s 4880 gall s Al jall Aie ool aladl olas¥I o 1) Walagl 5 5oy Gudas ailiad Jitudll

il A gl) Ailan ) ailiill il ety ol gl Lpeliuall daalosall S 55 b 4dylas

Oe Sl g A sl Lpeliall Laalusall IS 58 A 1y (5 siane I3 JSS L e 1aY1) ool
Al pall Ao (s gy pall lai dga
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tod) Al &) pitia G oadd) Bl Y clelaa @
L Ll 5 5 A 5all Cl i s (sl o)) ol ;Y o alae N san) ia jay
Ul saill e lly; SPSS-V 28 i
da) ) &l pudtia (s Jalst N Eblalea 210 Jgaa

£1aY) pala SN salad

S oalaa walaa - 3;, _,S?A walaa adal)
4 3 3 3y
.504™ 841" .889™ 897" 1 Pearson
Correlation Lailad
.002 <.001 <.001 <.001 Sig. (2- Galaa
tailed) BN
36 36 36 36 36 N
311 .643™ 719™ 1 .897" Pearson
Correlation
A
.065 <.001 <.001 <.001 Sig. (2- oalaa
tailed) 3y
36 36 36 36 36 N
404 591" 1 719" .889™ Pearson
Correlation cilelaial
014 <.001 <.001 <.001 Sig. (2- oudaa
tailed) 50aY)
36 36 36 36 36 N
619" 1 591" 643" .841™ Pearson
Correlation a3
<001 <.001 <.001 <.001 Sig. (2- ol
tailed) 50aY)
36 36 36 36 36 N
1 .619™ 404" 311 504" Pearson
Correlation
<.001 014 065 002 Sig. (2- £133)
tailed) (Al
36 36 36 36 36 N

Correlation is significant at the 0.01 level (2-tailed).

Correlation is significant at the 0.05 level (2-tailed).
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S Waalagl 58 )lY) alae Gailiad (40 (0.504) G 5e hass sia (5 sine bl )l 2 5a 5 (i o
(0.002) 3o i AV (5 sise 2ie ali jaieS Il eV 5 Jiiune

e paa) Bl (alae il ad e day IS G 50 (58 (ssime Dl )l dsa g (i e

:J:\_.x_"u\ Jdlasa 2 ic (B‘)\JY\ el a HJ.A_\ ¢ sylayl orla s Alel ata 3 lay)

(0.01) e J8 Vs (5 sisne 2ic AEL_wue <y e i) e |0.897:0.889¢0.841
5 e W) el G

12 58 o Jay Lae cdadiye Al pall Gl yaie G Bl V) COllas o () Gaw Les Laa3l @
PARENY

Lans O g < JSS BIY) s aibiad e (g 5IAY) (ulae pailiad (i dd) Bl Y @
r o)

Oy 3OIY) Qalas pailaad G (5 sire G ge bl )l 255 Gilall Jsaad) 2l e roaly @
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gl Addlia g cilua i) JLdd) 4.5
il (ape s dae jh s A e dnaiy La g Aol jall a1 (a jill daa JLdly ¢ Dl s Slay

.SEM-PLS, SPSS V, 28 dilaall da jall e AS aladiuly Lol a5l &5 Al Ailaasy)

pa) pall i Sl a jB1)

bl £ 55 ) (ulae Gaibiad G ddlas) AV @I dylay) AMe a6 <

i LS Ao Bl B e N g A 1M (e g i

LAl e1aY1 55 IV (alas ana G 4 siee AV I3 dlay) ADe aa 68 <
el a5 5 )W) (alae cileLaial (a4 sine AV @ild dplay) d83le 2a g8 <
‘_ALA\ ;\Ji‘j\j B‘)\J\)“ u.ul;a # O :\..U.\:.A 4aNa &l :\.:1.11.;:\;\ EPIS JA)J 4

pa) pall i 1) 2 Al LA il

1V g B Culaa pailad o duibaa) AYa )l Anlay) A8Me aa g8 " a8l e a8l 138 aly
"-USL‘M

Simple Linear bl hall jlaasy) Jolas Gl alaai ) a3 apdll s HLEAY
a5 JE e paieS Al Jaa (Ylaal) 3 0¥ (ulase il o Regression Analysis
U aieS )

Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .5042 .254 .232 .265

a. Predictors: (Constant), s,la¥! Galae pallad
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ANOVA?

Model Sum of Squares df Mean Square F Sig.

1 Regression .812 1 .812 11.581 .002°
Residual 2.384 34 .070
Total 3.197 35

a. Dependent Variable: Sl ¢12Y)
b. Predictors: (Constant), 3,2¥ gulas gaibad

Coefficients?

Unstandardized Standardized
Coefficients Coefficients 95.0% Confidence Interval for B
Model B Std. Error Beta t Sig. Lower Bound Upper Bound
1 (Constant) 727 .163 4.452 <.001 .395 1.058
BV e pailiad 416 122 .504 3.403 .002 .168 .665

a. Dependent Variable: Sl ¢12¥!

Al 159 R=.504 50 ulae aibad
R? = .254

feh L AS YL Jsaad) (e s @

Zisai Ay sima ) s les (0.02) oo BB (SiQ) 525 (F) JLiaY 4y sinall (6 sise iy @
(0.02) AV (s sl 2ic L) adll lasiy)

el it (1 (5 8 on 50 B ) 3535 II(R=0.504) Ll Y1 delas e i
) 1) 5 (Yiaal) 5lay)

OSay Al 2o Jealall Gl (0 (%25.4) of GI(R? ) Jaxall aaaill Jalzs yuity @
B3oIY) (alase pailiad (5 siue (8 Gl JBIA (e oy
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(0.01) 0o Bl (<) JLEAY o sundl)

L)) Ae 2sms o aly @l el (il Aaa o i ABL) i) e by

Sl el 5 Jiia riaS (Ylaal) 500Y) Galae (ailad Gy dsilas) AYa i dulay)
.@u “~.~ S

o] pall G g A9 J oY) (o AN (a8l LSS milil ¢

axa (m Apiliaa) AV cld Ll ABMe 22 g3 Y 1 il e J¥) o @l L dl 18 (aiy e
Jae 5,0 (ulae aaa (3 bl ClBDal a dll 138 s ™ Al 2109 9 319 Galaa
25 eieS Il oYy o Jiae yaiaS Al

cilelaia) G dxilan) Aa cld dnlag) Ao 2a g Y 1" 4l e U o @l (o dll 138 (aly @
311 (udae clelaial ¢y 5 pluall Dl (2 @l 138 a0 ™ Alal) £1aY) 5 30 Gudaa
5 S L) oY)y | Jitse ieS A all Jae

aalad Cp Apilian) A ) Aglag) A8 aa g8 1" adl o Gl o il (o il 1 el @
Jae 5 laY) Galae anled G 5 pdlaadl Bl (oa jall 138 i ™ Alal) 218915 300Y) Galaa
0 S Ml ooy Jiae yaieS Al

Simple Linear el hall jlas¥) dalaill gl aladinl &5 @l 18 JUAY 5 <

.Regression Analysid
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Model

Model Summary
Adjusted R

R Square

Square

Std. Error of the

Estimate

1

.6432

414

.359

242

a. Predictors: (Constant), 3_12¥) Galas ailed 3 la¥) Gulas Slelaial Y gulaa ans

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.323 3 441 7.530 <.001°
Residual 1.874 32 .059
Total 3.197 35

a. Dependent Variable: Sl ¢12Y!

b. Predictors: (Constant), s_1a¥) (udaa ailad ¢ )la¥) (udae Slelaial oY) Galae aaa

Unstandardized Coefficients

Coefficients?
Standardized

Coefficients

95.0% Confidence Interval for B

UNIVERS

\wvll

Model B Std. Error Beta t Sig. Lower Bound Upper Bound
1 (Constant) .596 .156 3.809 <.001 277 914
Bl (ulas ana -.193- .156 -.261- -1.235- .226 -.511- .125
Byl dae el 131 .136 .194 .968 .340 -.145- .408
51N (alaa aalat 512 .139 .672 3.692 <.001 .230 .795
a. Dependent Variable: i ¢)sY)
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Zisad Agine A jady Lae (0.01) 0e d8) (Sig) s2s (F) JLiaY Lsiadl g5 pdy o
(0.071) AV (s stse die Tapdl) i) jlassy)

oalae pailiad ol G s B e Bl 25a s (R=0.643) BlisY) Jales 4 juiiy e
‘_‘ALA\ 1y 9 (SJ\JY\ U.JA.A E.:\L_"\ ¢ 3laYy) u.ula..q Cile Laial 3 ylaYy) UALA eAA) T’J\J\?”

o sl Ky el 1Y) Jalall il (40 (%41.4) Of GI(R? ) Janall wanil) Julae iy @
BOWY) Gudas pailiad Al (5 siue A il J3A (e

AV s siae O G ¢ (B) Ly Jlaai¥) dalase 451 I (T ValUR) (&) dad 5 @

(0.01) (&) LAY @ sundl

MBJ\JY\MQEM}U BJ\JY\L)AM?;;U:QMLA;\ aya L.%\.Jd\_u\;.a\i:\_u)\ A8l
dsa g Slo pat Al AN Ayl A ) 5 Laiy s paieS L) 6o 5 JE e
Ll el 5 Jiia i€ 510 i e (o Al can] &Y il dlay) 385e L |
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e LS ddilaan ) ol ) e de siie de gana ahadiul A (e Ao0 sl dpcliall daalall
(Gl Y e pail adlloda i3 488 Jon dlee (555 i daghall il ) Lsal
Clelaiall sae Y alaa ana G daal 5 dplag) A83e i o 2S5 Ll Ll a5 ) it
ST Galaa () 55 Laaind S 5 8l L) 1Y) g cadlcac ] sl aaledill (5 siann g cLaaing Sl
et (W (535 Lo cllad ST Al sl )8 Mad) ) oy el palad (553 Sl oy s Lana
R A AE]

Om sl s Sl il (e 5 3a3 3l Gadanal dadaiiall cilelaia¥) o bl caidl celly e 3 e
Glo L iy ¥ Ml Y1 e gy 5l 13 ags il 5 A48 1 st 8 aga Laa celizacY)
Uy A Ll T aaie ey Lo 585 Sl (8 G peinal) 485 3 ) ey i ellall il (ppnias

- Adlel) Ay anssi N Adad) Jlec Y

Ll 53 2S5 Laa cAilaad) ciland) (Bl 8 glil) Canza s 38 Juadll 124 gqﬁi S Al o LS
Oe % Gl I3 L e1aY) e 3y Gl pailad 5l gl ) Al Gl ae
CJbedll L) oY) 3aiad 8 A ) el =S (ailiadl) s dpaal ) jud g gl A8l

LelSla apii sale) die eV (e zolil) s34 Aol wall daalwal) cilS 53l 340 G (5 5 sl (e
A 5So Of 0S4 sall cile LaiaW) 3 3a5 5 3 510Y) Galae (8 Cala 5all olzac ) dae 30l 38 4, Yl
O slazac VIl a8 gkt e 58 il caag el ) AL YU | W) oY) s e S il
CJitall 8 #laill s saill ac X5 jtise <l )8 A3 Glanal atusal) Cay pail) el JNA

Aalxi) e e el il e s JelaS Alledll 3 sall dpanl Gl jall oda s Lais
Leal lila 5 ) eiliall () A€ gl il & patisall yy shaill Zalall dalall (uSay g salaBy) sl
Ot gad (anll S 3N ) ) plia g (a5 5all 5 500 Jid iy ddilan) Clily 3 e G
oY) Gudas pailad 338 DA e Sl e1aY)
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