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Abstract

This study aims to explore the impact of economic risks on the stability of financial
institutions, especially in light of the increasing severity of economic crises in the modern
era. The study addresses various types of economic risks, such as market risk, credit risk,
and liquidity risk, and examines how these risks affect the financial performance of
institutions. It employs a descriptive—analytical methodology, collecting data through
questionnaires distributed to employees of commercial banks in the Kingdom of Saudi

Arabia.

The study reached key findings indicating a moderate positive relationship between
economic risks and financial stability, with a correlation coefficient of ().366. Additionally,
the results showed that economic risks explain approximately 13.4% of the variance in
financial stability, highlighting the need to consider other factors that influence this stability.
Furthermore, the computed F-value indicated strong statistical significance, reflecting the

reliability of the model used in the study.

The study recommends that financial institutions develop effective strategies for
managing economic risks, diversify their investment portfolios, and enhance transparency
and financial disclosure. It also emphasizes the importance of investing in employee training
and strengthening cooperation with regulatory authorities to ensure the stability of the

financial system amid increasing economic challenges.

Keywords: economic risks, financial stability, financial institutions, risk management,

economic crises.
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