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Abstract

This study aimed to identify the role of risk management with its combined
dimensions—risk identification, risk analysis, risk response, and risk monitoring—in
enhancing the stability of insurance companies in the Kingdom of Saudi Arabia. The study
adopted the descriptive—analytical approach as it best suits the nature of the research problem
and employed a questionnaire as the primary tool for data collection. The questionnaire was
distributed to a sample of 298 employees working in various departments related to risk
management and financial stability within Saudi insurance companies. The data were
analyzed using the Statistical Package for the Social Sciences (SPSS).

The results revealed that risk management in its four dimensions has a statistically
significant impact on enhancing the stability of insurance companies, where the correlation
coefficient reached (R = 0.855) and the coefficient of determination was (R? = 0.731),
indicating that risk management practices explain about 73.1% of the variance in the overall
level of stability.

The findings also showed that risk identification had the strongest influence, followed
by risk analysis, risk monitoring, and finally risk response, all of which were statistically
significant at the (00 < 0.05) level.

The study recommended the strengthening of integration between risk management
activities and both operational and financial strategies, as well as the development of
intelligent digital systems to monitor risk indicators in real time. Furthermore, it emphasized
the importance of deepening the culture of risk awareness at all administrative levels and
implementing specialized training programs to enhance the competencies of employees in the
field of risk management.

Keywords: Risk Management — Stability of Insurance Companies — Kingdom of Saudi

Arabia.
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