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Chi-Square Tests

Asymptotic Significance (2-

df | val
sided) alue

.000 16 | 76.834° Pearson Chi-Square

.000 16 | 89.868 Likelihood Ratio

Linear-by-Linear

.000 62.724
Association

267 N of Valid Cases

a. 7 cells (28.0%) have expected count less than 5. The minimum
expected count is 1.26.
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Chi-Square Tests

Asymptotic Significance (2-

df | Vval
sided) alue

.000 16 | 56.655% Pearson Chi-Square

.000 16 | 63.713 Likelihood Ratio

Linear-by-Linear

.000 50.037 L
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267 N of Valid Cases

a. 7 cells (28.0%) have expected count less than 5. The minimum
expected count is 1.26.
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Chi-Square Tests

Asymptotic Significance (2-

df | Val
sided) alue

.000 16 | 77.9192 Pearson Chi-Square

.000 16 | 77.210 Likelihood Ratio

Linear-by-Linear

.000 57.087 o
Association

267 N of Valid Cases

a. 6 cells (24.0%) have expected count less than 5. The minimum
expected count is 1.81.
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Abstract

This study aims to analyze the impact of various valuation inputs on the final
value of real estate in the Saudi Arabian real estate market, focusing on measuring the
sensitivity of valuation to changes in each major input. The study employed a
quantitative methodology for data collection and analysis, relying on real-world
property data and field information on real estate transactions. The research sample
consisted of 267 carefully selected properties to ensure comprehensive representation
of different property categories and geographical locations within the Kingdom. The
results demonstrated a direct and clear relationship between the various inputs and the
final value of the property. The study revealed that rates of return and discount,
construction and development costs, and market growth and demand rates are among
the most prominent factors influencing the final value. Furthermore, the results
showed that real estate valuation is highly sensitive to changes in these variables,
underscoring the importance of accurately estimating them in the valuation process .
Based on the findings, the study recommends regularly reviewing rates of return and
discount, monitoring construction and development costs, and observing market
growth and demand trends. It also recommends adopting sensitivity analysis in real
estate appraisals to enhance the accuracy of valuations and reduce investment risks.
Furthermore, it recommends developing accurate real estate databases and training
appraisers and investors to understand the relationship between input costs and the

final property value. This will contribute to improving the quality of appraisals and
enabling more data-driven investment decisions.

Keywords: Final property value, real estate appraisal, appraisal sensitivity, rates
of return, construction costs, growth and demand rates, Saudi real estate market.
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