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Abstract

The study aimed to identify the impact of corporate governance with its dimensions
(administrative rewards - dividends - financial leverage) on agency costs in service companies,
specifically applied to advertising in the Kingdom of Saudi Arabia. The study followed the
descriptive analytical method, using a questionnaire as a tool for data collection by distributing
the survey link across all social media platforms relevant to the study population. The sample

size was 464 individuals who responded to the questionnaire.

The results of the study indicated a statistically significant positive impact of corporate
governance with its dimensions (administrative rewards - dividends - financial leverage) on
agency costs in service companies, specifically in the advertising sector in the Kingdom of

Saudi Arabia.

The study recommended increasing awareness of the risks associated with agency
costs among all concerned parties (board of directors, accountants, auditors, investors, and
supervisory and regulatory bodies). It also recommended that companies pay cash dividends
to shareholders to reduce liquidity by focusing on shareholders' interests, which plays an

effective role in reducing agency costs.

Keywords: Corporate Governance - Agency Costs - Advertising in the Kingdom of

Saudi Arabia.
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