
Impact of Red Sea Attacks on Shipping Prices 

 

Introduction:  

 

The Red Sea holds significant strategic importance in global trade due to 

its unique geographic position and historical significance. Situated 

between the continents of Africa and Asia, it serves as a crucial maritime 

route connecting the Mediterranean Sea to the Indian Ocean via the Suez 

Canal. This geographic advantage makes the Red Sea a key artery for 

international shipping, facilitating trade between Europe, Asia, and 

Africa. 

Historically, the Red Sea has been vital for trade since ancient times, 

serving as a major route for goods such as spices, textiles, and precious 

metals. Developing ports along its shores, such as Jeddah, Djibouti, and 

Port Sudan, further enhanced its role in global commerce. 

In contemporary times, the Suez Canal's opening in 1869 revolutionized 

maritime trade by providing a direct shortcut between the Mediterranean 

and the Red Sea, significantly reducing travel time and costs for 

shipping. This strategic waterway handles a substantial portion of the 

world's maritime trade, including oil and gas shipments, containerized 

goods, and bulk commodities. 

Moreover, the Red Sea's geopolitical significance extends beyond trade. 

It serves as a vital corridor for energy transportation, particularly oil 

from the Middle East to Europe and beyond. Additionally, the region's 

political stability and security are crucial for maintaining uninterrupted 

global trade flows through this critical maritime route. 

In conclusion, the Red Sea's strategic importance in global trade stems 

from its geographic location, historical role, and critical infrastructure of 



the Suez Canal, making it a linchpin in the interconnected web of 

international commerce and maritime transportation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Ancient and Medieval Piracy 

 

• Ancient Times: During the era of the Pharaohs, Egyptian ships 

carrying gold, spices, and other valuable goods were often targeted 

by pirates. Records from the reign of Pharaoh Ramses III (1186-

1155 BCE) describe naval battles against pirates in the Red Sea. 

• Roman Period: The Romans faced significant piracy issues in the 

Red Sea. In the 1st century BCE, Roman merchant ships were 

frequently attacked by Arabian pirates, disrupting the lucrative 

trade between the Roman Empire and the Indian subcontinent. 

Early Modern Period 

• Ottoman Era: In the 16th and 17th centuries, the Ottoman Empire 

controlled much of the Red Sea region. Despite their efforts to 

secure the area, piracy remained a persistent problem. Ottoman 

naval forces often clashed with pirates to protect their trade routes. 

20th Century and World Wars 

• World War I and II: The Red Sea was strategically significant 

during both World Wars. During World War II, the region saw 

several naval engagements and attacks on shipping. For example, 

Axis powers targeted Allied shipping routes to disrupt supply lines. 

Late 20th Century 

• Yemen Civil War (1962-1970): The civil war in Yemen led to 

increased naval confrontations and threats to maritime traffic. Both 

sides in the conflict targeted ships believed to be supplying their 

enemies, affecting commercial shipping in the area. 

21st Century 



• Piracy off the Somali Coast: In the early 2000s, piracy surged in 

the waters off Somalia, affecting the southern entrance to the Red 

Sea. Somali pirates targeted commercial vessels, demanding 

ransoms. High-profile incidents, such as the capture of the MV 

Maersk Alabama in 2009, brought international attention to the 

issue. The presence of international naval forces has since reduced 

piracy, but it remains a threat. 

• Terrorism: The attack on the USS Cole in 2000 in the port of 

Aden, Yemen, highlighted the threat of terrorism in the Red Sea 

region. The bombing, carried out by al-Qaeda, killed 17 U.S. 

sailors and underscored the vulnerability of naval vessels to 

terrorist attacks. 

• Houthi Rebellion in Yemen: Since 2015, the conflict in Yemen has 

posed significant risks to shipping in the Red Sea. Houthi rebels 

have targeted Saudi-led coalition ships and commercial vessels 

with missiles and explosive-laden boats. The Bab-el-Mandeb 

Strait, a crucial chokepoint at the southern end of the Red Sea, has 

been particularly affected. 

Impact on Shipping 

• Increased Security Costs: Shipping companies have had to invest 

heavily in security measures, including hiring armed guards, 

implementing evasive maneuvers, and using secure 

communication channels to protect their vessels from attacks. 

• Rerouting and Delays: Threats in the region have sometimes 

forced ships to take longer routes, avoiding high-risk areas. This 

rerouting leads to increased travel time and higher fuel costs. 

• Insurance Premiums: The risk of attacks has led to higher 

insurance premiums for ships traveling through the Red Sea. These 

increased costs are often passed on to consumers through higher 

prices for goods. 



• International Naval Presence: In response to the threats, various 

countries have deployed naval forces to patrol the Red Sea and 

surrounding waters. International coalitions, such as Combined 

Task Force 151, have been established to combat piracy and ensure 

the safety of maritime traffic. 

In conclusion, the Red Sea's strategic location has made it a target for 

various forms of maritime attacks throughout history. These attacks have 

significantly impacted global shipping by increasing costs, causing 

delays, and prompting international cooperation to enhance maritime 

security. 

 


