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ABSTRACT

This study aimed to identify the impact of corporate merger strategy on entering
the Growth Market (Nomu — the Parallel Market) among Saudi family-owned
companies. It examined the impact of the merger strategy on financial performance,
corporate governance requirements, competitiveness, and opportunities for obtaining
financing, in addition to identifying differences in the assessment of this impact
according to selected demographic variables.

The study adopted the descriptive-analytical approach due to its suitability to
the nature and objectives of the study. Data were collected through a questionnaire
developed for this purpose. The study sample consisted of 285 participants comprising
employees, administrative leaders, and specialists in Saudi family-owned companies.
The study instrument included a set of statements designed to measure corporate merger
strategy and its impact on entering the Growth Market (the Parallel Market) through
the dimensions of financial performance, corporate governance requirements,
competitiveness, and opportunities for obtaining financing. The data were analyzed
using the Statistical Package for the Social Sciences (SPSS), employing arithmetic
means and standard deviations, simple regression analysis, and one-way analysis of
variance (ANOVA).

The study results revealed a positive and statistically significant impact of
corporate merger strategy on entering the Growth Market (the Parallel Market). The
findings indicated that the merger strategy significantly contributes to improving
financial performance, enhancing compliance with corporate governance requirements,
increasing competitiveness, and expanding opportunities for obtaining financing. The
results also showed that the merger strategy explains a substantial proportion of the
variance in entering the Growth Market. Furthermore, the findings indicated that there
were no statistically significant differences in the assessment of the impact of the
merger strategy attributable to age, educational qualification, job title, or years of
experience.

The study also employed in-depth interviews with a number of experts and
practitioners involved in corporate mergers and listing on the Growth Market, with the
aim of supporting the quantitative findings and providing a deeper understanding of the

study dimensions and interpreting the results from a practical and applied perspective.



The findings of the in-depth interviews further supported the quantitative results. The
participants confirmed that corporate mergers contribute to enhancing financial
performance, improving corporate governance practices, increasing competitiveness,
and expanding opportunities for obtaining financing, thereby supporting the ability of
family-owned companies to enter the Growth Market. This reflects consistency
between the statistical findings and the practical experiences of the participants.
Keywords:

Corporate Merger Strategy, Entering the Growth Market, Growth Market, Parallel
Market, Saudi Family-Owned Companies, Corporate Governance, Financial

Performance.
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