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Abstract

This study aimed to investigate the impact of credit risk assessment with its various
dimensions (financial, economic, legal and regulatory, and strategic) on enhancing the quality
of credit decisions in Saudi commercial banks. The study adopted the descriptive-analytical
approach and was conducted on a random sample of 361 employees working in the credit
departments of commercial banks. Data were analyzed using a variety of statistical methods,
including descriptive statistics, validity and reliability tests, as well as simple and multiple

linear regression analysis.

The findings revealed a statistically significant effect at the level of (X < 0.05) for the
combined dimensions of credit risk assessment on the improvement of credit decision quality.
The financial and strategic dimensions were found to have the strongest influence, followed
by the legal and regulatory dimension, while the economic dimension showed a relatively

lower impact.

The study recommended the periodic development of credit risk assessment models,
expanding reliance on strategic and economic analysis in credit decision-making, enhancing
the competencies of credit personnel, and promoting the integration of different dimensions

to ensure effective and sustainable financial decision-making.

Keywords: Credit Risk, Financial Dimension, Economic Dimension, Legal and Regulatory

Dimension, Strategic Dimension, Quality of Credit Decisions, Saudi Commercial Banks.
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